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his. papty %rm treacherous Reformist elements and did not
have the Reformists who, at the party Coolerence of Bologna

1919) revealed themselves as apponents of the Codununist

;Memaﬁon.;atmp;dputotﬁnpa‘. ,

Thys it % about ﬂﬁt & uusts who had _remained

: ,;myvq who h trade upions in their, hands.
4he r : forces of the Italian workers to

.4p in local strike movemenfs and, .in unorganised re-

action, so that they were even able to betray and
%ﬁ the great offensive of the lalian proletariat — the occu-

<

¥

' of factories in t-September. 1920,
clelt formed between Serrati and the comununist elements
the Socialist t{Mrt,v. When, at the party Counference of Leghorn
21) a last a t was made to restore revolutiomary umity,
;‘Maximalist Unionists” (Serratisis) preferred to join the
ormists instead of the 1
Then came a tupe of errors and confusion for Serrat. When
at last came 10 his senses, it was 100 late. In the eleventh
hour, a few weeks before Mussolin’s “miarch oa Rome”. the
Serratists excluded the Reformists from the party Congress at

pan

&FF

(October 1922) , the party Congress  resolved that the

ist party re-join tge Commumnist party and sent
a delegation, led by Serrati, to the 4th World gress al
Moscow

It was no Iooﬁr possible 1o save the situation. The dispersal
of the forces of the Italian workers, the baskrupicy of the So-
cialist party, the treachery of the Reforinists ned the way
to Fascism. The Fascist seizure of power could no longer be
a k

Serrati had to be a witness to Mallan workers being tor-
tured, killed and imprisoned in large mumbers, 1o see organisa-
tions of the workers which had been built up by the zealous
work of decades and with so much sacrifice, being destroved
by Fascist reaction.

After all these bitter experiences and after his group had
been in the' mtinority at the party Comgress in Milan (1923),
Serrati’s group joined the Commsnist Party of Italy. He horest,

ised his miStakes and ‘the error of the factics he had
m. and worked to his last day as a faithful soldier of
thé " Conmmimist International,

But the evegts of the last few years in Italy for which he
felt himself partly responsible, had seriously affected Serrat:
so that he was no longer able to take the part in the Ttalian
Labour movement, for which his capabilities qualified him.
He was stil] present at the meetings of the Comumtimist Inter-
natighal but as a _silent participant; there was, however. no
one who sang Wiwt emthusiasm and in a more threatening
manner the refraid Of the Carmagnole: “Tous les bourgeois a4

™ o

la lanterne!

rhere was no one in 1taly whé combated his own former
armour beavers, the- Maximalists; wilh more-determination than
Serrat, "
In ope of his last polenucal apycles, a kind of political wiil,
he tells the Maximalists all their sins and mustakes, all the
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contradigtions straightowt, as
o settle accounts tlessly

d
uogism”, ok the Maximalists, who: declare themselves g
boasting that they are tbe resl prolefanian party in (y they
do vot submit to the inferests of any State.

“To-day there is only one revolufion in the worlg the
Bolshevist revolution which, in the name of the proletariy,
has seized the lgower in SoViet Russia. Failing 1, e,
goise this revolution, accusing it of 'subordinating ip
to the demands of the QUSSI:S State ... meaps makig
no effort to seize the power ‘in “Maly, for fear of b‘.‘mH
forced afterwards to subordinate the palitical acti ity j
the Maximalist party to the political necessities of gy
Halian proletarien State.”

It is touching how Serrati in his articfe openly confes,
the great nuistake of his lde, the mistake . -
“of having, in good faith supported by my activine
a movement, which | believed' was serving revolutionar,

proletarian umity, but which, on the contrary, was anvihing
but revolutionary ” % d

With this conlession Serrati closed his life.
Serrati’s life 1s a lesson of warning to the Comamnspy
and we honour his memory best by learning from his misiake

Correction.

In the “lnprecorr” No. 37 of 5th of Ma,
on e 503 second column last paragr
Q)m‘;:gde Piatnitzky dealing with gedaa“as
ncorrect pas,sage:

“In Czechoslovakia the trade unions are swonger tha
the Party and therefore the latter st exercise stricter
control of trade union work than this is necessary u
Germany and Framge. It must .not happen that candidaes
lists for faciory councils elections are drawn up by the trade
unjons without control Sonfirmation by the l’zam Ihat
the factory councils in some cases have the upper hand over
factory nuclei is impermissible.”

This should read:

“In Czechoslovakia the red trade umons are sironger
than the Party and therefore the latter must exercise stricier
control of the work of trade union fractions than this i
necessary in Germany and France. it must not happen that
the candidates lists for factory councils elections are drawn
up by the trade umon fractions without agreement with the
Party. That the factory councils in some cases have the
upper hand over factory nuclei is impermissible.”

In cases of reprinting in the press or in broschures editors
are requested to publish this paragraph in its corrected fom

1920 there appear,
in the speech of
lovakia, the following
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Economics and Economic Policy in the
First Quarter of 1926.

(Concluded up to 20th April 1926.)

ByE Varga.

I. General Section.
INTRODUCTION

When we cndeavour to examune the present concrete world
economic situation from the Marxist standpoint, we are con-
tinuaily encountered by the difficulties attendant on the appli-
ation of Marxist methods to brief periods of time. These diffi-
culties are not inherent in the Marxist meshods, but result from
the lack of any current economic statistics compiled from the
Marxist standpoint. Statistics showing the changes which have
taken place among the forces of production (statistics relating
10 industrial and agricultural undertakings) have not been com
piled in Furope for two decades. Thus all that we can do s
0 nfer  from isolated facts, that the productive torces of
Europe have greatly expanded during the last few decades.
and thar the actual apparatus of production has been ver:
greatly enlarged since ore the war. But we do not possess
v comprehensive statistics on these changes-

Satisties which would serve to throw a clear light upon
the changes in productive conditions are entirely lacking. Such
a5 have been compiled have been deliberately falsified!).

lhus the general lines of development of the cqpn@lm
s¥stem. as pointed out by Marx: accumaulation, centralisation;
‘endency of rate of profit to decline, etc., as also the factors
“pecially characteristic of the imperialist epoch: finance capi-
fal. formation of monopolies, “state capitalist trusts”, can only

llustrated with great difficulty, especiaily for brief periods,
by means of statistical figures.

Ihe reader must therefore content himself with the fact
that for the estimation of brief periods there is no better material
& 0ur disposal than that which we have repeatedly given, that
the main tendencies of capitalist development in the Marxist
S€nse can. as a rule, be demonstrated by statistics only for long
Periods. and that no reliable material is obtainable — except

') See our last report, chapter on: The legend of the workers
who become  capitalists.
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for the United States — enabling any statistical estimation of
economics to be made since the war. We are thus for the time

Wo;ld Production in 1926.

i Ci wm rowingia. ' (f¢; 4 he bollowing table supplements ‘ 1y given g
ﬁe&mgupn a nsen;*l;y indica mg'g 13 nmn(ﬂﬁéan" qa’s‘l‘?‘e’&m, and comprises those datmmﬂi's 'pr‘nm-\'u.r,

development on basis of reliable st'z_tislical lerialém‘" -
s 3 . E“g e’
% [ 1919°
76 it

7

QN 1on8. e pee o T2 1210 1034

phtha millign barrels?) ~ .. 149 gg 8548

n million tong:" . .. . . ceq A ;?;;?3 0558,3

- NORISSUUONS 77V W : sl - . - S
Lead 1000 tons e 720 1178 846 1039
Zink 1000 tons . . . . . 442 044. :
Irin 1000 tons . . |24), 131

5

. 990

g 15,

Gol i u sterl. - B ! N
g:- uildi l&%o{stog}mu i‘gg‘ ' 57”‘ 6,

o
)
')y Without the Soviet Ummm} s 0
) Yearly average 1909/13.
‘) 1 bale about 500 Ibs. p
Y 1915, Y A
) 1 barrel of crude oil, 0,133 t.
*) 84/11%*,d is reckoned for a fine ounce.
) 1012, record year.
*) 1920 )
“) 1 ounce (fin€) = 84 11'/sd.v ' )
) Volume. )
) Estimate made by the agricultural dept. at Washington.
*) According 1o other estimates, 630.

Ihe chief deficiency regardini this table is thai it deals
mainly with raw materials only. Except in the United States.
data 'have not been systematically published anvwhere with
regard to the production of fimished goods. Thus we can only
draw the general conclusion that the production and consump-
tion of finished goods runs approximately parallel with the pro-
C { raw malerials .

dnnl?nx/::" examine the data for the most important raw ma-
terials: coal. petroleuni. iron and steel. metals. wool, and cotion
we find for the whole world an increased production. both in
comparison with pre-war production and with that of last vear
But when we compare the presemt producuon of coal, iron. and
<teel in Europe with pre-war production. we find that though
there 1s an mcrease as compared with 1024, still the productinn
is less than before the war. And when we compare this fac
with the enormous growth of the actual apparatus of production
we arrive it the conclusion that in Furope a great part of the
productive apparatus 1s permanently laid 1dle

Ihe divorcement of the worker from the means ot pro
duction. the hasis of the capnalist method of production, has
assumed a peculiar form in which the means of produmnp
are still in the hands of the capitalists, ready to absorb the sur
plus labour, and there s still an army ol unemploved read\
to sell their labour power 1o the capitalists. but 1n which the
combination of labour power with the means of production
cannot be brought about. for the simple reason that there 1;
no market for the products Before the war it was in times o
crists that the industrial reserve army increased beyond the
limits of the minimum required by the capitalist system. but
now this has become aspermanent phenomenon in Europe. This
point being reached, the means of production cease to form
capital; their properties as capital disappear with the stag-

i n production ) )
nlho_'ryh; nrr:diwdual capitalist sees the solution of this c1"’:s|x
in the cheapening of production As a means 1o this end there

SNeo
5
o

> J r’ Y. » 3 an St ©F
‘{:r {‘ u r -' - ‘_ \.? l“
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which are obtainable 1n a comparable form.
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") Provisional Figures.

9 B i thg (table: For agricultural producis  \m,
-4 MF,&,g’hmle‘ Bulletin de Stat. Agricole, Rome. for
1000 Agricultural Year Book of U.St. Dep. of Agric Iron,
steel, coal: Wirtsch. u. Statistik; for 1000 Stat. Abstract ot | 51

Metals: Wirtsch. u. Statistik. l’etmleumj:ahllhm Grenlog
Survey. Varij _ age en from the rbuch S
tistischen Reich s, Afnuare St ue; Would Almanac for
1024 the last reports n the, periodicals and newspaper-

) 1609 1913,

is on the one hand the concentration of production o the
localities best adapted to the purpose, and in the undertakings
possessing the best technical equipment. On the other hud

there is the introduction of new technical methods, the = ratonali
sation of production”.

Consistent with the antagonistic character of the capialst
system, this development has come about in the course o ol
tinnal crises: economic crises, social crises, and externa. 18,
that 1s, wars waged for the purpose ol extending the ul:
methods of production to countries hitherto non cupxwlt"’ J(&
wars waged between capitalist countries for securing 1. kf’v
I'he progress ol European capitalism was based upon 't ul*
nomic and political dominance of Furope over the f
\J)rh’ ) i

The efforts at expansion to which the Europe \»;-
are driven as a result of the market crisis of industr "
ting a chaos in foreign politics such as has rnrle» s B
perienced in the historv of Furopean capitalism h\x‘ \.\ r
open and secret negotiations are bemng carried on, all « b
counter-alliances formed and abandomed. Every count! ‘,:,.‘;m‘-

ing with its neighbours in preparations for war. fo
:-r'"%sm-mmn oig the world can certainly not be chiwed ¥
peaceful means ] . -
These endeavours are at bottom the real cause g
crisis in the League of Nations. The League of Nu j""m
originally an organisation formed by those great P(m‘ \mm‘
were victorious in the Cireat War. for the purpose o!
the booty seized in that war. At the same time it was ‘.mﬂ!
ideologically as a sedative for the broad masses “‘H IIW
in revolt against a possible repetihon o{ the war. Iv "
of Nations was to serve as an organisatory swm.u’\lx v
promise made by the bourgeoisie; that the Creat 1
last war. o
he '}T,gbe sLenguc of Nations 1s umable to play the ro.l"“{ nvﬂ
sistently ascribed to 1t by the social democrats !

“hol“'
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wstrument for world peace — and it is the less able 10 play it
than the two Powers playn:ithe decisive role in worldp p)ou
tics at the present time — Soviet Union and the |/nited
rates. have not joined the of Nations
The relations between the momnn imperialist Powers and
the Soviet Umion are extremely difficult. The chronic market
enists of European industry forces the separate countries 10 make
atempts 10 ex_kaxh rthg extremely receptive markets of the Soviet
limon [he imernational antagonisms between the European
ers are induci many of them to consider the possibility of
hng back upon aid of the Soviet Union in their struggles.
Ou the other hand the whole of the ‘European capitalist coun-
tries are haunted by the spectre of social revolution, of the over
throw of the capitatist system, and the establishment of the dic-
awrshin of the proletariat. This tast factor leads af times 1o at-
fempts at miting the whole of the capitalist powers against the
Soviet L'mon. Up to now, Pw:mever, such attempts have invariably
been wrecked owi to the amtagonisms existi an the
Furopean Powers 'tfemselves. And whilst the Eul?npea:leﬂtes
wre seeking in vain for a means of escape from their dilemma.
the Umited States of America is rapidly seizing upon the leader-
sip of the capitalist world

\MERICA'S STRIVINGS FOR WORLD DOMINA TION,

The most important event in the economic development of
the las' two decades 1s the transference of the cemrtre of the
world's economics from Western Europe to the United States.
\ corresponding international political development must inevi-
wbly follow, that is, the United States will become the centre of
world politics, Under capitahst conditions this sigmfies imperia-
hsm. that is, the exploitation of the rest of the world at the hands
ol the American bourgeoisie.

This striving on the part of the United States for world
dommation is berng rpm"sued under the cloak of pacifist ideology
It has assumed' the form of a steadily growing American oppo-
smon _against the League of Nations. The real reason for thic
opposition lies in ‘the fear that the League of Nations, under the
leadership of Great Britain, might develop into an anti-American
Organisation, 1o an organisation of the debtor countries against
he creditor country, against the expansion of the power of the
United States. But the pretext made use of for this opposition s
pacihst 1deology; the League of Nations is reproached with

mshing no sufficient security for the prevention of wars, and
o not taking disarmament seriously

It need not be emphasised that the pacifism of the Umited
dates (s 00 more sincere than that of the League of Nations
e | nited States hold an excellent military position. It can
arcel. be attacked from Furope; it has a well equipped fleet
ad 1 equally efficient coast protection: the northern boundary
b formed by Canada, from whence an inland attack is hardl
be expected, since Canada 1s already preponderantly unde.
American influence; the southern boundary is Mexico, which is
Purrouided on all sides by military bases. The United States can
piford the Juxury of proclaiming pacifism, and can demand dis
ament from the other countries, for its represents practically
gredlest ndustrial power in the world, and potentially the
Rreatest military power, since the next war will be decided. 10
o cven greater degree than the last, by the strength and capacity
Pl the ndustries. America can therefore hope to reahse 1ts im-
Perialist aims under the mask of pacifism.
lhe | nited States has already brought Central America
mireh under ts sway, and 1s working towards extending 11~
€' ~outh America. (We deal 1 detail with ths question 1n
>ion of this report devoted to Latin America.) It takes as
"ical basis rthe imperialist iterpretation of the Moanroe doc-
¢ dcording 10 which Europe must ndt interfere in any wa
" Aierican affairs. And as a matter of fact the Tacma Arica
lict between Chile and Peru was submitted for decision fo
fesident of the United States, although both of these coun-
S dr¢ members of the Le of Nations, and the alleged at-
-" o the part of Chile to e a complaint with theefea
ang 'S was severely condemned in America. On the other
bage. > Pretty evident that the bourgeoisie of the United
- lthough its press raised a great outcry over the failure in
o4 one the less supported il in its frustration of the
eva \‘!)nferem_
s b S'EUS €0 to show that the United States is endeavouring
ok Up the League of Nations, and to seize upon the leader-
P of world politics.
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The economuc preponderance of the | nited Sia laces
sufficient ways and means in the hands of the Ameri?:n ‘;.)our-
geoisie. The most important of these are- i

1) Foreign trade. Many countries are economucally depen-
dent on American buyers: Brazil with its coffee, Japan with its
riw sk, Further-India with its rubber The si\iﬁl’ng of the
world’s trade from Europe to the Pacific Ocean naturally in-
creases the political importance of the United States. Here it 1s
of particular interest to note that in 1025 the United States der-
ted ot largest imports from Asia, larger thap from Furope
(From Europe (6 the value of 1238 million dollars, from Asia
1320 million.) The weapon next in order of importance is:

b) The capital invested abroad. Every country in need of
foreign loans s forced at the present time to apply to the Uni-
ted States. The bourgeoisie of the United States appears to have
resolved o use 1t< position of financial power for the pirpose
of foreign politics. The first victim appears to be Belgium, where
the American bankers suddenly withdrew from the currency loan,
thus causing the depreciation of the Belgian franc.
~¢) The third weapon in the hands of the Umited States, in
its relations 10 the Turopean imperialist Powers, are the inter-
allied war debts, which make it sible for America (o exert
4 sharp pressure upon France a Italy.

