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Letter to Readers
Some weeks ago we published an item entitled "Doudiaf
relgased" from a Faris correspondent, It has been pointed
out to us that this could be misleading as in fact he is
confined to a villa in a Southern part of Llgeria (not a
mud bhut in the Sshara, as some would havell)., The title
was ours, not that of the Paris correspondent. e would
emphanise that we fully support tho point of view expressed
in the article, namely, that if Boudiaf has been arrested
for political reasons this is a minotake. On the other hand
if he has baen arrested for taking part in a conspiracy
he should be charged for this and permitted to have full
rights of defence, stc.
As we said in last week's Letter to Reoaders we shall be
publishing a supplement consisting of two articles on
Algeria written by a correspondent now in that country.
From this readers will see that it is necessary to caref-
ully analyse the social forces involved in the Algerian
Revolution rather than proce’iding from a subjective )
assessement of being 'for! or'against' certain leaders.
We shall return to this question in future issues,
Subscription Ratess six months EEAI. iaauasg 12/6
one year 48 issues 25 /-
Published by: International Bookshop Produced
4, Dane 5t., by
Alfred St. Central, voluntary
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1694 The Builders' Strike: This is not merely the first official strike in thu

building industry for a number of decadess tut also the
first large scale industrial struggle of 1963, It has ended the relative
industrial peaco which has charactorised 1963 as against 1962, The latter
yoar having among the most days lost through industrial action of any yoar
since the General Strike, whilst until now 1963 has had among tho lowest
mumbers of days lost since the war years. The strike is all the more signie=
ficant because in essence it ies a politieal strike,

As could be confidently predicted, the discipline and fighting spirit
of tho builders hns bheen magnificent. This shows, despite all the talk of
various right wing and ultra~left tendencies, the immense loyalty of the
British working class to its orgenisations especially when these orgenisations
seem to be giving a fighting lead, A strong desire has been apparent among
the advanced workers to toke the siruggle forward and have a decisive conflict
However, the top trade union functionaries who initiated this strugszle will
do all in their power to contain and control operations.

The strike is against Nicky,;and the trade union loaders who have called

—~ it did so, in the main, because thoy fear that their soeial role and posit—
ion is threatened by the operation of the National Incomes Commission. They
gxpress this fear by their statements that Nicky interferes with and under-
mines 'the whole system of free negotiations.,' Unless this system is in
oper~tion, unless the trade union leaders can show some results from their
thorse~trading! ~.tivitios, unls s, in a word, the top tredo union fuistion-
arion on act os 'middle—men' batween the workers and the employers, they
have no role t¢ play. And, of course, in their struggle to protect their
social position these trade union leaders are quits capable of attempting to
use the workers' militancy as & trump card.

The more advenced and highly organised sections of the tuilding workers
will maintain considerable pressure on the trade union leaders, they will not
forget that the Scottish agresements and the 40 hr, a week victory was won by
militant action., However, as matters stand, unofficial action, even in the
event of mn apparent sell-out is unlikely, The immensze loyalty, already
referred to, cuts both ways — just as the workers come out as a man on their
leaders' instructions so they will go back,

Trade union le-ders know, and the workers know, that the employers
would have made a much more favourable offer had it not been for Nicky's

il condemnation of the Scottish agreements, According to the Financial Times
of 16 August, one employer saids "We were being pulled in two directions
- one by the N.I.C., and the other by our desire to bring our wage rates up
to the level of some other industries. Until we do that we shall not be able
to attract all the high quality epprentices the industry requires,"™ On the
other hand, it goes without saying that the employers are hiding behind
Nicky to a certain extont. i

The Government's hand is present in another sense too, About half of
the anmialrvalue of the industry's work -= or about £1,500m, -~ comes from
building paid for partly or completely from Government funds., The employers
fear that if they pay more than 3-32% increase as envisaged by Hicky (in
line with 4% increase in productivity) and then pass the wcost on to their
customers, the Government will reduce tho volume of the work they pay for,

To quote the Financisl Times againt "For example, if £70m. were earmarked
for hospital building, the Covernment would keep ite expenditure down to that
amount by postponing some of the contracts.™

The next stage of the battle for exports promises to be very hard -
whaotever Government is in power in Britain will feel compelled to try to
keop costs down. The building strike will be the prototype of many more
battles, particularly because every time a wage increase over the 3% is
won it will be inereasingly difficult for the Government to apply its plans
for the rationalisation of British industry.




