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negotiations. There is little doubt that this will be speedily
followed by a.orude irqn cargl, and by combines mumng the

most unportant sesi-manufactuses: r&ib. plates, sheet
xmn,l;:;& el NABIIE
ang bemoes hebmd. um tional
cartels is German heavy. industry., . ugh, no Ol’fqm
ments bave beenpultlished, it appeam certain, that the man
heavy lindustrialists fimatly sacrificed a part of the quota orig:-
nally .albotted dhemyvin order io satisly the. Belgia dwﬂa
which: had 'so:long upreverted the concusion of “be agreement.
Atsis moteasy  tor. why hwn ndustry

; understangd
hat beetr so urgeént in this matier. The. hu that,

realer lﬂ (Ke‘??o‘nou

betweent pnoduc.ug W“U and markets is

heavy . industr herg glse would rather lead 10 the
contrat t-in It aeetm. boweves, as M CGerman bgavy in-
dustoy. 0. be able to earn high its, aller the rationalisa-
tion has .been carnied. out; thganore so that the lo-ver rate of German

wages will decrease the costs of production, as compared with
those in Framce's heavy indusiry, and fucthey hopes 10 extend
s sales in the oworld’s. amarkets, dpspite the heayy pevalties
mmposed by the agreement on those exceeding, the quota.

The soccessful results of . the rationalisation may: bg. seen
trom the  jollowing -table: :

Crude steel

l)mly outpu! per worker
Aungust' 19% | ek 1230 tons =< 100
A st 10% ‘.‘ ' l’Y()OQons = 1438
That Oeéntan h vy i is" actually ' 10 execed
uts Qtpta d%& w ‘g be‘sderr fréld‘ ¢ estimate
sts, who

cﬁflcdltes the lme to 'be ;hld‘ by (Ermany t't 8 ho 12 milkion
marks for the first year®).
mt of the heavy

m&?fu%ﬂ qshaa‘ o’ discrépancy bei-

mrhmﬂ and actual pmdmmg-. /The: capacity
of/ of cont y nd‘-m has i increastd by, about 3 to
40 per eent:as compared. wib«l‘)ld, vabilst lhmﬁso:hchoo m
behmdoﬂm of 10t8, - tiy ¢
The disparity ietween | mdmnqocapnmty; and. odmtm
hum\naluuemoumptﬂ\on in . the worlkd rmagket. e
home  inarkets of  many countries - are npootected lz.hnﬁo.nor
by the depreciatioh of.ithe reuryency, the ieffect of 1 ONET +PTO~
duetion. is visible im’ swhece “befgre the sirike the steel
prices were only about 20 periceflt higher than in 1913, tholagh
the wholesale index figureottas 15Qx v~ ! i s sebr %
This ‘does ‘not necdssarily fmean that  all" expon ‘Was at a
loss, for -tosts "of produtﬁon(m iehirwhitle 'hedt
mmeﬂ improvements. amunmmmhhsmmsf ﬁ;‘
ut:flwr prices resultant on the formation of hﬁmﬁ
d el'!‘ d be justibied in the eyes.of the iptiblic beloreha

The disproportion betweefl producing capacity“and actual

y;ooﬂthe in all coupdries. It appears to be the
greaiest in B‘:%;n of the federation of Enghsh iron
and steel ) mahs{g es the produding capacity to have been
utilised tp ‘the exteut 54 per cent for iron 't April 1926,
00 per oent’ for st n Germany production is oply 70 per
cent of the ity simeﬂnc:mpmved cotditi of the
Pwtlﬂl‘lm For November an 80 per cerit of the
e of ‘the crude association has been' upon
spad‘l‘l;pm by the German steel mduh'y is re-
in c of the uﬂemamonal cartel.
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¢ pans 'and Frenc¢h “heavy " mdutmﬁm had ot ydlmwud
atmmﬂ«stmﬁamm ¥t will be interesting to

o serve how the German and French parhltmww
prodaim ” this 1 te international degislation) by the
hod .W!ri the‘h.w of democraticicountries. < eluiie

"Nhﬂoav fanatics, - social- and fuade
cnioaists, even go so far as 10 claim the' authority of the.l eague
of Nations for these’ private uwumnb among the detav y lian

dustrialists of the The Executive. comsnitiesi of ithe
LP.TU. has dema e icipation ' of - she ‘uworkess o
controlling the #ctivities of the intermational steet cartel; sbut! this
has' of 'course been pyunbmmsn.Theﬁhwm
Fourgeoisie, through its’ mouthpiece the “Berg seeituag’y
disignated the suggestion as' " whilst the French

the ‘various nmymmy’)
“Loucheur, in ma spokanumolthel‘mxghm
formists, demands {*‘L "IOo'obeer)&edww(md

r straumdu\ededandwwd s jar
a;tn‘:emts. with the League of Nations. The demand -is of the
~ime lines as the super-imperialism of Kautsky, the.fdea that 2
neaceful capitalism is possible by means of i ional cartels
~nd puoe agreements among - the. various couwrtries, under the
aegis of the League of

As opposed 4o this, we are rennnded by Erancois de Wendel,
. great industrialist of Lorraine, that there was. wreamm
witween the French and German metal