INTER-ALILIFD DFBTS AND REPARATIONS

A lew months ago 11 seemed as i the question oi the anter-
allied debts was about 10 be temporarily settled by the cop-
solidation of the French an) ltalian debts. But thi s turned
ont dufferently. I'he question of the setdeient of the French
debt still hangs in the air. The ratification of the lialian agree-
ment by the Aumerican Senate appears 10 be doubtipl.  Ihe
problem of the inter-allied debts occuples a place in the fore
front of international pohitics. The inter-allied debts are bein
ased as a weapon n the struggle for the world dominance 15
the United States

Fhe probiem o) the mer-alhed debts 1s dealt with from all
sides inan anstruchive book lately published?). This shows tha
Ian annual payment of 450 nullion dollars s assumed, this
Hrounts 10 less than one per cent ol the value of the present
annual production of the United States’). It 1s thus obvions that
the collection o this debl can possess no actual significance for
the cconamies o the Uinted States. And i 1ts collection i~ being
msisted upon with so much energy, then the reason 5 o be
tound 1n pohitical and, not economic motives

Fhere 1« one section of the American bourgeorsie which
adopts the standpoint that the debts are to be paid down to the
last penny  They find none of the argunients of the Furopean
debtor countries valid The origin of the ¢laim has nothing to do
with the necessitv of its payment') Fyep though the supplying
ol goods may huive served the interests of the American ca-
pitalists®). sull the pavinent came out of the pockets of the
Anterican “taxpaver” Todav these debis are legal dollar debts,
and have to be paid in full The argument that the dollar was
worth less at the tme of purchase than 1t s now does not
rome nto serous consideration since the diflerence does mot
amount to more than 14 per cent The United States never re-
zarded the joans as war subsidies 1< was usual 1n Europe).
‘he American taxpayer has the right 10 demand the repayment
of the loars granted out of his taxes ‘

) “The Inter-ally Debts and the U.S. A" Published by the
National Industrial Conference Board. New York 1025,

') Page 231

) lhe 1ol debt s made up of the following itemns
(page 43):  Provisions and tobacco 2%, Munitions 22.7%.
Cotton 22,2%. Miscellaneous. 28,1%, total 100% .

) The turnher granting of credits was to cease after the
armustice. But in January 1919 Hogver, as head of the food
office, addressed a letter to the President in which he stafed
that large supplies of perishable foodstuffs were still on hand,
and that unless something could be done to prevent it, there
would be a debacle in the rican market ... a financial erisis.
Since the European counfries were umable to buy for  cash,
turther government credits had 1o be granted to Obﬁ'm
them to purchase American goods. (Ibid. p. 53.): .

‘) p. 63. ' he
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h i inter-allied debts would be of
no pa:d coo‘:ml':cq‘p‘ A l(o:- the United States, their  mark
w, a heavy den upon the debtor countries. :;l- gmnT
10, rican calculations, the taxation would be as
lows, in tage of the mational income?). - e
1913/14 1023/24 There is no indication
United States . 64 11,5
" Great Britain . 11,2 23,2
France 13,3 2,9
Italy . . 128 19,2
Belgium . 78 17,0

According to these statistics, the taxation is to reach as
high as over ome fifth of the total income — without counting
the 450 million dollars yearly, And yet further burdens are to
be i in the form of interest and amortisation for the debts.
As Churchill observed in his s in Parliament, the result
would be, after all the inter-allied debts had been successively

‘that the United States would receive the lion’s share of-
Mn reparation payments.

The American bourgeoisie, by its relentless collection of the

war debts, aims #t lorcing disanmament, and at subjugating the
European debtor countries to its sway.
- This standpoint however is opposed by another, which at-
taches more importance to the economic recuperation of Furope
and 1o the restoration of its purchasiug power than to the full
repayment of the debts. Mellcn observes, the whole debt
is worth less to the American people, in dollars and cents,
than a thriving Europe as a buyer. He therefore defends the
principle of the “setflement of debts :cmrdinjg to capacity to
pay”, as expressed in the ltalian agreement Up to the present
these two standpoints have been in the sharpest opposition
1o one another, and it is by no means certain that the agreemem
will be ratified by the Senate®). v

The problem of the payment of France’s debts to America
and to ‘Great Britain is still unsolved. Snowden, the Chancellor
of the Exchequer, in the Labour Government, recently made au
extremely severe aftack upon France in the House of Commons®)
France owes Cireat Britain 700 million pounds sterling, but is
taking no steps whatever towards payment. In 1924 Great
Britain raised 718 million pounds by means of taxes, France
only 235 million. According to the calculations of the American
“Bankers Press”, France's state revenue would be increased by

as much per head as the English. He demanded that the pay-
ment of France’s war debt should be insisted on.

On the other hand, the French bourgeoisie contimues to hold
obstinately to the standpoint that France is on mo account 1o

an out of its own- income to the Allies. Payment can
1‘y beymomdfhe Germaa reparation payments. It would
be a ly unheard of injustice if France, after having carried

on the war side by side with the Allies, and suffering the grea

damage , in addition, have to pay war costs to the
mh out <;l its own pocket. The settlement of the inter-allied
debts must be combined with the reparations.

In the meanwhile the German Wmmndp.ﬂwmt 1s 'are hr:

i egularly the reparation agents, a ransfer has

:::dwrmumlis{'egyuﬁw difficulty so far. Up to the present

602,7 million Marks have been paid over in the second Dawes

The sum to be transferred, including the remaining 107 ml
mMu‘h was, in round figures, 710 millions.
Of this the following has been transferred:

Million marks

Paid i ‘(hmnn marks for costs of oooupation, etc. 55,0
Ca-:dih R S 3763

' rt levy) 13,3
Recovery Aot (20% expo: y ok

Foreign loan service

I &- Other calculations have arrived at lower figures

‘or France and Italy, See our last report

%) The ratification has meanwhile been passed by the ma-

yrity of the Senate.
|zl) “Tumes”. 25. March. 1920.

Besides a few other small items, the sum of 60,7 |,
marks in cash remains, that is 47 millioms less than ai ihe p,
of the second reparation year.

everything appears to be running smoothly. The g
fer gives no cause for auxiety. The ourrency is stable [y,
bank is increasing its reserves of gold and foreigy by,

13-1 the OQ"ma‘ n mll eoisie is preparing
to sabotage the Dawes plan. The entire well remunerated (o
appumnghmudwn by the Entente has nothing to do, the o,
protest which the reparation agent has raised is that againsi th

postrmmmdrthe increase in the beer tax.
t seems as if at present the Genman bourgeoisie wishes 1

its good intentions by means of homest payments 5 the
pmveoa‘ism attaimng a rt)\l/‘jsion of the Dawes plan with the
aid of America. The American Section of the laternationy
Chamber of Commerce has already stated, in a report on the
German economic position, that Germany will be unable 1o py
either the reparations as laid down in the Dawes plan, or the
interest on the foreign loans. It raises the question as 1o which
debts should be given the preference in the case of rtrans
difficulties arising; the reparation payments or the payments o

1 h‘m 10

pnvaThhe Geml:.n press has understood the hint, and declares
unanimously that the preference must be accorded to the private
payments. With this a united fromt appears to have been formed

between the American financial bourgeoisie and the C(iermap,

bourgeoisie, with the object of bringing about a speed: redue
fon S “'himpene {)aw& buamagm;\m among the one-time allis who
rak é

to(h;‘h:ne all arming against one Awt!ler. have again postponed
the solution of the question of the inter-allied debts into the
remote future. And meanwhile the United States is pressing for-
ward, or is in part being pushed forward by the exigencies of
events, and against the will of a large section of its own bour
gecisie, 10 a position as central point of world politics

THE MOVEMENTS OF INTERNATIONAL CAPITAL

Although hindered by the acute political amtagonisms bet
ween the sghm, the international mechanism of capital ham
on its way, and is restored to working order. But wh_nlﬁv ;
the war investments of capital ndmﬂ “from Europe as a t\;:'r;
point to every part of the world, it is how the United S
which plays the role of money provider to an ever mcms‘urﬁ
extent. This is the basis of the dailv increasing importance
America in world politics.

Exact statistics have now been p\bhdsed'of the foreign %

up for public subscription“in the United States ‘m(‘ .
%f:se statistics have been compiled by the National City Comp.
as follows:

milhon dollars

Europe: State loans 3::
Provincial loans %(; .
Municipal loans 30,
Joint stock companies u:.g

Asia . . 0

Australia _'37 "

Latin America ':”

Canada

1349

Less oconversions o)

| 180

Fresh capital expprt

i have U

We find that almost all the countries of Europe hd e

a share of these loans. with the exception «_‘rf h(lr:“ﬂ'm'ﬂ1 .

Holland, and Switzerland on the one hand, as t;:i e

selves capital exporting countries and do not n\ K e
loans, and of France on the other hand, as this i

s~ rhan
America, Germany's share has amounted to no l¢
million dollars I
In the furst quarter of 1926 the issue of foreign e

United States has fallen off") The fignres cammot b
- W‘:) “Tumes”, 10th April 1026

1y “The Fconomust”. 10 May 1020

on the exchange, difficulties in the

Poearance, ¢
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compared directly. The niovement of capital in the world’s
markets is much more complicated than is generally assumed,
We give @ lew examples:
large Swedish banks have been taking jpart, since
the end of the summer, ip the issues of German loans, A
Czechoslovakian loan and the coffee valorisation loan of
the State of Sao Paulo have also been put on for sub,
scription_here. The total amount will not exceed 30 million
crowns. But it is now becoming known that in the mean-

while a considerable part of the sums subscribed have'

already been sent abroad again, advantage having first
been taken of the gain on the rate of éxchange')”

A sular report comes from Great Britain. The “Times"
sites that in many cases the foreign loans issued in America
ure offered immediately for repurchase in Europe. In one case
the majority, if not_ all, of the loan shares were resold af
once to Furopean financial capitahsts. Many of the American
banks of issue maintain a large staff of sellers in England . ..
The English law requires that 2% stamp duty is to be paid on
all foreign securities sold in England, but the American agents
sell stamp duty free by nominally trapsacting the sale in %ew
York'*)

But sometunes 1t 1s the other way round: the loan ‘onds
prohibited by Mellon in America are bought by Americans
m ondon:

“In 1922 the coffee planters of Sao Paulo received Aime-
rcan credits, whilst in 1925 a similar loan was prevented.
But what Lazard could not do in New York could be done
v lazard Brothers in London. America was prevented
from lending money to the German potash industry. But
ahat Lee Higgipscn coyld not undertake in New Yorl was
accomlished by Higginson & Co. in London'®) "

hus the Americans subscribed in London to the cofice
loan-*) and a similar transaction aided the potash logn:

“As a2 matler of fact, Hoover did not succeed in pre-
venting the participation of American capital in the potash
loan; the considerable over-subscription of this loan in
London was greafly attributable fo the Americap sub-
scriptions which were transferred to London'",

In conclusion ‘we may adduce the interesting fact that 1n the
roith of January German banks (!) in America umvested 30 mil-
lion dollars in short-term loans'?)!

THE WORLD ECONOMIC SITUATION IN THE FIRST
QUARTER OF 1920,

In this quarter the wordd economic situation again reveals
¢ great lack of uniformity in its development.

Ihis may be seen by a survey of economic developments in
e rost important countries.

In the United States the boom still continues in so far that
the curve of production is still rising. But certain signs are
tbservable, of an approaching great falling off in business and
" 1s probable that these presige an impending crisis: panics
irotor car industry, fewer
orders for the Steel Trust, etc.

Fogland: Ap extremely slow improvement in the economic
Muation. and chiefly in the coal industry, thanks to the subsidy.
dl;;ﬂ mprovement is threatened most acutely by the mining

e

(nernuny: I'he economic crisis continues almost unchanged.
e an optinystic investigation only permits quite trifling signs

ol the beginning of an mprovement to be observed, but it is
&Juh'fuf wheth

er this improvement is real, or only the passing
tlluence of the spring season.

France: A fyrther depreciation of the franc. To all outward
he ecopomic prosperity continues, but the fact that
foreign trade balance had become extremely adverse during

™t months of the year shows that ecomomics have

Ld(iw"“"d tendency The solution of the financial erisis ar-

.} “Frankiurter Zeitung”, 1. February 1926.
) ‘Times” 19, February 1026, '
m' "Bprsen Courier”, 31. January 1026,
o) “Times”, 18 February 1926,
| “Frankjurter Zeitung”, 21." February 1020
| "Deutsche Aligemeine Zeitung”, 25. January 1926,

rived at after months of negotiations is onl apparent, for, the
further depreciation of the gIran«: which hasy sxﬁg: t:lt:’m la
18 bml)'u‘r;d t(T)hre?uh in a gr:at Iiﬁancial deficit for the State,,

y: The first signs of a falling off in economic perity;
the number of unemployed, after relgmin»ing stationary%?ﬁelo?q"
time, is increasing again. '

Poland: Renewed depreciation of the Zloty, in spite of the
TOst energetic measures being taken to maintain a favourable
trade balance; enormous unemployment; drisis in the state
treasury; an alnost complete dissolution of gcoriomic life; apd
a new factor in the history of present day crisis an inflation
accompanied by extensive unemployment, that 1s inflation without
inflation-prosperity!

In the other’ countries of Europe the econcmic situation
shows but little change. Greater prosperity in one oountry is
counter-balanced by a simultaneous fal ing off of prosperity in
other countries. Overseas the economic situation does not” ap-
pear to be at all bad.

In the near future we may expect a slow improvememt in
economic conditions in Germany, as also 1 England, provided
the miners’ strike does not break out, but this improvement will
not do away with the extensive unemployment in these two
countries.

Economic developments in France, Belgium, 1taly, and Po-
land, depend mainly on the movements of the currencies. Much
depends upon the crops. A general revival is, however, as little
likely this vear as last. Should the opinion expressed in many
quarters, that the crisis in the United States will break out
within the next few months, prove to be true, then this may
lead to a general worsening of the economic situation, and to
severe crises all over Europe.

UNEMPLOYMENT.

We append the Customsary table showing the percentage of
unemployed in the countries which publish such statistics,

Percentage of unemployed among the workers orgadised .n
trade unions

© =B -
A D
S 2a K] 3 e
. @ W [+3] - (=}

1923 January 137 13,1 3,9 103 21,8
1024 January . . 89 11,9 38 224 21,6
1925 January =~ 00 11,5 6,1 14,5 16,9
1925 October . 1.3 11,4 20 1 - 135
1925 November . 11,0 1,0 13 9,1 20,6
1925 December 11,0 10,5 15 15,1 31,1
1926 January . 10,6 11,1 8,1 17,0 31,1
1920 I'ebruary 10,4 10,5 - 28,3
’ a § P

N T T §§3«’f

z » ] O? -]

1023 January 16,1 20,5 4,2 12,6 99,0
1924 January . . 135 136 205 284 . 980
1925 January . 1,9 148 8,1 55 M4
1925 October . . 17,0 10,1 58 124 97,0
1025 November . 19,0 1,8 10,7 10,0 97,2
1925 December , 23,7 194194 198 071
1926 Japuary . . 159 26 20 ., %3,
1920. February . — o o L0220, 21,6 -

*) Statéments of the U}ﬁenﬂoy'mem Insurance Authorities,

Complete figures are only obtainable for January. If we

compare this row of figures iwith: those lor‘tm 11925, we
find ‘2 higher: percenta of unemployment, with stiom of
in America and am?-the total fnsured ‘in Enﬂl%
noticeable worsening ¥ in Germany, where the, /€notmogs un-
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y et

%nol shown any
ement ‘i&t the time when

reat tendency towards im-
mcse lines . were written. In

E 9n the other hand, am improvement has been obser-
v e Tirst ter of the year. We give the absolute
1 rs of u oysd in the separate countries,

MOVEMENTS IN THE RATES OF EXCHANGE.