DITAILS OF PROGRAMME OF SPRAKERS FOR HYTHE CAMP

3116 ?.ﬁ. esssdonoral introduction followed by:

JOHN EBER (M.C.F.) "Colonialism"
Sun a.m. ISAAC DEUTSCHER "Russia"
D olls A speaker from the Chinese Embassy
Mon a.m. J. DBANE "\ lgeria"
A speaker from the Yugoslav Embassy
Palle T, CLIFF "China"™
Tues a.,m, P. PORSLEY "Phe Revolution in the Third World"
s 237% o 4 OSFIUND JAYARATNE "Socialism in East BEAsia"
Wed &.me Re BLACKIURN "Cyuba/Latin America"
peme  ERNTST MANDEL (Belgium) "How to fight neo-colonialism in

Western Burope"

Thur a.m. R. FLETCHER ; Union Voice

W, KINDALL
pem. T, NAIRN (New Left Review)
J. HUGHES "The noxt Labour Govermment's !'New
Beconomic Poldicy'™
J « MORTINER "Changing the Structure of British
Trade Unions™
Fri a.,m. K. COATES Miarxism and Modern Socialism"

BLLIS HILLYMAW (L.C.C.) will lead a discussion on "Science" if there is a
break in the programmes.
Also L, BASSO, C. BOURDET and an Italian C,P. spoaker are "possibles"

"UNION VOICE™ SCHOOL TO FE HALD IN NOTTINGHAM

L school is to be held on September 2lst (ff;mrda_v} from 2,30
t0 T.00 with a half hour break for light refreshments with Brnie Roberts,
Assistant Genoral Secretary of the Amalgamted Engineering Union,as the
speaker, The first session will deal with the struggle for a 40 hour week
and the second will outline the role of Union Voice in the Labour Movement.
Prominent trade unionists are to chair the sessions. The Nottingham and
District Trades Council ars supporting the school and i to distribute to
each of ita delegates and affiliated organisations information about the
school., A special effort is to be made to get participation by A.E.U.
members and workers from industrial centres near Nottingham,

HACKNEY YOUNG SOCIALISTS MEMEERSHIF CAMPATIGN ty a London correspondent

“Tacknoy Central's Young Socialists are planning a series of
activities in the coming months to boost membership. These will include
film shows, meetings, a torchlight procession and a grand socials

The campsign has already begun with an open air meeting at the

Odeon, Dalston, Among the speakers were Hobin J amieson, John Goldenberg
and June Lester. Efforts are being made to tempt the Young Liberals to
a return debate after the highly successful one at the Labour Farty HeQus

TORY WEEKLIES TURN ON "FRIVATE EYE" from a London correspondent
With Claud Cockturn as editor of Private Eye, the Tory weeklies
are turning on this influential satirical paper with characteristic wenom,
With a circulation around 90,000, "A Spectator's Notebook" comments on the
paper in these terms: "Private Eye to judge by the evidence of its grey pages,
iz the organ of those sections of the middle-class intelligentsia which ie
backing the left to win, and which busily proletari-nising itself by dabbling
in any filth that's going in order t in with the new ruling class when
the time comes] it is, in faet, sall%gig: (The Spectator August 23rd, page 222)




16986 pizice wews AccUsES POLICHE OF FRAE UP
This woek's Ponce News conteins two interesting items concerning the
activities of the police in reintion to demonstrators, etc. Thilst the
cnse of the znlleged interferonce with correspondence has received some
publieity because of letters appearing in the Guardian, the husiness of
the alleged franing of Donald Rooum has received none, Te urge readers to
noke the facts widely known.