=y ,.and that this agreement did , ar')
Yebopeily s, aemd M «%ﬂw

tain the fonuation of lutcmmpnd taru’l
oeage, serve no interests bud those of the tryst Sd hgayy -

dustries

The structure of (he infernational wel' g’q’ﬁ‘i

The lollowing data on the structure ofm i
eartel have ‘been taken ' fromr
have mo guarantee that these statements. MyL W ithe
agreements. Indeed, it is certain that in one point, iat denst,
do not accord. We are. tolgd, for instance, that the.cattel agree-
ment contains no price regulations. It may be that ithe actual
text of the agreament ogutmns 1O price m,nmwmw
nmpmvuud prices’ from rising at -once. AM the' {alk -about
free competition among:the -contracting jparties is obviausly: ‘idusb
it the eyes:of public opitiion. "Withr this/ reservation; the: dnum'e
dtheurtelnnv.bedescn-beﬂuiolbws eating o IpeShor
, The preduction quata for the, five panticipatorss; qumny
France, Belgium, Luxemibung, amd, the Sur district, is. 4
by & pesentage to the total, producnon. pommm v
with. the ‘otal production. n ALr
The apitial outpul 5 Agreed .upod Al zz,szs,o&)
quotas being distributed ay, follows: | snaanbs 9 T

comit™T ! Suge Erank ""j:'t.

Germany . . = . .. . ‘2'7 d b

. laelmvm N I 12,56' B e
ll‘ﬂw‘ vov e A~,\'~" { o B
A W o e > 72,1, ,’ ‘f,&g o
ny o “”w Jar é 7H

w At ':ﬂ

The purport of ths agn-mnem is as !ollows Belzuu hls
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been et & 2 udy mnm quol; nakisg it pos-

be aba td 5 ."-' Y
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dus'ry, i order to avmd great opposition. In Germany this he&vy industry to reconsider thei ition. It be
,ln):erstm “had beenriarg:‘ed at :;m u:lh); as 20. May 1% bﬁ%ﬂ? %o‘ Iu:.tu.)n.nllr(:apr(::l la‘ Ex?m ]w‘?:\lc% ;:3:
¢ ished< on ober, after conclusion, of o reoodc on {o fHe thternational’

mm&i&’wﬂ“) s {main; chuses are the lolloul, p

" The American bourgeoisie, in so fa dnbeldded
: ‘l“"rhé‘QreaMms aré not intetuded hm-e a.rise the sta of  thie’ ipress, is Mmm ’towmshg
-1'5‘ @85 wiied n the hom'e, prices of the German syndicates or trade  cartel, q‘  two points must be taken into account: |. America’s
th he - ons,'Bit both | the tigon producing and . the | iron expor! and ' Steel i6'bnly a fraction of its home sales;
foring wo! i ies, il bbserving this agreement, will mhse 2 American capital i invested to a great extentrin German heavy
the glm by any ‘mavm m mdustry, and will.p &y “Hake partiin ‘French: beavy industry
nifed ! J.rions for the purpose of obtaining an a iate benctﬂ. 1o the same extent e long. InitheoUnited: Steel W arks alone
Ihl’!hielﬂ ‘:t:h-r; i %n © )mmm ;x;ﬂuenice“ invari nal the Almerichti’ shave ‘amountd to half a wmilliard marks.
0. thr ' gal s ma?.g’e e private 0 q’Oﬂ On- the other-hand, -thete: is. .severe . pompetitign betw
"Gt alists are Jgreeu\bnts o' Cthe ('stiste tm{: agreements, | ipdustties  American and Europeani ison - .Mn:i'fm in . certajn 'mukm
twww Bars. agree ithat:the consent of the Cuqm erpment 10 the  for instamge in Cemtral and South America; As the production
W the efieet; ol indu 1g POIYRIS~iTEn ci nt on the  of the UnHed States exceeds ithatiof Furope by hail, a lengthy
2 dies mh&g,m pre. fr i _ 10 ‘mdude period; of depression in America might-lead. to a farced export
w cartél Jdom not y facilitati from Ameries; and: this might sweep away the whole founda-
_ m:l&_y llP iroft '— tioms ' lof the Furopean: ‘su-el cartel.
incly t ﬁivi'm\ "favodred mntry 0
By 2 At ﬁ“’“""“‘s o The devéjopment of iron and lla-l pmdwaou

yhr!hym ¥m|xr

sw? tag Lugloid Sted ‘Works Ltd that is, 'the Mnn We g‘tvc below a survey f the .,npq ol 'th lgad
wmw apotice: at the (!&1 o special ‘dgree- and steel producing Luull“'ll’\q ¥ 2 g S
muﬂw production faliing 'iﬁm of' the iroh’ working industries, ‘
CH’*’ qmqu 1926 ns presemsharenndwnwm-ythnf ‘L kron apd gteel output in 1()00 tons.
uxslrhss thag ited Stéel" WOr ufidertike to abstdin’ from lron: ., .
)lulf ( WticAl ‘e ‘branches of are ;
sm (Mlynsdx : ’o! Vutmn trusts), The trust 'wi y
the working y'ritob ' N 1 7 i
] %,hd,?:“” "‘*”..,,’“‘"" i SRR IR CS e T, TR S KRR
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fixed ‘quantity obl the- products. of | Lokraine . rMM' the i W‘a :g;g .‘1 : '& i gu‘pgru-uan W7 3302
; sént Germa ‘*"W'f’;l dels"arif (m{ il wa!f [ a3 08 o8 RS 3080
as'a basis 1026, . vy 548 88, 768/ 608 '« 19T
. !Qr !” iﬂ‘!ﬂﬁ? ,Wuny( 13) » ,,]» v A, 1926 Yy . . o. . 89 300 83 736 195 gﬁ?ﬁ
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