The {‘l;:ea of ot;* the various czrencies have re-
mained fairly steady dur periopd covered by this report,

_the &Lphon of thg: the French, the Belgian, and the

- French franc has continued to depreciate, with slight
fluctuations. In the course of the last three mouths it has lost
15% of its original value. With regard to the cause of this de-
preciation there is nothi to to what we have alread)
stated tedly. Two new factors must however be pointed out:

a) gm’s foreign trdde balance has become extremely ad-
verse during the first months of the year;

b) the balancing of the budget ac ished -~ on paper
after a severe struggle, "has not improved the rate of exchange

" Six months ' ago the fall

in value of the Polish currency

aroused al ise, and in the middle of March equal sur-
ise was felt ﬂwm of the Belgian frang. For 8 months :t
ad remained perfecfly stable K was generally assumed that a

foreign loan would enable. it 10 be permanently stabilised at this
evel 3

As we already pointed out however, in our last report, the

American bankers imposed extremely severe conditions on the
ranting of 2 loan; for example, further t reductions in the
gudgd. after the government had decla in Parliament that a
fu-ther reduction was impossible; handing over of the state
railways 1o private emterprise, etc.

It is impossible to gain a clear idea of how the great col-
lapse came about, but g essential elements appear to be the
following®):

L. '&mng the months in which the Belgian currency main-
tained s stability, Bgian industry — iron and steel goods.
machinery, etc. — which depends greatly on export, was placed
at a great disadvantafe in competing with French industrial
undertakings, favoured by the comtinued inflation. For this rea-
son. one section of the bourgeoisie has been endeavouring to
prevent a final stabilisation.

2. The social democrats have been afraid of the political
o0 “of the unemployment attendant upoh stabilisation
This has agmin caused opposition to stabilisation.

3. The foreign bills at the disposal of the Belgian govern-
ment Jor the purpose of a temporary stabilisation of the currency
obtained from foreign loans, were exhausted

4 The Anglo-American bankers greatly increased the se-
verity of the teérms on 'which they were prepared to grant credit

this was especially the case after the breakdown in Geneva *).
As an additional guarantee they categorically demanded the
transference of the State railways into privaie hands, under the
superintendence of the bankers, as in Germany They pointed
out that the private “Nord Belge” railway was making excelleni
profits, whilst the state railways failed to do this: that the “Nord
Belge” had 10 employees to the mrile, the state railways 18.
a sign that extensive dismissals were necessary. The bankers
turther demanded that large “colomial assets” should be pledged
as security, but 1t s impossible to discover from the press an-
nouncements, precissly what is meant by this. What the Amen-
caps probably wam 1s to pave the way for the “penetration”
of "the Belgian Congo. Finally, the consortium announced that
the sum originallv agreed upon as a loan was to be reduced

In these circumstances speculators in Belgium began eagerly
to buy up foreign securities; the bank was unable 10 mee! the

and the rate of exchange fell by 15% within a few bours!
The ian ernment subsequently succeeded in preventing a
further dqré&on. but up to the present the problem has been
by no means’'soélved, and 1hel rate of exchange continues to Slgr
a_tendency to W , It will be impossible to stabilise the -
sian ocurrency without a further large foreign loan; thus the

) “The Stagist”, 20. March 1920, p 4. “Commercial and

Financial Chsoniele”. 20. March

dien”, No. 16 of 20, March 1026.
) “The Statist”, p. 442

1926, p. 520- “Bulletin Quoti-
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couittry will sooner or later have to submit to the dictare.
Anglo- American banks.

The Polish currency had maintained a
lity for some months, 8 zloty to the dol
about 60%. At the beginning of April

reciation set in, and the loss in val
50%. We deal with this in detail in th

ue is alrudy ny
e Section on P

The following fable gives the rates of exchange

currencies which have fluctuated to any oconsideral

Rates of excha

(monthly average).

(Cents per foreign unit.)

Par
Belgium 193
Denmark 20,8
France 19,3
Gireece 103
[taly 103
locha 487
Japan . 498
Yugoslavia 19,3
Norway 20,8
Poland 19,3
Roumania 19,3
Spain 19,3

Januwry  April
1925 1925
5.1 3,02
17,8 18,78
54 5,16
1.8 1.50
12 406

35,7
38,5 i
1,0 1,63
153 16,79
19,2
0,52 047
142 1453

conspiouous in England, where

5% during

the past few months,

clusions cannot be drawn from t

averages prices of food and impo
only b2'compared with one a

vation

1925 January
1925 April
1025 July

1625 ()ctob:ar
1925 December
1926  Januar
1026 Februa-y
1020 March

1925 January
1925 April
1925 July

1925 October
1925 Decerber
1926 January
19260 February
1020 March

nitedt Sates
ur of Laber

om

E § Swed

ol
154
156
53
132

England
Feonomist

32

1ol
158
150

Sw.zerland

mn
163
160
157
156
155
151

june

1925
4,62
21,40
470
1,60
3,67
30,01
41,00
1,77
18,01
10,20
0,49
14,51

1

Index figures tor wholesale trade prices (1913/14

Germny Goy
Bar of S at.

131
135
124
121,5
120
1184
1183

'n.on
juoipiaa

So/ e!

178
107
175
175
183
100

Oct,
1075

4,52
24,57
443
1,37
399
30,00
41,00
1,77
20,20
16,58
0,48
1435

INTERNATIONAL PRICES.

In the movesment of prices a somcwhat new Dhenomenon »
o be seen in the fact that in the .uajority of countries wih
stable currencies the wholesale trade index figures show 3
downward tendency during the last five months. This 15 most
prices have fallen by about
he same is the case in Cper
many, whilst in America the fall in pjces is considerably Ies,.
We must however observe that fag “réaching economic con-
“figures, as they represent

raw materials, and cu

nc’tr with the greatest reser

w
-1

I~ o
T e
[ B

4 <~
ot e

~J
b
=

nge for foreign bills in New Yori

Januar,
1924

45
28
38
14
40
3o,7
H,2
1.8
2.4
120
045
142

650
707
Tio
o0
302
RET
87

01 the

fair degree 1y,
lar, or a depre
however a fresh

ble extem

100)

THE STRUGGLE FOR.MARKETS AND THE ATTEMPTS
TO"'SET ‘UP INTERNATIONAL 'CARTELS,

The chromic market crisis. of, Eu(ope;n industry, and the

,'\'ﬂ'”" 0 most 1mporfant industrial raw materials: coal, iron and steel,
; j“‘”h‘” ud metals, can be fought with capitalist means in two different
oland 1" ways The first method consists of beating individual com-

petitors by cheapening” production — “by redueing  working
wages and’ l& ing working hours, by the introduction of
new technical methods for shortening the fime expended upon
1 unit of ptodwiQn, that ‘is, by a reduction of the wage costs.
This method.'[nm‘\ed to " the world’s 'markets, signifies  the
sharpest competition, and the natiohal cartels give the capitalists
the possibility of compefing effectively in the world's markets
by means of home prices maintained at a high level by pro-
18 tective tariffs, i ‘ o

2,13

those

I Apy
1492

The second method consists of developing the organisation

34 £l .

”: of cartels on, am, interpatiomal scale, and ensuring profits by
4'“' prices fixed infernationally and by a simultaneous restriction of
10"- production. I ‘

Sl These two tendencies are at the present time struggling for

supremacy in ‘all the most important spheres of industry all
over the world. The  negotiations for the formation of inter-
mtional cartels drag on'for fotig periods, but no final resuit
has vet been arrived at in amy important industry.

175
24
122
0.42
M THE COAL MINING CRISIS.

The difficult situation in the European coal industry has not
changed in the first quarter of 1926, The position has “rathier
become worse than improved. The end of fhe American anthra-
ate sirike has deprived the English mines of certain expori
possibilities. This: means increased competition in the, so-called
comested markets lof Europe. The following table gives a survey
of the output in the most important countries:

The world’s output in million tons:

L
s
- ~ = o
= ] x
$.F 13 i o: -
. = 3 o= a: r3
i £ & 2 5 &' G
Monthly average 1913 24,3 T 45 30 1,9 1.2 431 w7
. 1923 235 52 40 390 L9 L0 493 g1y
. V924 1, 226, 0.9 49, 27 1,9 1,2 42,3 85,56
. 1925 26 11,1 5,1 24 19 | 44,2 86,4
December 1925 229 . 11,4 82,25 .19 1,2 48,1 -
January 1926 21,9 11,2 53 25 20 12 488 B
February 1926 247 106 5,1 —t 1,9 o 44, —
March w207 e ot o - -

The situation in the English coal industry is of course
A profoundly influenced by the threatening tremendous cosflict in
14 the English coal mining industry. Business itself has been fairly

800d during the last three momths; the numbet of miners em-
ployed has increased. This is, in part, due to the fact that many

‘;’n‘:l"mfr\ have been laying in stocks in view of the expected
K1

In Germany the sityation is eyen worse thap before. WHilst
tles exceeded ‘the output during the second half of 1025, the
Sotks ai the pitheads have increased again during the first
three months of 11026, In' the ‘Ribr dréa 230,000 shifts were
:"‘?““’ " the week between 28. Manch and 3. April, on account
T M ack of markets, This means 46,000 miners. idle per working
i Y. 1115 intended to discharge’ a' further: 50,000 miners. ‘The

Mine owners are

S _ simply waiting to see how the English coil
o e conflict will tuen omt, and”are monim the dismissals
p U the hape of taking advautage of ‘the' ‘possible cessation of
' 4 supplies from England. Should the i dismissals be

Ctualy carrigd Qm' M MHW

'be’ 100,01 “fewer miners

5 Lorrespoudence

— 61,

coployed in the, Rupy ~yalley /than, befpre the, war. And yeét the

output has decreased but ‘$lifhlly. The Ruhr ‘wines are obviously

be_lug restored to a sound financial basis at the expense ‘of the

miners ), =

i The‘Bellgian mining industry is likewise in a difficult posit'ic.‘)‘t'l.v

The capitalists complain of high taxation and “high wages”.
. “The Bankers only advance money on first class $ecil-
rities, and then on the terms. {’ithead accumulations
are, as a rule, no longer accepted as valid security”

For this reason a first class Belgian coal mine recent;

. tiy
obliged to close down: the (sum required to pay the wages of
the 900 men employed could pot be raised ). .

Worsened conditions are also reported from Czechoslovakia:

“In the Bohemian lignite distriets four shifts a week are
worked on an average... In the Ostrau Karvin digtriot the

miners are only’ wo ing three or four days in the week a1
present.” '

The export of lignite 10 Germany, which amounted to over
7 million tons in 1013, had sunk to 2.3 million tons by 1925 ),

The following figures show the
prices for English and German coal in some of the mos{ im-
portant consuming centres in the first week in April:
Description:
Northumberland unscreened

English coal:

14 - M. 14,10
Cardiff best black dry large 216 M. 21,60"
Durham best gas unscreened 16 6 M. 16,60
Durham furnace coke . . 186 M. 18,60
Lanarkshive best navy screened 14/- M. 14,10
Description: German coal:
Ruhr unscreened M. 1487
Ruhr screened . M. 19.834
Ruhr gas unscreened M. 16,87
Ruhr turnace coke M. 224

Prices of English and German coal in some of the most im-
portant centres of consumption:

English coal: Ruhr '
i Durhambest gas qual.2 upscreened
Hamburg . M.20, ‘M. 21,
Bremen . M. 20, - M. 2027
Berlin M. %30 M. 27,67
Frankfort M. 32,60 M. 24,87
Cologne M. 30,90 " M. 1867
Hanover M. 2510 M. 2207
Stuttgart M. 33,20 M. 27,47 |
Engl. coal Upper Silesian
Lankashire best screeued
' steam screened
Stettin o : " § Stettin M. 25,70
M. 24,10 L
Berlin %1 Berlin M. 26,20
M. 2520 =

The efforts to establish an ititerpational agreement requ
ting the coal market are being chiefly ‘carried’ on by the Right
miners’ leaders. The propaganda eoiiducted in this direction

pursues - at the 'same ‘titne the ry aim of furnishing ‘an
excuse for the ‘wors: aof’ ig ‘conditions in the
countries by attributing "the Tailure to arrive at an‘i
national agreement. LAy . 1 |
—————— - A
% “rllgmq. S
: ot w4t
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“"THE 'IRON AND STEEL INDUSTRY.

. Conditions ve improved someéwhat in the iron and steel
industry ngb?he last three months, but very slowly. The

following table gives a survey of the developments in production:

e gpw. dyd Crude iron:
M’m,, ; F.n‘llnd' Belgium France Grninanyy l‘::'em U. S A
EH in 1000 tons
1013 869 207 434 1609 212 2001
1918 768 - 109 089 106 3200
1921 222 3 280 054 81 1401
1022 415 134 o 83 140 2716
073 630 182 442 ant M7 3302
1924 620 24 638 ' 651 181 2634
L1925 528 212, 706 848 195 3082
1025 Jan. 584 249 000 910 107 3424
1925 Dec. 5311 161 748 ni 200 3303
1926 Jan. 542 138 763 089 204 3309
1920 Feor. 510 202 1 031 185 2970
1920 March 578 — - - 3485
dvia N Seeels
Monthly Esgland Belginm France Germany Luxem- U S A
average burg
) S 1000 tons
1013 0649 205 390 1578 101 2
1018 812 1 151 1243 73 3645
192} ' 314 00 250 833 o4 1628
1922 493 130 373 976 17 2067
1923 ng 100 415 525 100 3682
104 0690 238 576 820 157 3103
1925 020 201 6018 1016 174 3741
1925 jan. 615 240 008 1181 171 4200
1025 Dac. 617 158 659 704 170 4040
1026 Jan.’ 05! 116 0661 791 174 4220
1920 Febr. 715 167 630 816 170 3856
1026" March 794" - al 950 . .

Here 11 is of unportance to note that except in the United
States, th: productive capacity of the chiel countries producing
iron and steel is not h:ﬁy exploited. In Germany for instance,
the steel werks union is working nominally at 65% capacity,
but ip reality at a much Jlower percentage. In England and
Belgium practically the same state of affairs is to be found;
it is only in France that conditions are somewhat better. In
the United States work was still being carried on at the full
limit of the capacity of the producing apparatus, 100%, during
the ficst thrge months of the year. But sales have not kept pace
with production; the orders received by the Steel Trust have
been decreasing for thrae months, and u is highly probable
that the next few months will see a considerable restriction of
output.

Negotiations towards the formation of an international
cartel have been carried on all this tims, but no positive result
has been com: to at present. In most countries, with the
exception of England, the iron industry 1s strictly controlled
by trusts. The aim of the negotiations is to enable the cartels
1o embrace ‘the whole of the world’s markets. A great hindrance
to the realisation of this aim is the attitude oi the English iron
indusgrialists, whom, since there 1s no iron cartel w Engiand,
't has been difficult o induce to enter into such negotiations.

.- The United States shows very little -interest, for only a

very small, tage of s output — approximately 1' . million
tons. out.of a yearly production of over 80 million tons of
wron and steel together ~ is devoted to export

The international rail cartel, which existed beiore the war,
appears to be about to come to an agreement. The only point
of difierence lelt js the percemtages, There are three groups:
the English, the Framo , and the Belgo-Luxemburg.
The reports on the quotas tted are extremely comtradictory
\ccording to (iz-man reports, 43 falls to Fnglandt 40 1 (er-

many and Frauce, 10'/; to Be nd 6/
According to French reports, distribution is 40,40, ang X,
the allotment of the last 20% between Belgium and Lunm‘.\mz
being still a matter of contention).

It is expected that Czecho-Slavakia will join the carej
which case a quota will be allotted to it.

The International wire carte! has also been formali, agreed
upon, and the combine uniting the- manufacturers of piping wiy
soon be a settled matter

The Franco-German potash agreement still remains force,
but has aroused resistance on the part of the American, The
Senate granted a large swn for grospedmg for potash |
Texas. But ai the present moment this cartel is master of (e
situation.

An international copper syndicate under American leads.
ship s also in course of formation. America is producing 807,
of the world’s output of copper, .and the oopper  pro ducers
of the United States have entered into negotiations with e
reafest African copper producer, the Union Miniére de Huue
i(atmgn, with the object of fixing uniform prices,

An East European sink trust s already being called pio
being under the dominance of Harriman. The Silesian 7
deposits have already be:n bought up by Harriman, both n the
German and Polish districts Silesia, Besides ‘this, Harrmag
participates in the Lower Austrian Escompte Comvany and
through this in the Alpine Mining Co.

The industrialists concerned in Luxemburg, Fiaince
Belgium, have already entered into ﬁoiiations for the 1hinding
of an international basic slag’ syndicate.

Negotiations arc also going on for combining the cable
manufacturers of the continent of Europe, for the foimaton
of an international glue syndicate, and for a combin: among
the English, Belgian, and German producers of benzo!: an
agreeemnt has already been arrived at among the saccharine
manufacturers of the different countries of Europe; at the be-
ginning of April a European wood screw syndicate was lormed,
etc.