Planting of brick by police officer alleged based on Peace News report
weesell00uUnm was framed by & police officer, Dotective Sergeant Challinor
who placed a brick with Rooum's property when he arrested him, and claimed
to have found it in his pocket, He also gave Rooum a beating in the police
cell and gave perjured evidence at the court hearing, The case ogainst
Rooum was dismissed chiefly bec8Buse he had had the presence of mind - and
enough money — to have the contents of his pocket analysed as soon as he
wae released from police custodyseess
— One of the most disturbing things about the case was that the magistr—
ate did not award costs to Rooum — which amounted to £150.....%What happens
in the cases of police framo-ups who camnot afford to pay suns like those?
The official answer is that they can get legal aid, tut in practice even
this can be quite arbitrarily denicd...

Anyone who has been inside o British prison will know that the police
frequently use force to extract confessions and give perjured evidence to
obtain convictions when they think they have got the "right man,"™ For the
poor and underprivileged, who have the most dealings with the police, the
question of costs is tho erucial one. There is no roason why costs should
not sutomatically be granted to a defendant who is acgquitted.

The silence of the press on Donal Rooum's case is snother disturbing
- though perhaps predictable — thing. Press and radio gave considerable
publicity to the fact that people had been arrested for carrying offensive
weapons during the Greek wvisit demonstrations. Not a single ncztional paper
reported Rooum's acauittal, though several of them had the case drawn to
their attenticneesses

Lotter confirms interference with mail baszad on Peace News repori
o On Thursdoy, august 5th, a letteor from Miss Jane Duxton, co-secretary

of the Hampstead Committee of 100, appeared in the (uardian in which she
criticised the way the police had handled her parsun&i bolongings confisca—
ted duringz a search conducted by the Special Branch in June. They had been
kept by them for over 6 wesks without giving liss Buxton a proper receipt.
“he also mantioned that members of the Committee had received letters which
had taken three and,in one case, six wocks to cross Londony....

48 & result of this statement in the Guardian, Miss Buxton received
the following letter:

Dear Miss Tuxton, I shall have to do this anonymously in view of the
Official Secrots Act, You nay have puessed; or perhaps you knew, but anyway
I confirm, that the postzl authorities can intercept letters aty the final
delivery office, They are sent to the Investigation Branch at GPO head-
quarters by a special messenger whe wailts while they are oxamined mnd then
returns the lastters for normal delivery., WNo doubt this is what is happening
to your mail, this one may slip through in view of tho envelope, =nd it is
worth a try. You could put another lefle h9rPERST choice if it d0eS.ess

It was signed "Well wisher" and was in a Board of Trade enyelope. liiss
Buxton thinks that it came from somebody in a Goverument departmenta...dias
Tuxton snd other members who have experienced delays are keeping the letters
as evidence as they will try to get the matter raised in the House of

Commonsa,
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HILI HOLDS PUHLIC MESTING IN MELBOURNE TO DENOUNCE THE TEST BAN TREATY

B.F, Hill, former member of the Folitical Committee and Central
Secretariat of the Communist Party of Australia, denounced the test ban
treaty on his return from a visit to Chine and Japan. Hill, the leader of
tho !Chinese! faction of the Australian C.P,, was denounced in the Soviet
‘open letter' of July 14th. We quote from the Hsinhua report of the mesting:

n_ ..Hill was spesking at a reception held in his honour in the
Molbourne Trades Hall on August 20, arranged by the Building Workera Union,
the reception was attended by more than 100 membors of trade unions ,including
officials representing about 30 unions.eee-. He said that the treaty "does
not reduce the threat of wars it does not stop the mamufacturing of miclear
woapons, It fools the people. It is not a step towards peace tut a step
towards war because, unless it is exposed, it can wesken the vigilance of
the peoople."

WThe Chinese criticisms of the treaty were in the interests of
the Australian people,he said. Ho sdded, "TWe, along with the Chinese, believe
that nuclear weszpons must be struck right out of the hands of the imperialists,
stockpiles destroyed, the manufacture and use of nuclear weapons totally
prohibited just as poison gas was."

"He =poke in detail of China's achievemenis in sopialist construc—
tion and refuted tho slanders that China was "warlike" and “aggressive.”