It will be seen that whilst there is great activity towards the
formation of international combings, tﬁe actual results are so
far somewhat meagre.

and 6'/: to huemhmgu,.

FIGHT OF THE UNITED STATES AGAINST THt
NATIONAL CARTELS.

Hoover’s opposition to the formation of national cartels,
with resultant increase of prices of those goods which are
purchased in large quantities by America, is stidl being con-
tinued. The commission which was appointed to deal with
this matter reported to Congress in accordance with Hoouer's
views, to the efiect that no legal measures shall be adopied bul
social action be taken in the following direction.

1. American citizens refuse to grant cregits to countries
which have established monopolies of this nature,

2. Independent sources of supply are to be sought. especially
in the case of rubber,

3. Consumers are 10 be induced to exercise econom: n the
use of ‘monopolised materials .and to employ substitutes

As a matter of fact. the bourgeoisie of the United States
1 exerting every eflort 10 establish its own rubber supply.
The price of rubbsi has fallen considerably of late |he cal
culations as o0 output and consumption published 1+ ariou
nawspapers appear 10 us to be hardly reliable, especially when
we remember the uncertain market condifions in Awmeri i ths
vear

PROBLEM OF GRAIN PRICES.

The reports as to grain prices during the last few months
have ‘not yet brought any reply to the question of why whesl
prices are so high this year. In our last report we fo-mulated
the prol as follows:

e must ocompare the followin
crop,  without counting the Soviet

") “Frankdurter Zeitung”, 22 March 1026,
) “L'Informafion Financiere”, 26 March 102.

facts: The workls
nion, is larger O
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70 million double cwts. than last year’s, and only 35 millio
double cwts. less than in 1923, the year of the ycamstrv.)phi'.l
“ul’ l:)sw ﬁeu;m»r_ﬁxpr.eog_ more ! ically, in‘ per-
centages: crop is this year larger b “th

in 1924, avdodn round figyrés 4%y:4ldk§ thu{?z‘ l%
I we bzm fact belore ws, and.observe' atithe same
time mu, Apresent price for wheat is at least as high as
last year'smnd (50 to 80% higher than the prices paid at
the end ' of01923, although the crop is only 4% 'fess than

in that yeary werare faced by the followi ssibilities:
Either the fig ._st‘a\ﬁd‘ for world’s cropig‘;rr)z?nalxl}ﬁ
or the cons m? , w hqs Mtly increased within
the last f g 5}!& t it prices are being
Mafl L

‘ plist organisations.”
Vi tonudde S ot skesitio vl o Y
* The developineiit of grain  prices,
(In gold frares at W' beginming of each month,)

WL - \Vinnf?ng‘i‘b: @icm Liverpool
Y PJC?J I':‘U" NO. 2 No. 1

‘ L woaManjiha’  Winker  Mapitoba
Average 1913 .. . 1e80° . 17,2 20,90
1925 Mareh . .. ! 3008 13497 42,58
1905 Juby . LU oRTye og g 33,8
1925 September . . '20,90,, 2004 3215
025 December ." .| 57 | 4m 30,93
1926 Januapy .. 2087 ¢ . 3542 36,35
1920 February' | 11 <3040" 34,51 35,62
1926 Mar.c‘hu . .“‘ . "?Y,ge oo 3136 3142

1926 Aprx)l‘, . IS N [t I 33,10

In the AFS(’quartér of 1006 a dowmward o 4
darved i“.(hf,‘;qlei@S’,‘g‘:(’ : datmwar tendency is to be
16 pepatime?

What new factors hmmu
AUQta of wheat free for
1. August 1925, to 31. July

In the first place 4 ‘Fec 2 <0

aport during e i iy
- ober, estimate, The Rome In-
in October at 215 .million

Wit 4
double hundredweights. According t. calculation?®
this ﬁ‘,,“f"";:; is 10,1 %Iy"‘aﬁﬁm ouble bundred-
n im

stitute estimated the “éxpo

:“' impor:n ;??t' € & ht-”i,lntporf‘requirements of the
4

o X Ungort, coymtries, and . Japan, ' and
Bop, as ’Olk_"-vsi: TR PR L U T g '

Esumate based on  the' don: Oil of JOA 120 mill. d. gwts.
on on: 1 of! ‘ - d. gwts.

&nxe basedm,u,i{t s ﬁ#fwﬁ }4 mill. d..cwts.
There is z"@nnen‘dmtuﬂem for hé oblsnaT on of whea

: ! ; wheat
& increase, but .m:ound&m"&rm& th ticurrem year
cunmdg;my g ndw,.‘ m]mm’l': @at it my'pr
i med that ihie smport ¢ eméts  Will ‘not “amount fo
million double cwts, but will remain Soimew

20k cwi fmport of . the /éxt éafi < countries '
e 20 mport countries. Anﬁ?w xport surplus of Z:)wn{isf,l'ilglr:
: e uw is faced by an import demand of 170 million
‘ Wis. “There is’ thus sufficient.’ reserve 10" ‘cover all
S T
e fairly : reserve .at the end of the S
). We should’ like to add {h%:l ‘the frightful extent ol’
el et Earop s b 0 e i 51
boprehonsiie \"l.’ !As mke.f,‘,’?e hhhgﬂﬂl.‘s the more
The CM&()WMN'M P i i
; ! atily plays a leading role i
55"::1 the rices o iwhpst. Adcording to the calcuhxn‘ 10 n: ol;
s mi};?mule' no fewer, than 84,5 million double owis of
™ Cénn&u! d&“t;u is free for export in this grain year
. v . m [
ham{‘sonhe wheat | icially known s the. Ceatral
= whe!:l,t'y isjpHni round figures, 5% of the total
—_ et of the world} The couceniration of such anfoust

R (7Y} : wi o/
7 Ot ot e Rt B, March Bl -
) Wy " nsti Bulletig., p. -112.
) Economist”. ' February 1926. p. 351. faad

MR gsis N snistnaglit L uetsdd

%) up

693

iy

in the hands of one seller is boun i
higher level than w be. l:(l;lz m{ei " iorcge‘n;:rl:les";p «.:gmxf
petition. We ara’m%“ii Gummm of this Ca-

ian i i :
sy pool is ore of Q}e'_‘leadmg ,c,zuses of the high wheat

uext few years. The poal.works in the forim ' of a ooov’ ti "
buys.. the ‘wheat from . the, farmers at g guaranfeed mmm

from dijfierences in yality.) he
of thot & need {0 speculate, are npt e to the ttiTcks
Tehw eat speculators, and receive higher  prices.
€ success of the Canadian pool will doubtless lead
:he vfm.'m;non of pools in Australia, where the oonditiox; arg
ery similar. As the eﬁ)or'! of the Saviet Union is concentrated
" ’s

. oue hand, the world’s t wi
picture within a few yeau's\:m“t ot il grsent 2 steage

Price developments for other sorts of grain.

We append a table showi
graing ooy than wite showing the movement of prices of

Grain ‘prices in gold francs: -
Average. 2. March 7. March 6. March 5. March

Rye:
1013 1023 1924 1025 1926

Minneapolis 11551561 1326 2807 794
Berlin 0501918 1630 3086 1827

Barley: f
Winnipeg 1095 & 1346 W15 1240
Chicago coeo 124 14,76 16,71 21,42 1476
London(American) 1518 1815 273 2479 18,07

Oats: '
Winuipeg WAS 1500 1203 1930 549
Buenos Aires . 1208 153  1Mos 1043 139
London (La Plata) 1557 1890 (574 278 1694

Maize: | ' & ' !
Chicsgo .. " 13,11 1515 1630 . 2.5’ 1540
Buenos Aires . 11,48 16,72 16,47 20,66 12,81
London'(ka Plata) 1419 1975 2183 4 14,24

This table shows a at disparity lor al grains other
than wheat. Rye is even below pre-war price in Berlin. The
prices ‘of barley and maize are lower in  the world’s markets
than in the spring of 1024, at the time of a great agrarian crisis.

Prospects for Next Year.

with absolute: certainty. In a: pumber of countries data are only'
obtajnable for the area upder cultivation. We give  the per
centual alteration of the cultivated area as compared with

last year. :

- France i % s o .w"‘u‘;,?&t Wi'z’s"ye
Italy . T X -
Poland . 1010 100,7
Roumania . . 3 5 96,1 .
United States . . = ' ‘iggy 838
British India, « . i, luwis b oG gio -

. The, wonsiderable reduction ‘of {he i i
Americais a reaction caused'by the lawr);'lcgm';“l?g s:nr'uzwl:
iothe Wheat area in Franog and. Roumania shows' the ' wi
otiomic, position. of fhese countries, ., . e
., Only Yery .acanty . reportg sare ;lbminabl the ' propéets'
of 'the crops. In s i i :
dition as this time, last SPREETS Is pot in such;‘",‘:w?
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sexere egomomic crisis which broke oat in Germaity 1n
- of 1925 has remained practically’ umaltered during

}

i

h

2

View

1

‘%rlfng dass; regarded from

appears to be' Somewhat more !avourd_':l'e.

Upemploymest. ..,

1of 14926 The slight signs of improvement ob-
rare. due 1o the spring. season, not (o any'funddmental

*The séverity of the, cfisis is most asmmbgp e, poiad
of ‘the’" , (the p
i the volume of uction if 1s°1és§ acute; apd from the
m;ﬂm olvthe‘ profitableness of the undertakings the situation

Mass unemployment has eontinued undiminished during the

whole of the .
from the following figures:

d

Upemploye W ali i
in receipt of the Percentage of

period covered by this report, as Will be seen

Percentage of

(nm"or onl. oi m:’.”m" 'n::::i:nionm

ollowing

month . (Nymber at end of montn)
1925 January . . 503 ' 8,1 55
1025 ‘March . ‘466 58 o [
1925 june . . . . 193 35 5,2
1925 December . 1499 194 19,1
1026 January . 2031 26 226
1926 February 256 2.0 21,0
1046 March . 1042 —

The decrease of 114,000 between the end of February and
the end of March is so slight that it can be attributed to the
fact of unemployed workers running out of benefit or to ather
technical circumstances. An increase of economic prosperity
cannot be inferred fromy this decrease. Rdther the contpary; for

since the number of
out door workers, nws
present season, it must be

,considesably

hav. ‘
O that the n

loyed building workers, androf other
eased, in the
r in employ-

ment in the other industries must have considerably lessened.
lhe comparative figures for the most umportant trade upions,

obtainable for February oaly, are as 10lqus:

Unemployed
January February
Metal workers . . 188 . 204 328
lextile -workers . . 13,1 | 7% B 463
Wood workers 323 3,7 245
Shoemakers . EYN | 403 46,9
Clothing workers . . 329 313 H“Us
Building workers . . 52,1 40,2 0.1
Tobacco workers . 218 308 43,5

In the shoe
in February, in the clothing industry 27%,
43%, etc.

Production.

«Short timers
January Fabruary

%
30,8
50,0
244
45,1
49

0,1
419

making indpstry only 15% were fully occupied
Wood workers

Statistical data are only obtainable for the heavy industries:

Coal, iron, and steel production.

Coal, Lignite, Coke
Miilion toas

1925, Mowuthly average . . . 1.1 116 —
1925 |. quarter, monthly average 113 119 2370
1020 Jamgary . ... . . 1L2 122 2108
1920 Febreary . . .. . . 105 108
1920 March . . . . . . . 114

Iron Steel
1000 toms
848 1016
925 1182
689 791
631 . 816
- 950

TOTtTrET-

. The coal eutput per hhy;invlmeiﬁuhr area has beey 4

lollowse . - . i Ubrovee st 1 ’
Monthly average 1913 1.4 iuo 380,000 on<
Mopthly average 1926 5. . o' 3445000 tons
ADUATY . . .ooui e L - 345,000 tons

e ebruary, . . sy L 335000 fons
March . . . . . 0 Lusonr 320,000 tons
N ; s (previsonal ‘calculation)
{1 Q IR PPy | N i
' Pit the naitber “of Workers ‘employ % decreased evey
more. In“February 1913, the?ﬂ r :g:u ,?JO. Al the eng
of March 1925, 388815, At thé end of %WL the number
of workers employed in the Ruhr district was 383500 ({7
had received notice of dismissal for 15. Mnrlch 1026. A furthe,
50,000 are to be dischagged ,if theye,is no 0oal strike in Fnglapg
The extensive reduction of ﬁxg_nwn&)e,r of workers, and the
increasing export, which ' eounting the reparation coal
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Although the import fi for t nths* cannot enable
uzsiqm tobedhmm wo months' cannot enable

direct conc! rawn with res

tbe decline of

btk " O,
ror  The Agricultural §ifuation

must be accorded 8pecial aftention. The .agrarians complain and
lament that they are olng to ruin. As a matter of fact, there is

prices of agricultural
S, 'ad amay be seh»’rop the following ‘table:

sill 8 considezable) diapatity jbetweetr the !
ad industriad products,

i1 91000 eill aslhsad hpg L i
trade l'mhx,&mau(lﬂla = 100) oL
i (Government Statisties Oftice) 7 17 e

SO gmealy sl o viseqn

)

is greater than before the war, sake it appear probable thag the <Y Total'index” 11 ﬁ i | Braid e Hudi
Coagl' % are ‘not so badly off as they would like one i wtetgobgnt sy . oy J;‘..‘l*." . 2‘2‘33:"
suppose, and that their gries of alarm chiefly serve the purpose [l W25 january . ¢ <I38(0 | 870 L 1380 1460
of inducing the gover t to grant a '“Ruhr relief”. The Reichs June . sliigegesl b gy 1900 190
coal mining board has itself admitted that the Shate taken by Septetiber ' | L Q SR T ST b Py
wages _in the cost of productipn has been reduced by the bk 12? snil 961 ’rp ne 106,0 - 13,0
co-operation of the workers, and by. technical improvements and December.., . 1215, .AR62, 103,0 1314
rationalised methods it coal mining, L 192 Jaouagy .o ..020Q 01 1145 1010 1304
“In 1922 there were 21 .bk&sl furnaces ;é; QGermany, i February -,J's: 12,4 98,0 1205
February 1926 208. Whilst the number has diminished the March .S " 1igr il ns, 9,4 128.0
output has considerably increased. The oufput of the 219 ‘ '

furnaces in 1922 was 38,000 ‘tons in 24 hours, an average
of 172 tons per furpace. In February 1926 the 208 furnaces,
on the other haiid, attained dn Qutput of 50,000 in 24 hours,

) UL rasuug [ NI i
According to thu\‘,ge prices for grajn and potatoes haye sunk
below those o.f‘rl;)lii Jthe price of ryg'h;vmg dropped n?sl

Sts are adopting to a great exfent the

an aves::ige of 243 tons per frntace. This corresponds to an il ™ i"'m,'. ?‘%'aiﬂ'?"yn&‘ﬂq R TEE S TINTY i
increa outgut of 41%, To this must be added the saving it ?‘A.xmw:ﬂlmmﬁd;m the Prussias Mi,
n Jabour. T ucing “capacity signifies on i

is " imeressed Jyr
the one hand a technicdl edvance, buf on' the other hand it
involves a considerable aggravation. of the disparity betwees
producing capacity and possible arker:"_’ )
ln Mareh a slight imptovs gh ”%gnghskrmple in the iron
industry, but this 'a s tg‘ é‘_’ ered again, so far as
export is concerned, by the deépre iafion of the franc o Frane
“d!o'nyu‘i_‘ gene f oy ;1- Y ; m lable for the
very ral economic 'reports 'are available for
other branches' of ! iry.“\Viﬂ\‘a‘_’;gw sn'tg exe 'ons.glbn
reports are very unfavourable. The ifcreased, buil ing activity
which wututz-ipated has ‘not"“Been realsed, agd with i f
expected impetus towards an improvement in frade. We fee
not deal in detail with the sifyation in the various branches of
industry. Machipe building ha"saﬁ«n‘,b&d, in, general, and shows iy
a tefidency to becomme worse; in March 91% of the works wee
nsufficiently occupied. Engiune: and -earriage-buildin
motor cars ‘bu% somew hat nbetter; ejectric ‘industry cog
paratively good; chemical vindustry: ‘the ssame; textile, | ther
and shoe industry very bad,.the:ast named showing, a slight
tendency to improve. IR TR LYo |
We append the number. (in.thousands) of w“i:ons run pef
working day by the governmewt, railways, as best characterisisf
the' general economic situation: . /

very bad;

D

: 1925 1026

Last week in Jamvary . . 1125 1077
Feabruary 170 1095

March . ' 1213 11506

The improvement is solely due to the season, Goods trafhic i
5 to 6% less than last year.
The following gives a survey of the import of metals:
Germany's. mietal iraponts s(ia/dons):
1 Jan /Retse 1926 fan. [Febr 195