1 BACKGROUND NOTES TO THE HILL FACTION from a Melbourns correspondent

Tn the last few weeks there have been 62 resignations from the
Viotorian section of the C.P., in addition at loadt3 expulsions. At loast

13 trade union officials are involved. It is estimcted that there will be

up to 200 members who will go with the Hill group without touching the other
stetes where, of course, the numbers will not e nearly a&s many, Hill himself,
by the way, is still formally a C.P. member as he has not resigned nor boen
expelled tut reduced to the status of rank and file member, In a statement
issued by the Secretariat of the Central Committee of the A.C.P, it said:

", . .,these resignations wwere a planned move in the campaign of disruption
and factionalism by & group led by E.F. Hill, Unable to force their incorrect
and dangerous policies on the membership and leading committees of the party,
and finding thehselves in an isolated minority, this group has taken the path
of desortion from the cause of socialism..."

PRO~CHINESE GROUP EXPHLLED FROM THE SPANISH COMMUNIST PARTY

T Mzaria dispatch in the August 24 New York imes reports that a
pro~Chinese group has been expelled from the Spanish Communist Party and has
tried "to gain control of the anarchist movement.™ Spanish police armounced
a fow days carlier the mmashing of a clandestine ring of “errorists™ belong-
ing to the Iberian Federation of Libgrf arianYouth. -

Spokesmen for the Commmuni £ gportadly described this party es a
Wforce of order" which had expelled the pro~Chinese activists on the grounds
that acts of violence would rally the population behind Franco, A four-page
pamphlet circulated by the Iberian Federation is =aid to reject the CP line
of "mational reconcilistion" and to denounce Moscow's concept of "peaceful
co=existence™ as indiferent to revolutionary .needs.

TMPORTANT BOOK IY REVOLUTIONARY PUBLISHID by a London correspondent

Toaders who have read victor Serge's "The Case of Comrade Tulayev"
#an now obtain Serge's most importent work, Miemoirs of a Hevolutionary 1501
=1941," first published posthumously in 1951, It is published by the Oxford
University Press at 42/-, or for those who haven't got 42/-= it can be obtained
from a library. This edition was tranSlated by Petor Dedgwick who is well-
known to a number of readers of the Bullotin.




1698 cmm cumvins ~PuiKsS ON AFTRICAN ATTACKS ON CURA, & REVOLUTIONADY TACTICS

The following report,which is based upon a Lsinhua item, is very
important for a number of reasons., It places the blame of the recently
intensified attacks on Cuba (since the test ban treatyl) fairly and squarely
on the American goverrment. Vhilst the Cubans have not sided with the Chinese
Communists openly, what Guevara has to say about revolution in Latin America
and the role of the Cuban C.P. in the Cuban Revolution clearly dissassociates
the Cubans from the Khruchchovite line of peaceful coexistence, Ed. note,

The rscent attacks on Cuba "are not isolated incidents, They were not
carried out by common counter—revolutionaries, tut were organised and financ-
ed by the United States," said Ernesto Che Guevara, Cuban lfinister of InduotryS
(and generally considered 'mumber 2' man in Cuba), on Monday August 19th,
when addressing tho delegates of Latin American countries who had gone to
(uba to take part in the celebrations of the tenth anniversary of "July 26th",

He said that these attacks were evidence of intensifying U.S. pressure
on Cuba., Answoring the question whother the latest attacks "are the prelude
to a major attack by U.S, imperialism," he said, "We do not know, but we are
always ready to defeat any attack, If they come, we will resist them, If
they do not come, then so much the better, The United States will cling to
all its aggressive intentions against Cuba," The UsS. imperialists do not
want the Cuban revolution to live, They will create tension by every means
possible, he said.

Answoring the question whether revolutions in Latin America should be
made through armed struggle or through peaceful means, he said: "Vhether a
revolution will be made through armed struggle or through other msans depends
on many conditions, In each country, revolution will be carried out in
accordance with its objective conditions and conditions of its revolutionary
vanguard, Generally sposking,the form is armed struggle, Dut in particular,
is should be decided by each country itself., How will rovolution break out
in & specific country? It depends on the exploiters and the exploited,

"If the conditions are ripe, the form is warj; if the conditions are
not ripe, then it will be a failure, The revolutionary vanguard of each
country should make the decision., If it is wrong, it will cease to be a
vanguard and will be replaced by other combatants, In Venezuela, fighting
is now underway., Here the answer is clear: the form is armed struggle,"
o~ Answering the auestion "How did the Cuban Revolution become one of

Yarxism—-Leninism" Guevara saids "Miarxism-Leninism was neither ths official

doctrine of the (July 26th) movement nor the intention of some comrades.