Copper . . ‘16,'3;{3/ v 39,141
il s I
Tin. . . » 1,24Q. 2474
Adynmpiam 32 - 1,542
Nickel . % 3
Silvef’ . . . oL L 1 | 173

*) ,Deutsche Aligemeine Zeitung." 24. March 1920.

e e

istry for Agricwlsase on dise iof fertilisers shows

welogme qfack: that; 19 ithe ' intensification
of our agricyltuge,,. made, great, progress, the egnsump-
tion of artifigial, manures sven tar exceeding the pre-war. leve.
| , 1ym..mgm&mnpﬁm mitro-
ng)umM 19,485,000 1004, of phosphates (PyO,) o

Sy Y e
:mm‘:;‘)?;:md il “m{mm?atom bfpotua.h”).
lt'i:s:_ i wwx;u@.';l #fiﬁz:ayx
foes have once ‘morg! ¢ ' agrarians 'the deSire for
€. “Ihéy ‘are anxious to part

eir' "into the hands of agri-
the' e cash. 4

The Economtic Slhllho., rthe 'Exchange, and the Money

unprolitable Sectisns of
urd] settlers, ‘the state fo 'stipply

i LB ANBRCEs . e, WS of siock shares appeass
L5 dﬁm&“b the, seyere c;';'ss‘?:kQMm from

i n“‘ sharemado oy Ly
17 aed ,.‘:‘)hmiqu.'l 0 ziau 19% ¢t
per cent  Epdof. Epdof . Endof  End of
ol gold par.. ., Decensber Janmary - February  March
FHOY V3L Y Y 9O NLE of 'total
Under 50 + v\ iagq | 298 NG 1 7 A 2
om 50 to 75" P rag e iy e 5 v kL,
o 75:: 75r. ) ’zm« ,gu%,.- y P'l. Il w
100 St g g oo N9 220
W0 0180, i H8Fim BusdIdv v 164 . W2
over 150 onu. g railom go -« 1,6 18,4
! 2 J211818, f;:l"v_k('i?z;':’ M rhs $
sisel i uadoubledly the super-

"Wer haye aready  meationed the
ok doiiens i Amencan bocks, on
um, for, the time being

ct t0 consumpti till
40, lésy than ‘half is & sign that th;qclipsi&-
wuahy ispeedy jgreat sincrease in consvmiption.

he large i of last year ma J i :
gup foreitfzgw‘ tredits taken up atytm‘# a’scnbed ke

e 695

shares whose rate is over 100%, though in - id o divi

1 W7, though in 1925 they paid no divi-

?:end& mreplri s: r(:at ;i:mxon ¢ h;"q on tgiga Question in
rman . We a e t Cl

the great superfluity of A opmm vl i O wacaive e 4

of the diminislied

; m ¢ 1 '
16l s . u Kitey i;iaocm
m m i the low pri ,4ods. It is the woney
prisvadh: %Sﬂ it the sphere of circulation as a resut
" the decline 4l futooyer, IS uow seeking ipyesti-
and securities, Byt Singe fhis is pot a
wVﬁl;gw the lorgd of mouey, it canuot
s;,f, r the é)gfmus,:qn (il production. Hen
.é:fvﬁl_myol term money, Jack
' ol : kwvm biﬂmu sums have
"IMurglp,'lot" subscry txgﬁp M ' Y meane of pufting

On 12 January 1926 the Reichsbank reduced its raf

9% to 8%y and ouf% March from 8% to 1%, after it hafi ‘l:e(::
ascertained that the ' disoount contiigents formerly fixed had only
been utilised to the. extent; of 344297 But even af this level credit
m,Ger_muy, remaing very dear in lcomparison 10 a bank rate of
3's% in Holland and Switzerland, 4% in America, and 5% in

1) 1in

Great Britain.
The number of bankruptcies and t
S,Ql'm\'%'zt diminished, as follows: i mMrQs X
kbt " Wholeyear 1. qu. Jan.  Febr. Maich
Y : 195 195 1926 1926 . 1008
Banknuptcies <o 0813 W0 2018 1920 .. 101710
UlideMakings Gnder - ) o on
goverpment control ' 5462 731 MW 1465 142
%}; hent' Corjtrol L ‘ e '
Wi ,_\f“\am o 234 535 00 41 760

. Belore the wir there were 7000 to 8000 bankruptcies yearly:
n the first three mopiths of 1926 there were about 10,000 bank-
ruptcies aud government controls. Capitalist economics are “clea-

ring awav” the weak elements,

Foreign Trade

has Iza.l}(gn the turn necessary for the fulfihment of th

plan; oy Tg%trade has at last Qa fvouralﬂli'mbalmoe. ,efml:
whole of 1925 the lforeign trade N:nq showed a deficit to the
rh?l;:’lﬁ'd 3082 million e ﬁl:t %brethe*uﬂ of the year
chi as rvable. ‘

i " AN e, O g o, fe
o oy l ’

In p:liHion marks: ’

Import  Export .. Difference
October 1925 . 1074 845 1 .8
Noveritber 1925 . - . . 8T 192 05
: f2s. ., . 78 94 4 3%

C January @6 . . . . 1071 70 8

i Hfebruary 4996 . . . . 662 83 + 121
' March 1926 . . . . 645 o9 +218 i
! tedpn.

bh . ' . vy TUTY
' This favourable foreign.trade ‘balance has not been” ht
about by increased exports, but by decreased imports; the :
crops bave' been the ichief means by which & reduction in the
import. of .agniowtural products has been made possible;

ey i ' State Finances ™" ' '

show a deficit during four months, as is by the following table
ﬁﬂ’m m)' LR 10 zvkia widsein 5wl

4 i lo S F8 1390 Rl vt -,

1

) Reeetptd Bapeaditare Deficit
November. 1925 .4 -ui1, il 561

4 609 48
December 1925 . . . . . sy L) R

"‘ Wilf f by '”'A ")"!’r'lh'..;‘, ('.\-,,“jw‘ m ,%,,'

DL o A ML B

The new faxation seform is intended, by meatis ‘of iticreased
taxes on articles of i g cover the deficit and-
privileges gt e Gapitalists ) ol unl

0% 1811y 0 ) 96108 4
p1de |

2

8 i |

L
0000 yue 7] taeU8 veihofl

E
i
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696 International Press Correspondence No @ #s followsz:s 7 bue g ety ever lfrger scale, fresh vegetables, almonds, etc., to the total value of abomu-m- R
! ‘ ) vl ' A A e Lo e e e million lire '+ lion lire. But the majorityl ofitie ‘goods exported by Htaly "are
et : ‘ f 1 RuAL v NEIL S itirie ' : J ((?'X)WI t . - y are
wh . P.‘OLA’LN‘D ‘Thq\ilﬂwt't‘_l u’isis ‘h.s m#“’ ent 1o a%sume Dol bt 'y(‘l > 1O sio o 3 SN "“ N l y #ltk. »'p‘ ”w;na:;ﬁl’af:‘ ls‘;;;glpqe:ﬁs“al‘ue Awr"?.
The ccomamic crisis. in Polemd; which -has' aqw contipued OIS dimansions. It amguntedrin . oustaces: primas b ’oﬁ P of wanli o goke L) et by ‘"‘"“q?x ‘should 18" Girency Temain shble. | " e WOrld's
i iop for two years, hag become sore acute than : rsg:enlgﬁr ’llggs P s gg coor 1926 January 890 (o bt Tlions ﬁmﬂ i%iw mf‘ngrq:ased trom‘im- .
’ \ . shight on en Voo ‘ e t two '3
he, end, w January 1020 s 3 which bave B doiid ':ﬂd%‘h‘e‘wﬁ?ﬁ“giwk Pl vy gwb“!‘ﬁg%f’{?‘mﬁ" ‘tM‘”‘a :m }%" T of it ﬁm&
mddle February 1926 .. . . % . . 364 taken by otfer ‘firms, the ' ns of capital under- . P 6. UNTPe6, 1t e I of dbmost all important
I I T LD R LY ST\ ) b progress df et invest t h wmt{n ‘IQWM Y s n\‘ { 1 'monthe r.n
' &mrﬁw B e K R il ivig e 8 w round figures, as foligwsin milliards: . S e it "t\s‘tl q‘nipmm“l)% .
is, | €1, A These, official figures showthat about 40% of the industriy K Baiie sy 98I g . ' el ‘ g ‘ T a1 i
theére' i pot proletariat is. out of work. kv actwal:fact dhe'‘némber of oy I | il ' - Coat . . L0, 1&3““‘“:‘;%
, may b employed is even greater, and besides this more than one hay oY R . - il e ) ".‘.2‘091’?‘;- b it ey o - 80 s
tiou of the, zioty | of those workers who are in: work are o 'Shémt time. T he bloody Tw'i"hmw»thte'fﬁ;s"'u i "sh AR L ) ¢ 34 Aliep ec) l’!l(“ Sl b e 80 ' 110
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The official statistics. of rthe International Labour Office )
do not however: confirmy thik. Here: we lave a table stating the
redl wages received ! in various cities of the world, the real nwage
Paid in Londomom 1y Juty 1904 being taken at'108. The costs of
lood alone are takenus 4 certerion.’n the United States Philadel-
Phia 15 selected agria typical eity.

This follawing . table shows
the movement of real wages.

Date. .. i 90t Real ‘'wage index figure
LoJuly 1924 o000 T g
L October 1924 . . , . . . €07
l. Jamary 1925 ., 202
I. April 1925 194
Lo July 1925 . . . 180
1. October 1925 ., L, 176
LoJanvary 192 . . . 0 166

"o k»\(.'mrdmg to this table, the real wages of the American
1> have tus, fallen by abowt 2% dweingstbe last 14, years

~—L Lak . gmbiore 2bi,, o0 ot M) e *
1 March, Tl 8881 4 rfile e Fgfurte, Zeiumgy,
o) “Citerary Phgest™ 17) Mird 14 5, ,
) “Month Review”, January ‘1026, p. 17.
Travail”,” April 1926, p. 637.

Jeulr s o

“) “Revue Infernationale de

A iR

oas true thl the i&hk ,ﬁkps 4h¢1' ricy é' .only a8 !
Bl#lﬂtiS‘bX_.“hm 19.be Asput  thay m st‘{}’; ?’1‘
prices flar ingugtnig) Qther, neces tigs, fiad,
(]
e ;

) and., 160ES5
beew included jp. the, tions, therg, would hav  Sny
great d::n '.illl,’}hq Mtlmgy.ﬁ:gb n,;;ivb t&mwwgdg&%eﬂe h.él{m'
no ma athng ol prices. observable. in this direction
the last 11, years. [‘,fﬁ‘ f P ' i“:ic‘ ’ )
It is extremely difficult to explain . contradictions., One;

point however is significant: lﬁe. Amrm_‘ effigial ﬁut@p‘:
take as a basis the hourly wage of the workers aganised in trade
unions, although these ‘constitute e actual, labour, arisioericy
of America, ‘and .represent but 2 small minor hywl‘.thc.;wotk,iug
class. It /s 'therefore passible that ithe.wages, of s Workers.
aristocracy ‘Mave rigsen, whilst ¢he level,f wages (of, the  waorkin
class as a whole has sunk. On the other thand, the whelesale ira
price index figures have rather . falles. than risen in America
during the past year. If. the statistics as regards Bhiladelphija be.
correct, then there must have been arigeneral reduction of wages
in that town amounting 10115 to! A%, ol

- In opposing’ these wo sets of 'statistics to one anpther; we
wish {0 show the extreine diffibuity ‘there is in forming & ¢osrect
judgmem ‘ofr ‘t ifion of the working  class, leven 'with ithe
aid of official pubt}miom. Ht seems however safe 1o assume: that
fhe wages Ofl":n working 'cJasg* of ' America’ faken asia/ whaole,
have rather faffen ‘than riser' in the latitwo years, |0 el

- N I

r ’y-,n( u SRy grve | D1

! LR '

. South America. |
The transference of, the cepire of capitalist, world, ec ‘qu
from Europe to America has not only nndgtbe%u )
the leading imperialist, warld Power; it hgs at the same time
accelerated the capitalist development of the couptries of Central

and South America. e
[he great imperialist Powers not only have their eyes on
China for the realisation of their futare” plans, bt also on
the continent of South America. We have buf:little knowledge
of these regions, and it wilj be necessary to give here the most
importint geagraphic and sfatistical’ data gty '

nr

LATIN AMERJCA. & i
In 'Great Britain' and ‘America the ‘termy Latiy Amenica is
used tg desigmate  these regions. Thisdesignation .includes :Seuth
America,' Centril Amevica, dnd''Mexico, ‘that is, the 'wholeob
the states of rhe continetit of America south of the: Ugited States.
The “term  iself has' ‘beéen''chbsen as emphasising the! dif
ference between the Briglish and the Spanish-Portuguese langud
es and civilisations. A; a miatter of fact in all these regions
anish or P ese ‘(Brazilian) is the official langtiage; and
théir "political superstrictire is greatly influenced by Splin or
Portiigal. "We "are however of the opinion that: the Ireally 'grieat
differences existing between the Utittéd' States and QCamada on
the ome hand, and the states of Latin ‘America on the other, are
not so much to be ascribed 1o . these «lingual and opkural difs

ferences as to important differences o their, economic . foun-,

dation, M EN B

The whole of Latin Atherica, with the exception ofl the
ars Portion at the southern extremity, possesses 1/ trapical
or r'Qw cal ‘climate. The average temperatures' of vatipe.
QIO dre 25 degrees ' centigrade and ‘more. This'' réndevs] Work
in’ thése regions exceedi y: diffioult for 'white: mba; §6p Euro-
pean immigrants, and this is doubtless) the' reasomowlvy there
has Been so little emigration to. these- dountries X tison
with' that to the United Séates and’ “I¢i5 380 ode of the
reasons why the relationis betweeh : ant conguerors
and the natives -have devel sdiffereatly -here from what’ they
have  in ,Neorth ‘America.:: thouggh. the: conquerors . of iSough:
America- hatve been equaily|.cruel;dqo the: natives, and. the highi|
civilisation already existing in:u iparts, of tral jand, W.
South;! America  has - 19 y/ destroyed;!. still there:
hgs -beeni-no. actual) war "o < i
the natives here, as in

Wgxs Lprihnl bk etei
"oMme . an . he,

North Americs. Thus mw'f:m '
¥ 3 ! | Wintles, %

gt i

R ———
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7?: . i conth ns a ;'h‘s":' 6! i)cf'asites: politicians, officers, priests; ng?glslg\f;{;“
as is the case in North America. That _fheng:;“::ns of 'Ll;)(m officials, who exploit q‘ethpe?filt:'r l::f a‘r:\vnig: b e ::2
A s e oo s shown By et o o Souer ol v e e S o e
me i ml x":m‘ it (Arg p aiha \Anl::ra:cmt':mg to the-progress -o(z‘ludmétflr&rmnlhﬁauu

o ‘” | ‘ g being formed a medern working class .fn i I

e ic fcts relating to these
parseniess ol o%ﬂo-. The'' whol othom:
'an area of 19 million square kilomietres, ‘has abou

' i ' d numbers 66 millions.

the e D e ulation 1 very.thinly disiributed, whils
?‘?nim‘ v ivdyf1lrgee nunmbers of people are-concentrated .in

l T el opamr: in these ,countri¢s are

’ ibilé devel in y e

- The .“."l:}"“” o'..' the famous. German g'co‘raphm;. -;ig“c

miates’ N n; South America alone, with the aid of up- oillion
m:tll"technics, food- sufficient’ to: support 2000 m

= Fana hﬂn.amﬁdﬁia the: natives ch basd, 0

: “An tag ‘force them to become wage workers on 1h‘ Nans
o m Europeans. This process of expropriating: the

e : is still going on, has had. the
bdonzing toc.the :a{;:s which u,in. tl‘geona 4 tllle rullrr:f
M:Lphge was any ility of havi U“un:"‘d lll’“e
petly!: Kﬁu,m ﬂ;jumn:tﬂv “.,'nkw_s 600I yimi';'t
passed into the possession.of bl ol Laod 3 large 4

undertakings. ln:Mexico, there are _ s
Belgium and ﬁﬁ'm together, which, have, “foﬂﬁiﬁs
i fl:uthis way, The Terrazas ‘lﬁ_ .'».2‘::;q letc'
o * . . i ! .
in extent; another claim in ¥ 15 mi 1o:i s, n civil
o s T i e e populahor:(,
lsm&:;sh;s:r&e process ‘has been’ carried out umder the cloa
n has been: c: ’
of ‘the Catholic veligion. v of
: 'art” born 'Indians, slaves of the priest. _
" 'the ;:{/:'m‘g slav'esh:g‘everyohe who has a stick to.drwe

us on.” v t
Thys waote, a Peruvian writer, and was banished irom the
country for 0G0 . L erius

Thus all- thesé countrigs have one Poi tin gommoz, and that i
the sharp dividing’'line betweesy: tW?"l_ B every.
ruling class of large landowners and capltia :ﬁe.mss‘ R

here there is an entire, of thq‘_wq Tt
ol cit petty and Hiddle” isle. The 'prevailing il
:r?at 3 yﬂm agricultural underiaking, oo uhmsmlec %. -y
im Brazil and in thc»qe'_ubbowln&.m;meshel!m g
ding ranches in Argentias, Uruguay, #0d, im'mnx. gl
by the help of wagel workers whose ;pos OB I W a
borders: on actual slavery. 1t should bere be rﬂut "i\befu sl i
Brgzil slavery was not.abolished,uniil 1887. A ama o
>ln:zery seems ta continue at the. present day, uer ol is omai
that the  ‘“iree” workm:: 418 i mﬁu&'&ew.s koL .oda
’ﬂ"&“f.ﬁ :::Y:c authorities are completely in the hands of the
ters and capitalists.’ s 1 ;. :
g, and s ey n, Mk, e oot
xr:‘?r:n of adr:alwcnl:\edi‘g::’all the available literature
' > ives italist interests.
emrg;;;l;::;l}ryep;:m?:de? :)l‘l ;;Ese regions are “*m":ilg
raw material producing coumiries, but have m:;sreat (;:Ly 2
towards industrialisation withia the Jast jew. de h?s o s
small part of the natural wealth.of these coumnlcs ‘)rtam e
boen exploited, and yet they already hold a most nmls( 2o
sition as sources of supply for various mdnspen‘sah “woleum
1gniale udkxxismns»—xdge. saltpetre, cocoa, aneat ¢oro, Mreased
~miand this impartance for.the world'seconomics has incr
enormgusly during the last two decades. ' _ .
oAk these countsies are in meed of foreign capital. Th?\fg;;
a'great &omia‘.oi capital, and the rates of préfit are ye_g v
1§ g through the reports published by the Briti ct)lls
pamnies | perating iin’ South America, we find that dividends ‘ul!
asrule dive about 20%. At the present time the bank rate in!
ROSst. Jcountries is 8 to 11%, in the more remote lying
regiond 2 (#0139 amonth. ,

{etari oor péisantry of this part of the world
m‘:‘:&mrm handsy‘oi the 'large landowuers
capitali

e ! o
d indirect exploitation from fhe foreign cap
fln’i"t?ih:ine cot?&rﬂsﬂ[:e middle class' is subst,ttﬁbd by
qimde on #9M-d -
SOTYHM 10 0EID

oL
w! odt Gis

movement.

' a S : UNITLD
o AMERICA, THE SPOIL OF THE
CENTRAL AMERICA, THE SP

entral and’ South'“America have many features
3 llhoou‘fhyec‘e l::::l"e alsdan ‘impodﬁhl ' gifﬁergnce |'n‘.tbh(' roles
nl;“cd ihﬂn ip the strugﬁk ‘among tht imperialist world
e :ver; )I’n Central America this struggle is"altread y' Pr:ftl(ullv
30 ided in favour of the United States. Al points ?‘thﬁ J“.;]':;
aefi strategic importance are diready in the bankis of ‘the i
S“‘ . the Papama, Capal, the small Central m:‘;dcg g a(he
Cmbes'H‘aili ?xu' omingo, etc. Mexico is Surro sited on he
N:‘)rt.l.r South, and Fast by the xm'mg’poshnqns o e1 ;"m
States, in the interior huge territories, 'and a' great paﬂ:e r;m"d:
best sources of rau;;hut%a!s :nimp::;d:'tm, m.; clt: iy
i i .“ . ! . '
(;ie;\inc:frclinmn(::pll: !::znn zy, o‘;ly one means: an anti-American
m'll rtehml:::r'i rtant countries of South Amjerica the o
ition i edjﬁcrem. ere the imperialist Powers dre Stlll"“:d
wnding ith one dnother for decisive influénge. The Unu
m:(lielsngan‘;l Great. Brifain are the chief combaunts,'béx\t ablL ot::f
:thar great Powers dre trying 1o secure 2 share, of the ¥

Germany has succeeded in regaining 1o a great extent its strong
prewar ition *). France,

i ‘exploiting the
y, and Spain are _
catchword of their common Latin culturg, and E i parti

i > gai iti )y an exten-
is uring to gain additional foothold by ) .
::lx}:ri;m{;:e:z\:)% of gltalinn workmen. Even Japan l:h:r[\illzlﬁl 1:{
gam a foothold on the, west coast of the cpppunent,
colonies and capital investments. . _—
These imperialist attenipts to transform "‘“.’ cou}::) el
colonies aré’ opposed” by "'mm‘::ir“fv'l,y r‘p‘d'd”eisi’; L g
the native botrgeoisie. The position o‘l g:til e ea. nd
countries of decisive importatice’ Tere: v g
Chile, whose colledtive populatian forms two thir b o
lh' America, and whose -collective economit pos er‘p ep:rh
Soemem s 1o/ me" pro iofr:of - five sixths, iis obviously Im l‘l
dtron;er than that 'of the bourgeoisie of the Asiatic u!uu-cni::n:|5
o i sre ‘the isie .has 'the state apparatus
;(:r:;:“le:l.ld“i:ries tmhl t:x‘:t lise of the possibility: of developing

, ; o
home industries by means of protective taxifis. At the present g

i i i the
i i hich force will gain the victory n
l:‘)(:r[lnpee[t‘ilnl(:nb um::::lxllorv:igln capital and the dg_velopmem of 1
C
national capitafiSm, . ' ‘ A
-ircumstances justify us in_differen g -
South Th:;; &rnc;pl America, despife their mmd;‘kom“ ‘;Irt; m:
shall take a later op rj‘unlty of dealing - im v
conditions in Central R;)ntrim, npd shall here con g
to the most imporiaat economic facts ‘in relation o e
America. Here two. points must be s_pecmly)y% o
namics of South American economics during B
3{ades‘and the comflict betiveen the United States an
Britain ‘for decisive influence on this continent.

. ics 1n the las!
elopment of Seath American E comomics
The Dev " two Decades.

cult e

The extremely seanty statistical data render‘c:kg:.'ll‘llwﬂm

gain any clear idea, in actual figures, ol (lsqmor'li\“ oo @
during ‘these la:l‘two decades, nevertheless it s

distinguish three factors: . 7 e

|g A “nommal” development um.xl 1014,4 q‘ghtfji'n-h]npnl\’"f

ot pobudation, enhanced by immigration; a_t;‘(fea );Id oS
i productive forces; increased linking up with' wo

e g ) e
. had 2 y regalhed its prewar ::‘m

n B:a’li?% e‘xgrt?(calnnated in pounds sterling), mfi l& lll)]rlf e

X had reached the aver of the last three years \rade 1™

\l:/ar‘e\‘bﬁrin‘g ‘the “first nine’ months of 1925 fo T efin Quo-

creased even further, excegding the prewar tn&e( N,

tidien” 16. March 1926, PR A TRV

) 9
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Raprd developnlelllg during the war. Greatly increased

ae_(m-ﬂd for all the juost important products of the continent:
f

corn, nwat, ©Q ¢
prices, extension of agricultural

fopper,  saltpetre,

etc. Rapid sales a1 high
production. Simultaneous de-

crease of import of industrial foods, which creates the possibility

for the devel

of a native industry. And this in spite of

e return of large numbers of emigrants.

1
)

goods

Ihe post-war crisis with its decline in business
wned export, increased competition
> a reaction, increase of protective tariffs

Ay an illustration we give !Ke

Les-

from foreign

imported

foreign trade data of the

most unportant countries *'). The missing countries can be ds

regarded

Argentina, gold pes. .
Brazil t sterling .
Chile, gold pes.
Columbia, gold pgsos. .
Urugua', gold pesos.

Agenting, gold pes, .
Brazil, tsterling

Chile, gold pes. . ..
Columbia. gold pzs

Uruguay,

gold pes

') Pence,

With the exception of

Fxport:

1O 1014 1919 1020 1023 oy
204 519 1073) 1044 771 1011
304 055%) 130 100 73,2 ¢

216 391 331 304 132
3 33 79 71 U 35
8 08%) 147 8l 107

Impoit:
187 400 050 U35 208 B
BO 072 78 125 35 o
157 320 387 141 237
2 21 47 10] 58 52
21 W13 133 5

Argentina, the dechne caused by the

post war crisis is fairly evident.
On the other hand, so far as

reports, South  American economics now appear to be on the

upward irend again. The stabilisation in Europe, the rapid eco-

B0C progress in the Umited States, the absence from the mar-
kets of the Soviet Union,

ompetiter 1n the wordd’s markets - al
demand 1or South: American products
prophesy a fresh - advance for
more so as the industrialisation and expansion of the home ma;-
kets are proceeding steadily.

The Struggle
A few decad

one can judge by newspaper

potentially Argentina's most powerful

this has increased the
Thus at s fairly safe 10
South American economics. the

between the United States and Great Britain
es ago South America was

dmosi uncontested object of exploitation by B
As early as 1823 the United States laid down

economucally, an
ritish capitalism
m the “Monroe

trine” the thesis that, on the American continent. no turo

Pean power was to formally reconvert into its colony,

;(:gnlwd as free by the United States

0 the aftairs of America.
The more the United States developed nto an amperialist

power, the wy

a country re-
This thesis was later exten

i the sense that no European power was 10 interfere ar all

der the interpretation placed on the Monroe Do

noe. The United Sfates endeavoured to subject South America to
s polityal leadership; with this object the secretary of states
00t jouneved to South America, and with this object a number
0 Pln~Auwnun conferences were held 111 1800 1901, 1906, and
190 B more successful than all these ideological and political
Frvings was the ever growing economic penetration of the whole

Minent by North American

nt

[3P\d increase of trade in g
Commercial tra

capital. As a proof of this we see the
oods and of American capital in\est

ffic between the United States and the whole

an America has developed as follows:

1861)
1880)
1600
1910
1018
1920
1023
1024

Other

o) Taken from’ the' Bal
kets. 1 ondon I‘ﬂ?,!for'

o millron dolltars
Export Import Total trade Percent ¢
total tvag
40,7 79 120 19.6
58 179 237 183
124 100 287 2.8
. 088 406 664 20,1
2o ol 1127 1853 20,2
2oy 0. 581 814 1371 107
T e03 1050 1743 21,0
: 770 1059 1820 273

sources,

four Report, I. Survey of Overseas
1004, 1014, and 1923 Supplemented

705

" More than one lifth of the total forey,
States goes to Latin America. Of Latin f
a still greater proportion naturally falls

the latter buys more than one half of the cofiee
Brazil, almost all the su

etc. Unfortunately,
distribution  of an American
countries. The North American tr
full data for South
the United State-
between Central and South America, but between a
Section and South Americ
only Central
America,

exports among the

America but also the northern

Columbia, Veneruela. and the Guianas'

On the other hand, Latin American trade with
shows inabsolute figures almost com
fages a v oided falling off
Great Broian's trade with the leading latn

(nulhion pounds sterling)

Import from

1914 1924 1924 19
Cuba §.7 X7 174 11.6
Mexic 1.u 6,3 5.0 5.3
Argenuna 42,5 00, 1 19,0 03,5
Brazi| 10,0 U 4.8 %9
Chile )4 58 10,0 12,3
Peru 12 8.0 97 3.5
Uruguay 2.0 1Y 2.5 19

lotal import
258 RCR] 401 451
Export 10

1914 1923 192 1925
\rgentin ¥2.6 28,2 27,2 29,2
( uba L PR | i 20
Mexico X3 ' ¥ 24 5.l
Brazil K5 1.0 137 10,1
Chile (§X1} 607 5.4 0.l
Peru 1.5 RX; 2.7 24
Uruguay L) 3 5,2 1:2

Fotal export
I sty |64 194 134

I'rade ol the | nited States with 'anp America

(mdhon Jolte )

Fyport 1o

lmport to
JGTO 1O
o 10
1014 1022 (u2g 1024 T4 1022 123 194
Mexico 535 110 120 135 7 132 140 167
(Cuba ny 128 192 200 122 208 176 362
Columbia 38 20 2 2 12 3 40 58
Argentina . . . 47 W 113 117 33 80 115 15
Brazil 32 3 4o 05 130! 120 143 179
Chile . . . 4 23 %N 31 2 60 ® W
Peru . 0 | 20 2% 10 16 X 4]
Whole of Latin
America . .. W02 58 5% 171 436 815 1051 1000
Percentage of
total Export . 14 167 168 2538 217 203

The data relating to the United States for 1025 are not yet
available. The sum fotal of British trade with Latin America
has stagnated ‘in thé"last few years, that of the United States
has increased. (The price level has changed but little in {he
last few years.)

n trade ol the Umited
American toreign trade

to the United States;
cxported by
gar from Cuba, the copper trom Chile,
our available data give no statisncs of the
difierent
ade statistics do, not give any
America, for the very interesting reason that
statistics do not differentiate geographically
“Caribbean
a The Caribbean Section includes not
states ol >South

Great Britain
plete stagnation, m percen

American states

S e e
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) The Struggle for Capital investment.

At more diffioult 1o gain a correct idea of capital
invuﬂ’w a great deal foreign capital is cggonlgd
beneath. the mask ol home capital. It is however possible , to
ascertain  that in the nineteenth . Century British capital had
practically no itor in South America; the only countries
which had also invested capital here were Germany and. France.
the. latter to a very s extent. The United Stats were at
this time still inmor?ing capital themselves, and invested not.hmﬁ
here.« At the inning of the war there was not a siigie
North Amimb.%mk carrying on business in South America;
there was not a single American shipping line for passenger
traffic between North and South America. Ja 1913, only one
ship from the United States arrived at BucnosedA::l‘-‘en,'l o

itish capital has been, and 5till is, invest efly in rail-
wa s'.,nsﬁt:t: :’nd provincial loans, 1n the sal e mgustrz,
in banks. Thus the currencies of most of the th m:er.:j
can countries are related to the English pound (1 gol‘dﬁchﬁ: / ‘
ar). British shipping played a decisive part in tr all ove
gouth America. . i )
United States did not begin to invest capi ere til
the ;\ruzexntxa‘ll ceptury. American capital at once an to opecr;;e
as industrial capital, and devoted itself mainly to those branches
of industry which threatened to compete with American industry
in the markets of the world. Thus the great Chicago pu:hn;l
houses established themselves firmly in Argentln from 100‘
onwards, and have got into their hands the greater part o
the meat export. About 60% of Argentine meat ‘business is in
America hands, and similar conditions prevail in the case of
petroleum, copper, cement manganese ore in Brazil (United
States Steel Corporation) etc.

After the war American capital penelraled into South Ame-
rica in every form. As banking tal the money institutes
comrolled by the great banks of the United States number
mare than one hundred — as loans to the states and cities, as
commercial credit. A deliberate effort is being made to con-
vert South America economically and politically into a colony 9!
the United States, on the same lines which have proved so
successful 1n Central America.

British capital has been unable to t 1
with fall iorcep‘o( late years. The long continued depreciation
ol the | caused it to be supplanted by the dollar in miany
cases. embargo on foreign loans quite excluded British
capital for a time. Since the embargo was raised, the com-
petition has set in again as acutely as before. The Brazilian
cofiee loan, the placing of which for subscription in the United
States was prevented by

continue the struggle

Hoover as serving to raise the price
ol coffee, was at once demonstnlivel_y accepted and subscnb_ed
0 London. British capital is attempting to resume the conflict
with American capital. This conflict at times assumes political
forms. The_party struggles in the South American states, many
m nisterial crises, and many of the so frequent ‘revolutions
are, in reality, nothing more nor less than phases ot the struggle
between British and American capital.

A fact of particular importance is the strong reaction ob-
servable in the great South America states: Argentina, Brazil,
and Chile, against the endeavours of North American capital
to subjugate South America. This reaction finds expression in
the writ.ngs of many South American authors, and is com-
bined with a “Latin” cultural ideology. This ideology 1s ob-
viously the reflection of the economic rise of the South American
bourgeoisie! Brazil's v:to at the League of Nations Conference
?.bs( Germany having a permanent seat on the _Leagu:e Coutll;‘«;l
if Brazil is not also granted a permanent seat. is, i parl, ano
;cwm of ':xpression s)l the mc‘:rasing self-reliance of the South
American bourg:oisie.

the other hand, despite all terrorist methods, progress
u&nﬂe in the labour movement, which, though chaotic

lasnd anarchist in ral, is revolutionary. The att s made by
the American ation of Labour to bring the Lalin American

labour movement under its influence, 1 accordance with the
i ialist aims of the American bourgeoisie, are not very likely
to succeed. The objective conditions furnish an excellent soil for
a revolutionary labour movement under communist leadership.