The whole process has demonstrated to us the truth elucidated by the great

thoses of larxism-Leninism. During our struggle against imperialism and the

exploiting c¢lasses, we have ssen how liarxism has prepared solutions for all
these problems. We were a group of revolutionaries engaged in a fight for
1ibyration. Wo have seen clearly that this struggle brought with it a strug-
glo against imperialism, We became acquainted with Mao Tse~-Tung's theory

on guerilla warfare after we had launched a guerilla war in Cuba, and what

he said corresponded very much to our reality." Answering the question

whether "a rovolution can be carried out without the existence of a communist

party, " he s ids "This was made clear during the epoch of Lenin, In order to
carry out a Marxist-Leninist revolution, it is nacessary to have a llarxist=

Lenirst party which is influential among the masses,

He added: "In Cuba, the Communist Party did not lead the revolution,
tut it had exercised an influence on itj at the present stage of gocialism,
its participation is important," "In Cuba, the C,P. neither saw clearly, nor
understood correctly the form of struggle., It committed a mistoke in estim—
ating the possibility of wvictory..Here, this serious mistoke was not costly
hooruso thoro woan Pidel “astre and o groupy of gomino rovelutdoperios, In
othwr p-rto of tho world, o nistake like this may be very 0CBtlYesns

— —



THZ SITUATION IN SURINAM (DUTCH GUIANA)
B.Jlﬁ a :g: The following report has been sent in for publication in the .

2 by a member of the Nationalist Movament of Surinam, We are pleased
to roceive this report because so little is known in PBritain about the
fituction in Surinam although it is adjocent to British Guiana, a country
which has occupied the attention of left wingers in Britain on many occasions.
id, Note,

British socialists, and even ths whole British nation, should know
what is happening in this part of South America which is called Gulana, =0
thet they can make up thoir minds to take concrete steps to support the free-
dom movements in their struszgle for full indopendence and social reform,
Beloive me, there is need for that. As you know, Surinam or, to call it by
its colonial name, Dutch Guiana has been dominated by Dutch colonialism and
imperialiam for more than 300 years, These two evils still exist in our
country ond have led to United States' domination of Surinam's economy (this
despite the Monroe doctrinell), Surinam is the main producer of bauxite for
the U.S. markoet (84% of Surinem's exports consist of bauxite), It is used
to produce aluminium in large quantities for U.S8. rockots and missiles,

Our problems are, in goneral, similar to those of neighbouring
Pritish Guiana: we have in common a very mixed population (much more mixed
in Surinam), a small population (a little smaller than British Guiana at
some 300,000) and a poor backward cconomy, DBut there is this differences
thet in Surinam +the Bast Indiana are a minority group =nd the negroes
(creoles) form the majority., Our atruggle is now sabotaged by internal
ren-tionaries, egged on by United States imperialiam, who are ereating racial
troubles, These haven't, so far, teken the same proportion as those in
Fritish Guiona, Tha colonialists oppose our slogan of INDEPENDENCE NOW
becuise = and now comes the old, old story — we are a specially negro
orgonisation because our party prosidunt , Dre 3ddy Bruma (a lawyer), is a
nogro, only wanting to bring Russian Communism to our country, etec., etec,

In 1954, after some campaigning by our movement = the Nationalist
Movemont of Surinam (N,B,S., our ideological wing) = the Dutch granted home
rule to Surinam but excluded us so that the reactionary forces came to power
In 1959 we established a political party, the Party of the Nationalist
Ropublic (P.N.R,) and we are now operating under very difficult circumstances
becmuze of the repressive moasures of the bourgeois government of FPremier
J. Pongel. The principal aims of our party are: (1) Full and immodide
transfor of independence to the Surinem peoplej (2) Nationalisation of all
foveign industries (most United States and Dutch) that are of importaence to
tho country's economys (3) Socialisetion and reform of the landjy (4) Social
Justice; and (5) a foreign pelicy of neutralism, according to the principles
of the Belgrade conference. Also a policy of revolutionary socialiam,

: This is why the colonial 2nd bourgeois zovernment is very hostile
to us and this month took the following steps against our party: (a) a F.N. R.
roprasentative in Holland, after completing his studies has been forbidden
0 roturn to his country; and (b) two leading members of the N.B.5.,

N. Ravales and Th, Uiterloo, have besen sent to jeil, accused of rovolutionary
activities, Surinam seems now to be South Africall e are now busy in
Hollend collecting money for tho families of the arrested mon. 7o also have
a cadre school in Amstordam for the toaching of elemontary socielism,

U.S5, OIL PIPE LINE IN VNIZUGLA DYNAMITED: The Ule=Ammiay oil pipe line of the
U.5, Groole Petroleum Corpor-tion in Falcon stnte z2nd the gas pipe line of
tho Venezuelan Atlantic transmission in Arrecifes were dynomited on August 20
by armed Venezuelans as a demonstration against the pro-U,35, diotntorship,
This iz the second dynamting of the oil pipe line within less than e month.
The fire from the previcus dynamiting has not yet been put out,




1700 AMGRICAN STUDENTS VISIT CUBA from a Ii[mrana. corrgspondent
Tha following report wos sent to us by a British Young Socialist

now working in Cuba, The ztudents he refers to have wvisited Cuba
despite an embargo imposed upon travel to Cuba by ths United States
Government, This is why nid committees have bheon set up, others roturning
from Cuba since the embarge have been taken to court, notably the negro
journalist Williem Torthy. We haven't up-to—-date information as to what
happened when the students returned (if they have returned yet) tut will
give this as soon as pos=ible, Td note,

' I have mixed in with somo of the 58 American students here and found

' them an interesting lot..s«There are aid committees being set up in the

i universities and colleges in support of these students, and also the majority
of the families of the students are really moving - getiing motorcades and
celebrations orgenised for them when they return (even though before the
trip many of the parents were anti-Cubal )esse

The reaction in Cuba to the studants is 2 wonderful example of inter—

nationaliasm - the people have chgered them whorewver they have gone and they

= have been everywhere. (they have visited)...prisons (political and civil)
ond had interesting conversations with Fidel, Che Guevara and Presid nt
Dorticos (separate intorviews) with no holds barred, <in fact, there were
gven some questions about Trotskyisms...\s far as I am concerned thase
government leaders are bang on the ball, They set an example to follow in
everything! Mureaucracy is between the government and workers — the middle
class of befors the revolution, some opportunists, etc., but the people
aren't subdued by these types, on the contrary. The government have stated
time and time again to the people (that they should)..stop and smash bureau-
oracy whenever and WHEREVER the tondencies appear. Between them and with
the new rising youth growing in tho midast of the revolution I can only see
a bright prospective future for the Cuban people and the revolution,

: CUBA' S PROGRESS IN SELECTIVE INIUSTRIALISATION from Financial Times Aug. 20
~ Delective industrialisation in Cuba is procseding more or loss
according to plan and is far from being = stillborn policy as reported
widely in London this woek,

It is true that Dr. Fidel Castro, the Premier, speaking at a rally at
the week—end announced ths death of the idea of building a steslworks on
the island. But this project, based as it was on a rather intricate system
of using iron ore recovered during the refining of nickel, was never firmly
based in reality and its abandonment could not be counted a reverse to
Cuban industrialisation.

Meanwhile work on more hardheaded plans for using more sasily availa~
ble natural resources are proceading, Production is already in progress at
the British-built plant for processing kenaf (a juta substitute) and work
is nearly completed on a French-built plant to process the liguid by-preducts
of suger manufacturing, principally yeast,

To remedy what is perhsps the principal dofect in the country!s
machanisation, a factory is currently turning out az wide variety of spare
parts for the great varisty of U.S.,-made egquipment in Cuba. The non—avail-
ability of spares for machinery from buses to sugar squipment owing to the
Z U.S. trade embargo has been ond continues to be a major headache for Cuba's
y planners,