BRAZ‘L"!(;‘.&.

“The' ‘time muuibﬁk %:mu;ocm
world's econontic life < antt tuetiv found
here” A Humbodt

[/ i |
Brazil is the Targest and rnoat‘j(‘lébéefy;po ated <tate of
South America. It has an area of about ‘ square kilo.
metres, and is thus almost as largeé as the Aho!e of Furope,
and about ope and a half fimes aabir\gé as the whole of ¢
pitalist Europe. [n 1920 the population pumibered 30,0 nullions,
at the present time it is pl’Obl‘bl)), in ro ,Yﬂg\ves, 34 millions,
The climate is of special importance for ‘the economic e,
The climate of nearly the umole'caumi 1§ ‘tropical or sub
tropical. There is an enormous rainfall t everywhere, apd
the vegetalion 1s thus of a luxuriance scarcely paralleled an).
where else in the world. About one half of the country s sul
primeval forest, only about 15% is under cultivation. 1he rich
ness ol the flora may be judged from the fact that there are
no fewer than 22,000 varieties of plants™).
This prolific vegetation is one of the causes why the
country is so little opened up to traffic. In the whole of this
vast region there are on'y 30,000 kifometres of railways Roads
are equally rare. Both are mostly confined to the south eastern
districts. I
The network of waterways is however un&nralle!ed in any
other quarter of the globe. The Amazonas navigable for
seagoing ships for a distance of 1500 kilometres, and this river,
with its fanlike complexity of ramifying tributaries, forms 2
network of navigable - waterways possessing a total length of
8000 kilometres. s s o A
The main thing lacking for opmient of Brazil's
economic possibilities is the necessar population.  The ho
climate, averaging 25'degrees e, with but slight alters
tions of temperature, is almost unendurable for Emigrants from
northern Europe, For this reason there has been comparativel
little - emigration until recently. Most iof “the emigrants come
from ern Europe, and the stream -of ‘emigration 15 for the
most part to the southerm parts of Brazil, where the climate i
more favourable. . In ~order to..meet: the-démand for workers,
the plantation owners; during thei19th cemtury, «imported large
numbers ‘of Negroes from ica. | Their -mumber was estimated
at over 2 millions in 4872. In 1888, ‘after the abolition of slavery,
there were still 700,000. ' i .
The number of emigrants has been a5 follows®™):

o8 . . . . . .o 90,530
Average for the war years . 30,000
1920 . L. 71,027
1922 . 00,903
1024 08,1%

Of these last 23,000 were Portuguese, 22000 German 14.000
Italians, 7000 i

As in all th Wﬁm countries, there has always beet
much infermingling 6f races in Brazil. In 1920 the varniow races
were estima as follows:

Whites . 40 per cen!

Mestizos . . . . . . o . - 32

Negroes and mulatt . ® G s s 15

Indians i @ = W i om w 9

Others . ¥ % & Al 4
Agriculture.

As already mentioned, only a very small part of the 1;
land is cultivated. Apart from the plantations, tillage '~ cd
on on primitive methods, requiripg much round h)‘;nd-
vields, a system made possible by the superiluity ol ‘n
many districts it is customary to sef fire to the vegetJ;llu
a certain area, and them to cultivale the ground !L;:
for a number of years, till its fertilify begins to dumin® :
which it is left to grow wild again end a fresh tract »
in the same way.

!

o i) " l7&
“7) Andrée: “Geogr of the workd’s tra_dc it 11 ]
-% “Report of theag{(ymomic and Fipancial Conditios
Brazil.” p. 68.

Sores of coat lie' hidden i

den;,w] 1s being imported.) On the other hand there are great
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Under thes€, circtmstances property conditions are naturally
very uncertain. “According 10 " the agrarian statistics of Sep-
emb:r 1920 there were 048,153 agricultural undertakings in
Brazil with gn”avcrrgc area ol 270 hectares. One half of thes:
were 1 ‘ms_and small holdings ‘averaging less than 40 hectares™).

Data ol coffee cultivation.

A909/10 192223 1923/24 192425
191213
‘ Avera
1) hectares Yield ‘1,805 2,14 2437 2,090
100 double owts, . 7952 #1407 8,502 8,741

Aner coffee the four export articles next in importance are:
cotfon, tobacco, rubber, and s . It is however interesting
o note that both the output and the export of these four
articles has decreased during the last decades, although great
possibilities of production exist. The wild rubber trees of Brazil
have been supplinted of late years by the rubber plantations. It
is however probable that the present high prices for rubber will
cauwse the caoutchouc of the wild trees to be gathered again.
The production of came sugar has suffered through the cane
sugar plantations financed by American capital it Cuba.

Cotton has the best prospects for the future. There are
wide tracts of country suitable for cotton plantations. The yield
per hectare is greater than in North America or anywhere' elge
i the world. Crops up to 2000 pounds per hectare have been
obtained on irrigated seil, '

The export of Brazilian cotton has decreased more and
more in the course of the last decade as the following table
shows (in 1000 tons):

1201 70 maximum 289
188100 . . oo Lo 28
01met0 . . .. . . 104
1011 1920 ¢ i @ . Lo 151

The following 1s a survey of the production and yield of
the most important foodstuffs:

In 1000 hectares.

1921 1022 1923 1024
Maize 2502 3058 3424 2500
Rice ] 567 242 344 544
Wheat . . - 107 o2 )
Cane sugar . 351 - 300 -

Yield in million double cwis.
Maize . . . 46 51 40 —
Rice . . . . 14 8.6 7.3 -
Wheat . 1,4 0.8 12 -
Live stock in 1920:

in millions:
Horned cattle 5 % @ % W 34,3
Horses . . . i % % i ow B s W m 5.3
Asses and mwules . . . . . . . . . 19
Sheep . . . . . 7,9
Pigs 16,2

" Ihe quantity of live stock is very great in proportion to

tumbers of the population.

Industry.

i Brazil's industry is developing ragi:;ilx, but i1s pevertheless

relatively behind the times. Indus

al develo i i
od by the e o i ev t is ham

It is of course possible that great
is vast country, but at the present

Sits of iron ore, scarcely exploited as yet, and huge sources
i power, already being used in part for generating

“) “The South American Handbook”. p. 129,

707

electricity. The lack of roads and railways s, of course, another
great hindrance. .

The high protective tariffs enable the Brazilian ndustrialists
to demand very high prices. The profits gained on industrial
goods in the country itself are correspondingly high. Profits
up 10 100% are not uncommon. Every possible means is being
cmployed 10 promole home industry, Thus, for instance,
Brazlian iron ore may only be used when a certamn percentage
has been smelted in the country itself, although the necessity of
importing coke makes this very difficult. Besides this, the go-
vernment grants cheap credits to new industrial underiakings,
freedom from taxation, etc.

Fhe result of this artificially promoted process of industria-
hsation is as follows:

According to data furnished by the *Jornal do Commercio”
the industrial undertakings 1n 1924 were®):

Number of Numbei of

enterprises  workers Per cent
i 1000
Up to 4 workers 0017 15,7 57
5., 10 1,075 10,0 5
20 . 49 918 28 101
50 ., 199 W 580 51,7 21,0
200, 499 - . 147 44,3 10,1
00 |, 999 . 02 43,2 15,7
1000 workers and upwards 31 407 10,0
13,330 275,512 100

With respect to the separate branches of industry, the textile
mdustry with 112,000 workers heads the list; this is followed
by the food industry with 52,000, and the clothing industry with
28,000 workers. The production of means of produetion is sti'l
very undeveloped, the whole metal industry employs only
14,000 workers.

The country almost entirely covers its own requirements 1n
leather, shces, hats, and glass ware.

The textile industry covers not only the needs of the home
market bul exports to neighbouring countries, The export of
cetton goods has been as follows®):

13 .. .. 186 kgs
1926 44,570
1020 154,020
1022 800,751

The number of cotton spindles exceeds 1,5 mrillions at the
present tume.

The export of industrial goods had already begun during
the war. Of the total exports of the country, the share falling to
industrial goods has been®):

1913 0,07%
1017 16%
1918 299,
1910 12%,

Newgr data are not 10 be had, the decline after the end of
the war is remarkably noticeable.

Banking and credit.

As might be expected from the whole character of the eco
nomic d¢<velopment of the country, there is a great shortage of
capital. The State Bank of Issue is the leading bank. Besides this.
18 foreign banks are operating in Brazil (German, British, Ame-
rican, Spanish, Portuguese, etc.).

The rates of interest are extremely high. In the second hali oi
1025 the bank of issue discounted bills at 10 to 13 per cent. The
banks charged 12 to 18% for current account loans, 18% for
discounting bills. Under ‘these circumstances the banks earn
enormous sums, Despite enormous bonuses and sums placed on
reserve, the Central Bank of issue still pays out 20% dividends.

*) “Ibero-amerikamisches Archiv”. Vol. 1. No. 3. p. 271.
“) Ibid. Vol 1.-No. 1, p. 17. -
“) Ibidi:p. 1%
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The same ies 10 the other Brazilian banks, whilst the foreign
banks mk;pg‘o statement of their profits.

Foreign Trade.

As alréady mentioned, foreign trade is of great importance
for Brazil, sit{oe its chief products must be disposed of in tge
world markets. The development of foreign trade is shown by
the following data:

In million pounds.
Export  Import®)
. 406 214
1001 d 2 % m w3 ¥
1011 .. ... .. . o68 52,8
1019 130,1 18,2
1020 Lo ; 1075 125
1921 L .. . . . 586 60,5
1022 ... .. . . . . 068 48,6
9B . e, 132 50,5
1924 . s b . 95,1 083
First 10 months ofx '
1925 . .. .. .. 85 712
In 1924 the chief goodl_ exported were:
In million pounds sterling: )
Coffee . . . . . « v o v . . . ... N8
Skins . . . . & @en § R B W 2,6
Cocoa . oL .24
Frozen meat . e ’.;).,3
Rubber : T l'-,
Tobacco . v s % ® y e smwm = w8 1'0
Cotton ; . . i 5 % % & q l,o
Brazil nuts . . . e m & e A

All other descriptions of goods remained under | million
pounds. . .

The chief articles of import a;e mﬁn and wou)war;,i machi-

, of kind, motor cars (1,8 million px 3
::arcyh::re:;e r\:rheat and wheat flour (3,2 million s). These
data again show the decisive role played by coffee in the econonuc
life of the country.

Valuta and State Finances

T i it icated to a cer-
The Brazilian currency conditions are complicated
\ain extent by the simultaneous existence of a gold mllre:ﬂutﬂ a
milreis. The milreis is a theoretical unit of calculation,
fixed in-1913 at the value of 16 English pence. At the same tm;c
calculations are made in paper milreis, which fluctuate greatly
in value.

The rate of exchange of the currency has developed as

tollows: English pence American | fnl:. to
to the milreis =) the milreis ™)

Par ) 16 324
19025 (i} 12,2
1014 — 234
1018 . . 128, 2.3
1919 : : ' 14%4 20,7
1920 . ’ . 14%/, 25
1921 i oW = . . B8y 13,1
o Ty 129
1923 . ; b 10,2
1924 coe e . 516 1.3
Beginuning of Japuary 1026 7'

31. “March ' 1926 7 -

NP

.- S 5. For 1925
- from Andrée, Juraschek. and newspapers.

the "S)m[:;uumﬁan Journal”. 20. March 1926,
®) “South American Journal”. 6. February 1920.
m) “Syrvey of Current Business”. February 1026.
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Brazilian statg finances have been working with a large de.
ficit since 1909, this reaching a maximum of 449 million paper
milreis in 1922, '

At this time the President of the Republic, Bu'n.udq called
upon a British commission to investigate the financial Situation
of the country. This conmisénog en:nsn;sted c;_ih:lmnun B!n::"
financial experts, headed by E. S. Montagu. lhe r of this
comm:isisonpﬁriiicised very severely the financial metm of the
Brazilian state with respect to the revenues from taxes and loans,
and the lack of difierentiation between expenditure for curren
expenses and for investments. The commission recommended a
strict separation of these expenditures, further a reduction of stay
expenses, the sale of state undertak to rnvme capital, espec.
ally the sale of the shares of the B of Issue, reduction of the
number of notes in circulation, return to gold payments subse

went to a foreign loan, and in connection with this last a stab.
lisation of the milreis at the level of 12 pence to the mllrﬂ\: elc

We observe that these are the same measures invariably
proposed by the bourgeoisie as aids to stabilisation. But two
peculiarities distinguish this parficular case. The r('eptohn recom-
miends an extension of direct taxatiom, especially o’ e Ancome
tax, and condemns in particular the exemption ol agricultury
income from income tax. On the other hand it is emphasised that
the indirect taxes are already much more extensive than fhe
direct. ‘

taxation practiced by the state entirely corre.

S :ishe ';y;t:n ;occ){i'al charactgr to the absolute rule of the great

ters and the big capitalists, The recommendations of the

rithish commission have not done much fo alter the 1ax'a(:;?n

syitem In the preliminary estimate for 1926 we find the follo-
wing items of revenue:

In million pounds sterhing:

1.7

Duties. . . . . . - . . oo e
axes on articles of consumption (chiefly on tobacco. tex- -
tiles, matches, and perfumery) . . . . . . . - _).o
Turnover tax, stamp and transport taxes . . . . |

compa i d extraordinary in-
As red with this, the regular an r
come tax revenues amount to only 7,1 pounds sterling’).
The budget for 1926 doses with a slight surplus, anyg:
by a severe ti hteniy of the taxation screw, and further a
by a cutting n ‘of expenses.
The Position of the Working Class.
1 p concretz data on the
is scarcel sible to find any concre
;X)snlilox:sd the wtylkl::l,sg class, all available >l§1e3]u_:n::hc:)rl;g1:\.ij‘l::
capi sources. 1he high prices, and the i
:)rlmi'i‘n;r‘:gelmz‘xl;l‘ taxation, show that the situaton of lhc_v« ”L\“ug]
class must be wretched. Prices have risen greatly .u {L;»;l;n "
10 the sinking rate of exchange. The index hgu(;rzzs. e ‘“~;&
taken as 100, rose on an average to 238 in | . TIU.‘A o
in 1025, foodstuffs rising to an even greater degree:

’;587, 1 . I)’
WX)DA\A us)lo workers' wages are very scanty. ll.‘dihc“:de'hz
Sao Paulo, where industrial development is )H}(L):.l advar
jollowing wages were paid in September 10257):

Daily wages lor carpenters 010 14 mﬂ.\ic 5
Daily wages for smiths 8 to 11 mulren
Daily wages for bricklaye:s 9 10 lf merlrens
Daxliy wages for builde:s’ labouiers 4 10 mlrens

Monthly wages for agricultural labouret>
’ 60 to 300 milres

45 to 200 mires
50 to 200 milres

Workers running agricultural machinery .
Cofiee pickers o
Ordinary labourers . . -
according to state and district. o
. : _ . so thi
At that time one mulreis was u*ml 10 SiIXpence, ovd
momh{y wages were 25 (o 150 shillings, an exiremely low
in view of the high prices.
- “British Consular Report”. p. 5. X +
",) “Monthly Labour Review”. Published by U. S Depd
mem of Labour.
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I'he labour movement is suppressed by every possible means.
Anyone criticising the government in the press may be arrested.
“Any Ageada lor * ble” Forei
taking part in strikes can be expelled from the country™),

The Competition between Great Britain and the United States.

I'here is an exceedingly keen competition for the Brazilian
markets, and for capital investments in Brazil, between Britain

and the United States. The results of this competition have been
sunmarised from the British side as follows™).

Percentage of participation in Brazilian

imports:
1913 1922 1923
Cireat Britain . . . . 245 25,8 20,6
United States . . . . 15,7 228 222
Germany . . . . . 17,5 89 10,4

It will be seen that Great Britain has been successiul in
maintaining ats share, but at the same time the United States has
peen able greatly to increase its share,

As regards the investment of capital, Great Britain is still
far 10 advance of the United States, and it is exerting every
adeavour to retain this position. Whether 1t will succeed de-
pends upon the development of the general financial situation
i Great Britain. The United States decline on principle all

loans for the pur of coffee valorisation, and these Creat
Britain grants willingly.

ARGENTINA

Ihe second couniry of South America of importance for the
world’s economics is Argentina. Argentina is of greater world
economic importance’ than Brazil, and s more dosely inter-
woven with the outer world. There is scarcely a country i
which such a large share of foreign trade per head of the
population can be recorded.