Evidence that Cuba intends to continue industrialisation, if possible
in co-operation with "estern Zuropean suppliers, is evidonced by the plans
alroady referred to and also by the presence in London of Sr. Fenrando Guerra
of the Cuban Ministry of Foroisn Tradessas

Referring in his wosek—end speech to the agriculturszl sphore Dr. Castro
also announced an inerease in the proportion of cultivated land that would

pass into public ownership, The fins
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JAPANESE ECONTRETY H;"iRI!ﬁ_I[IT BY EENNEDY'S YDOLLAR DEFENCE® MEASURES

. Kennedy's proposal of the "interesit equalisationtax", a new
moasure for the preventing of the outflow of capital, imnediately caused a big
slump on the Japanese stock market, The Japanese govornment sent Foroign Minister
Ohira to ¥ashington to solicit sympathotic considerations. After the “allkp the
U.S., and Japanese sides agroed that should serious economic difficulties arise in
Japan the Unitod 3tates would consult with Japan on the appropriate measures that
might be taken to meet the problem, including congideration of some form of exemp~
tion from the proposed "intersst equalisation tax." DIut Dillon, U.S. Treasury
Secrotary, has now changed his tune. He tostified to the Congress on iugust 20th ”
that there was no reason for "exempting" Japan from the proposed tax., The Japanes
stock exchange sufferad from another wide-front decline on hearing th=s news.,

The tax will directly affect Japan's absorption of U.S5. capital and its
improvement on international payments, According to the Japanese press, the hope
of Japan to secure & to 7 hundred million dollars from long-term loans this year
has been dashed by this U,S., measure, It is estimated that in this year alone
Japan will suffer a loss of 2 to 3 hundred million dollars with regard to foreign
cepital, The August 13 issue of the Japanese journal Beonomist pointed out that™
ono of ths propas of investments under the "high economic growth" policy of the
Ikeda government was foreign capital. The imposition of “intsrest equalisation
tax" by the United States would pose difficultios for Jepan's distribution of new
investmonts and would also affect the "high economic growth" policy,

The Japanese Ambassador to Veshington has roported that the United
States had decidod to further reduce "off-shore procurement" in Japan, Under this
décision, the United States would stop purchases if 30% of spare parts of the
cormodities in "off-shore procuramont® comes from Japan and other industrial
countries, Nippon Keizai Shimbun of iugust 16 pointed out that the new U.S. dec=
ision nimed at estavlishing the principle that products shipped to foreign
countries under the U.S. "focreign aid" programme should be 100% U.S.

The paper also roported that the U.S. Deputy Assistant Secretary of
State for Hconomis Affairs, Philip Trizise, indicated to the Japanese 'iibnrnoador
to the United Statos on August 20th that the United States would impose similar
import restrictions on Japanese woolen fabrics as on Japanese cotton fabrics and
that an intarnational agreement had to be concluded, Prior fto this the Japanese
radio reported that the United States had decided to r=ise the import duties on
22 items of imports., Japanese commodities to ba affected were trucks, buses, :
films, scissors and six other items.

The radio said that the Japaonoese shipping circles were worried by the
prospect of furthor pushing shead by the U.S. of the "ghip American" policy as
i1t would further affect Jepan's non-trading international payments, Colossal
deficits had appeared for three successive years in Japan's non—irading intsrnat=-
ional paymonts chiefly owing to increasing deficits suffered by Japanese shipping
business., The non-trading intornational paymenta deficit this yéar was estimated
at three hundrod and twenty million dollars.

These U.9., measures to shift its economic erisis onto Japan under the
name of "dofence of the dollar" hawve arousod strongrongtion from the Japanese
goverrment., According to the Japanese radio, the llinistry of Finance made it . .
clear that Japan might have to change its line of taking the United States as its.
main market, '

The Japanese Prime Minister Ikeda pointed out not so long ago that
Japan must study why the United States adopted such stern "defonce of the dellar™
measures and Jepen's basic policy vis-a-vis this problen. He said that Kennedy'sa
mossage had ceused s tremendous effect on Jepan's cconomy especially as the United
States had special reletions with Japan and it was "regrettable” that the United

States had not consulted the Japanese government on this matter before—~hand,
based on Hsinhua reports