Like Brazil, Argentina i1s very thinly populated. No more
than approximately 10 million human beings inhabit an area of
tout 3 million square kilometres. The country is not yet
opened up, and only 15% at most of the available land is unde
cultivation.

The chimate and character of Argentina render 1t more
sutable for European setflers than any other South American
ountry. And thus Argentina is a country of the whites. The
fotal population is composed of the following elements™):

1914 1025

5,185,000
Halfbreeds

Native Argentines of European extraction
Foreigners, almost exclusively Europeans .

7,885,000 10,000,000

Enugration has assumed great dimensions. This is in part

wever only 3 seasonal emigration: Spanish and Italian

workers come for the harvest, which falls at the time of sthe

Winter in Eurape, Thus the gross number of emigrants must not

be made the basis of calculation, but the net number. The emi-
gration figures are as follows™):

Emigrants Returned  Difference
emigrants
in thousand
lors 365 220 145
e 115 30 35
] 12 63 59
o 161 3 83
g 233 T 1560
194 S 191 75 116
S 125 51 73

i:] “Pressebericht des I. G, B.”” 1926. No. 13,

..) “Report of the Baliour Commitiee”. p. 475.
Cond) “Report of the Financial, Commercial p
o soons of Argentine”. H. O. Chalkley. Commercial secretary

the Britigh Embassy September 1925 p. 72. (Further quoted
4 Consudar Report.)

.} Consular Report. p. 71.

" l(;;) Provisional figures for 1925. “Siid-America Journal”.
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Dur% the war there was only re-emigration, to the number
of over 000 persons in the five years.

Agriculture.

The general character of Argentina is that of a country
producing and exporting agricultural products om a large scale.

The American meat industry gained an immediate foothold
in Argentina by means of the refrigerating process, erected
ﬂgmuc slaughter-houses, and from this time onwards, there has

n a rapid increase of profits on cattle breeding.

At the presemt time Argentina produces more live stock than
almost any other country in the world. The following are the
figures for 10227):

Million head
Horned cattle . . 37,1
Sheep . ' 36,2
Horses . . . . = . 94
Gioats 48
Pigs 14

Besides cattle breeding, tillage 1s another branch of agrioul-
ture which is gaining in importance, and which received an ncen-
tive in the war. To-day Argentina is one of the greatest wheat
exporting countries. Of the total area suitable for cultivation,
estimated at far beyond 100 million hectares, only something over
20 hectares are under cultivation at the present time, 37% being

used for Ogrowing alfalfa (a special kind of lucerne, employed as
winter fodder), and 50% for grain.

The following table gives an idea of production during the
last few vyears:

Area (1000 hectares)

190010 1924/25 192620
191314
L ucerne 7025')
Wheat 6400 7201 7760
Maize B 3708
Linseed . . 1665 2550 2500
Oats . . . 909 1071 1293
l'otal grain 12655 14,530
') 102223,
Production (1000 double cwts.)
1009 10 102425 192526
1913 14
Lucerne . Lo = -

W heat 40,023 52020 53,450
Maize 18,004 477322 -
Linseed T904 11452 10,005
Oats 1875 1,759 12,310

The following figures show the development of exports in
the products of the soil:

In million marks %)

1880 . 3,2
1300 - o 1024
1000 oo 3097
o . ... .. . .. 71863
1024 e 3000m

A closer examination shows that Argentine agriculture tends

more and nore fo alternative methods similar to those in Eu-
vope; cattle breeding for meat only and exclusive corn growing

are being nied to an -increasing extent by the pro-
duction of m, and cheese, and by the cultivation of
marketable plants. :

« ™) Hiibumer. “Geogughisdn-statistische Tabellen.”
*) Andrée, raphie des Welthandels”, HI. vol., p. 151.
ap
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. North entina possesses, great oﬁortuniﬁes for .the de-
v t omm gr%u‘;dut last- few years much
progress has been made in direction.

.
»

" The indusirial development of Argentina is skill somewhat
smnll..%'here is a shortage of cod‘agd ores. All three great

oleum frusts have md&!y prospected for petroleum in many
irections, and deposits me already been found. The existin
industries confine their jes 1o wm the jgrieﬂhg"
products. There are t Slaughter .Lloutlnz to' the
Americans and ish, meat extract factories, and -more re-
cently factories, etc, In 1913 there were 48,779
industrial undertakings, employing a total of 410,000 workers.
Of these eterprises 31,483 were in foreign hands, Argentine
15,763, mixed 1533. No fresh industrial statistics have been com-
piled since 1913. It is however probable’ that industry developed
greatly during the war.

Rapid progress has been made in the industries producing
leather goods, shoes, clothing, glass ware, oil, soap, perfumery,
jute s, cement, etc.

The British Consular Report estimates the number of the
labouring population in Buenes Aires at 408,398 iin 1924. It
would thus appear that industrialisation is proceeding somewhat
rapidly. {

Foreign trade.
As already mentioned, Argentina’s forgign trade is extremel
large in comparison with g::t) i%ﬂ In 1924 expoﬂi

imounted to the value of 1011 million gold pesos, imports to
820 million. Thus exports came to more than £ 20 per head
of the population. Were Germany to attain a proportionate
export, it would have to export goods to the value of over
25 milliard marks yearly.

Argentina’s exports comsist- almost exclusively of the pro-
ducts of its agriculture: wheat and the products of cattle bree-
ding. Almost every kind of industrial article is imported.

The trade with Great Britain, the greatest .importer of
Argentine foodstuffs, is thus ot paramount importance, England
imports the greatest quantity o food from America, and the
next greatest quantity from Argentina. For British exports
Argenfina takes the fourth place, after the United States, France,
and Germany. It is thus obvious that British influence is great
n Argentina, and that on the other hand Great Britain
1= exceedingly anxious to maintain trade with Argentina at its
previous level. Last year’s visit of the , Prince of Wales to
Argentine was a move in this direction.

The competition for the Argentine markets is very great
at the preseni time. All the industrial countries of Europe, as
well as the United States, are endeavouring to increase their
sales i Argentina, the more so that it may be expeoted that
these sales will be accompanied by an increase of population
and a rapid increase in prosperity. Thus we observe from South
American reports that the British have to contend against ever-
increasing competition from other countries, iron from Belgium
and Germany for instance, textile goods from Italy, machinery
from the United States.

Imports i percentages were ™'):
1913 1923
Great Britain 31,0 238
United States N N 20,9
Germany . . .. 109 13,6

These data show the rapid strides being made by the
United. States as purveyor, and the correspouging loss to the
European industrial countries, not one of which has been able
1o maiptain its quota. It is interesting to note that imports from
Brazil have ipcreased from 22 to 5,3%, from Mexico from 03
o 1,8%. ‘:"lerl is thus an interchange of goods muf the coun-
tries of Latin America itself, thoug this is comparatively small

owing to the similar economic development of these countries.

#) Data from the Ballour Report, p. 470.
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Money and Capital, . >

Of the South Amefican states, Argentina has about the |
best ‘position with respect 1o ‘money @ 'tinances, The
is approximately balanced. The expressly class character of the
state is shown, as in Brazil, by the fact that the state revaue
are’ derived almost’ entirely ‘from indirect {axation. Thus the
budget for 1920 contains the following items:

L

one and a halk,

ighabitants, ¢
- ti?h'r'\”x'

4500 km, 1ts bpeas
win range of th
only near the
|00L cn(irely'

In ‘million paper pesos:
Import duties . . . . . - . ¢/
Consumption taxes on tobacco, alophol, beer, etc. . 109

On the other hand, only 68 mtllions are estimated as income
from direct taxation, and 40 millions of this are stamp duties,
in themselves in reality indirect.

The Argentine system of currency, with its parallel use of

pealthy for Ewro;

(of whom 26,000 are

gold and paper pesos, is extremely involved. A paper peso is ’
equal to 0,44 gold pesos (4 p&! centavos). The gold peso :‘;‘: wﬁil::s( dred v ),
has however no longer a gold basis, not having been redeemed pulation (el ilgs)

in gold since 1914, and has'been to considerable fluctua. ﬂ'}ms Show Al thie 6311 ;

tions since the begiuning of the war. ‘paper peso, having fixed
relations to the gold peso, shares its fluctuations.

The rate of ,¢X¢“ﬂ‘g&“"e‘, gold' peso, if relation to Briish oy g oA iture.
as 8 ,

For Chile agri¢ulture is not of such

currency, has been as for Argenting. Owin

CPar . . ... 47‘62‘8;"“'!5}1 penceta 1 gold peso ol the total area ‘canibe r .
- ‘can endered fertile. Th ~ulti-
1018 . 513/, British pence to 1 gold peso vation 1s 20 million hectares, over lrrln?‘.lioneo?r:rahig;d::et::::-
1920 . 501/, British pence to 1 gold peso ficially irrigated. ,
1023 . 411/, 'British pence to 1 gold peso The land .is»dinuibuwd ANONg agri . .
Y . g agricultural undertakings
1924 . 425/, British pence to 1 gold peso as follows: e ) praing
.1025 e s 45‘/." Bn.ufsh pence to 1 gold peso Enterprises Number
1026 spring .'. 46 ' British pence to 1 gold peso Over 5 hectares 18,640
. During the last few years American capital has penetraied Pt 2 hectares . 28,814
re and more into Ali'z)emina. In 1924/25 the state floated four 21 to 50 hectares . 13,233
loans, ‘totalling 145 million dollars, in the United States, and on | 50 to 200 hectares . 11.288
very favourable terms: 6% interest and rate of issue 02 fo 201 to 1000 hectares 5012
035. We have the impression however that British capital 004, 10 5000 hecis S . 012
still predominates in the country. Evidence as to this is the fact p eclares . 1,604
that Argentine currency recognises the British standard and not ver 5000 hectares 473
the American. / 00,004

The ' Position of the Working Class

But few dafta are at our disposal on this subject. The money
wages are fairly high. For agricultural labour 6 to 12 paper
sos per day, or about 12 to' 24 shillings. But despite these
igh money ‘wages the real wages do not appear to be high,
industrial goods and house renis being very dear, The state
ts as {0 wages are somewhat coniradictory. T'he Consular
port, for instance, gives 6> to 7 pesos as the daily wage
paid in Buenos Aires, and the minimum wage for all pers
employed by the state at 0,40 pesos per day. About 20% of !
ages goes for housing, 50% for food. House rents have riset
by 50% in the last 10 years, whilst expenditure for clothes and

decisive im tﬁnee
¢ : to lack of rainfall and ihe ro‘g; soil
Jarge districts ‘are unsuitable for cultivation. Only one sixth

e Y ¥ 13
The land under cultivafion is as follows ):

Compared *With “the 'two “gigantic countries’ just dealt wi
Chile is as small country. Its area is 750,000 sqt‘ure kfm:::
+as Jarge as Germany, with about 4 million

kilometre. Although the populati

drazil Bl;l,Ar'gentinn, still 'it is an “entq?t‘;
( Iy i Consists of a narrow strip on the
meric¢ai’its length from rorth to south is
showever fonly 170 to 450km. The vast moun-
3 ros, runs along its whole length; it is
H at there I8 a flat strip of coast. The country
: ely” 10 th \Vest_. and all traffic is from the sea. The
climate varies 'greatty! owing ‘to the long. extent from north (o
south and the great dl{_l;rences of altitude, but js in general
5. There are extensive tracts of 1

like country, permitting ‘deposits of saltpetre and gugz,dmn

Of the populﬂfioni 50,000 are pure Indians, 120,000 foreigners

Bpaniards,: 12,000, ltalians, 0000 Gerguns.
the remainder cousists of na-
breeds. In 1920 two million of the
illion inhabitants of the cities; these
ry is considerably industrialised *).

! ‘\\ with the extensive method of agriculture employed 20
ectares do not suifice to keep a family, it follows that 65% of
;he undertakings have insufficient land, and 40% are purely
dlyar_ﬂ enterprises. No data are obfainable on the comparative
i“{xlbunon .of the soil, but it is evident that the greater part
g t ; land is in the hands of 2000 large landowners, and that
0 the other hand there is a broad stratum of proletarian
p ntry. Althopgh there is-still much iree land, es
e south, the price of land is fairly high in the centr
gold pesos per hectare, or 4000 [or irrigated land *).

ially in
districts:

other arficles except food has risen by 80% . . 1918614 19808 1924123 ,

I he British Consular Report states expressly that there 1> © i I(MIX) hect it
immediate opportunities employment here for British unskil ectares
workmen, or, as a rule, for emugrants of any kind from ! 412 504 560 608
United States. When to this statement there is added the fad 62 62 " 7
that' since the last seamen’s strike in 1024 there has been no gredt 49 Y 13
strike movement in Argentina, we must conclude that the huge - A ’ 37
inflax of European immigrants, and the rapid |ntroducn)tl:nm 24 .;? 24

[ . 0

machinery into agriculture, have brought about a situat E S R e
ucerne and clover ..

favourable for the working class. e x ries 338 %) -
Chile exports a large ity of w .

heat yearly; 1923

CHILE, b 8 milkion 4 . Besides thii’: \:zne. cm(e)

The third country of South America playing an importash

in world economics is Chile: Whilst, in world econod
mlil signifies cofiee, Argentina meat and wheat, Chile’s
portance ﬁies in its saltpetre and copper mines.

“) “South Amefican Handbook”. p. 207.

*ty Approximate figure.

) 192223,

") Data suppliedt by flie Rome Agricultural Institute.

.ir. and fruit are produced. (Cineyard. in 1923/24: 63,232 ha.)

") These and most‘o.f the social data are taken f
rom a report
by the Information Department in Moscow (Nr. 370)?p°

Live Stgck.
Caffle breeding is not so extensive as in Argenti
) ne or Uru-
f&ﬁ'ﬂ In 1922 the h've slodg‘ of the country warsx as follows, in

)i
Homses . . . . . . . . . 30
Pigs . . . . . . . .. .. 268
" Mining. ’

is of decisive importance for the economic life of Chile,

The saltpetre mines are of the greatest importance. These
are for the most&arl in the hands of British c::)li)gisu. (Even
the nominally Chilian undertakings British capital preponderates.)
60,000 workers are employed in the saltpetre ertakings. The
output, in round figures, is 2 million tons annually and this is
almost_ emmglv exported. The discovery of the possibility of
extracting nitrogen from the air has so far done no damage
to the export and:sale of Chilian. saltpetre.*”) The capitalists
continye to make huge profits, one of the great British com-
panies, Tamarugal, his paid 35% dividgnds ﬁm’ years in su--
cession, Lautaro Nitrate 15%, etc. Chile still possesses a world
gﬁo!\opoly, and the state is in a position to impose high export
uties upon saltpetre; in 1925 85 milliorr gold pesos flowed into
the state treasury from this source™),

.Copp_er mining is also of considerable importance. This
again employs many thousands of workers, and much copper is
exported. Chile has further the advantage of being the only
country in South America with a considerable coal output: over
12 million double cwis. 20,000 workers are employed in the coal
mines. The vzrious mines together employ almost 100,000

workers.

Industry

i1s making rapid progress. In 1919 there were, in round numbers,
3000 large undertakings employing over 70,000 workess, produ-
cing goods to the annual value of approximately one milliard
gold pesos. An extremely high protective tariff, sometimes
amounting to 200% of the import value*) serves to promote
home industries. Up to the present the industrial enterprises
have occupied themselves with working up agricultural products.
and manufacturing light finished articles: shoes, clothing, hats.
furniture, glassware. Machinery, metal goods, and textiles, are
imported in large quantities. '

Foreign Trade.

Chile’s foreign trade per head is very considerable. The
following are the figures, in gold pesos:

Imports Exports

L . € | 400

2 . 381 134

1922 . . . . . . . . 32 332

93 . .. . . . . . 39 537
Eighty per cent of the exports are saltpetre and copper. In
1023 saltpetre to the value of 310 million ';;Os was ed,

copper and copper ores 136 millions. The imports are i ustrial
goods of every kind: textiles, machines, metal goods, chemicals,
coal, petroleum, and sugar.

The Struggle between Great Britain and the Unites States.

The struggle for the markets of Chile is very acute betwezn
these two states. The United States has gained a great advan-
":) Data from Hiibner: rafisch-statistische Tabellen”.
&engwbrhl%:?'n. can Handbook”, p. 207, gives very different
) According to reports from Chile, “South American
Journal“, of 20th February 1926, Chile saltpetre was sold in
February 1926 to German sugar beet growers, at a price £ 2
higher than that of German nitrogen. :
%) The gold peso is a theoretical money unit, equal to

‘el 1O

L Btk Report. . 80,
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