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We have been asked to clarify our aims.

If we said that the aim of the C.W.0. was the formation of a
Marxist-Leninist Party for the United Kingdom: if we published
that as our aim and called for the unity of all those who have
that as their aim --what would the situation be?

The situation would be that formally the CWO would have precise-
ly the same aim as numerous other political organisations: dh
would have the same aim as the CPGB, except for the fFsef that 1%
claims that it is a Marxist- Lenlnlbt Party. Most trotskyist
organisations claim that their aim is the formation of a Marxist
-Leninist Party, so we would have the same aim gs them. - And
the number of groups in the anit-revisionist movement who give
this as their aim must run to about a dozen.

Cf course we could say that when we take that as our aim we mean
it, while 511 or most of the others don't. In that case the dis
-tinguishing feature of the CWO would be our subjective g o o d
intentions as against the subgectlve bad intentions of the other
bodies. Our justification for existing would be our own consci-
ousness of our own subjective virtue: It would be unknowable to
all save those on whom grace had descended.

The groups which are now about to declare themselves Parties
base themselves, as far as we can discover, precisely on the
consciousness of their own subjective virtue. Perhaps, to keep
up with the Joneses, we, who are as conscious of our own good
intentions as anybody .is, should follow suit and take the name
of "Communist Party"! What harm would it do? What difference
would one "Communist Party" more or less make? Why shouldn't we
have as good a name as any other group?

Over the past year a number of groups have declared that it is
not enough to be anti-revisionist, that one must also be Marxist
~Leninist; or that it is time to stop being anti-revisionist
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and start being Marxist-Leninist. In every case this has been

both a justification of opportunism and a foreshadowing of a break
with reality and a collapse into - total illusion. The queer logic
has run: It is not enough t0 be anti-revisionist, therefore we are
a Marxist-Leninist Party. S -

In the Februagry 1968 issue of Vanguard, written by R. Archbold, the
CWO and ICO are abused for using the word "anti-revisionist" too
much. R. Archbold, formerly a contributor to "The Communist!", gcc-
uses the CWO of being against Marxism-Leninism and for anti-revisi-
onism. In fact we have never mgde a distinction between the two
terms --it is Archbold, Bland (Chairman of the MLOB) etc who have
done that. But perhaps a distinction needs to be made.

What, in practice (and practice is the source of all theoretical
definition) is the difference between the two terms?

It is possible to declare oneself a Marxist-Leninist without expo-
sing, ; opposingor even acknowledging the existence of modern revis
-ionism. But it is not possible to expose modern revisionism with
-out basing oneself on Marxism-Leninism. To progress in any mean-
ingful Marxist sense from being sn "anti-revisionist" to being a
"Marxist-Leninist" one must hsve made an all round analysis of
modern revisionism. This has not been done. A number of fundame-
ntal questions have not been touched upon: a number of groups
(those which make the most extravagant claims for themselves) seem
to be unaware even of the existence of those questions. For exam-
ple the fundamental task of analysing modern revisionism in terms
pf Marxist political economy has been touched upon (in the UK and
Ireland) only by the Irish Communist Organisgtion. To pass from
anti-revisionism to Marxism-Leninism without haying analysed revi-
sionism is merely to retreat from reality into illusion. Since .the
rise of modern revisionism there has been only one way to uphold
the Marxist position --to gnalyse revisionism. In Britain this
task has scarcely been begun. In fact, what has the British anti-
revisionist movement done beyond recognising that socialism cannot
be built under g bourgeois state? :

That is a beginning: but it is no more than that. Therefpre w e
remain anti-revisionists as the only way of being Marxists in the
present situation.

The urge came on various fragments of the movement in 1967 to dec-
lare themselves to be Communist Parties. They had to think of
something to do next. Since they rejected the theoretical task,
the organisational task was the main one. And since none of them
would liquidate itself snd join any of the others (and indeed why
should they?) nothing remained but for each fragement to declare
itself a Communist Party. That is now happening; and, being
taken to its logical emtreme, is reducing itself to absurdity.

The comrades who make up the CWO reached the conclusion a number
of years ago that the theoretical task was primary in Britain.

!



i,
Practice has outrun theo y, theory a long way behind, in
the British working class movement. It is lack of theoretical
development which is holding back the movement. Theory thefe-
fore is primary.

A number of comrades deny that the relation of contradiction
exists between theory and practice. Theory simply reflects
practice, they say, and bot develop together. They declare
that the writings of Mso support this view. But in "On Prge-
tice" Mao shows that this view is idealist. Practice does not
automatically reflect itself in theory. If it did the entire
working class would have a Marxis+t consciousness (and in fact
Marx would have been unnecessary). In fact theory and practice
do not develop evenly. Theory comes from practice but tends
to lag behind it. When theory is lagging behind (as it has
been in the British working class movement for a considerable
time) the theoretical task is primgry and the movement will be
held back until the theoretical backwardness is overcome.

That is the position of Meo, of Stalin (see Foundations of
Leninism), of Lenin (see What is to be Done?) and of Marx (see
Letters to Kugelmann).

We have often been told that "there has been ample theoret-
ical discussion since 1963, far too much of it in fact. There
is too much theory: what is needed is some prectice”". In

fact there has been hardly any theoretical discussion. There
have been numerous monologues, both verbal and written. But,
'unless, when a number of subjectivist monologues cut across
cach other, that is theoretical discussion) there has bee hardly
any theoretical discussion or investigation.

e s — v — v — o

The theoretical task is primary. We do not say that because we
fancy theorising, but because the fact has forced iiself into
our heads despite ou disinclination for theorising. The fact
that it hasn't forced itself into the heads of cersain other
groups 1s perhaps accounted for by the fact that tae "leaders"
are mostly intellectuals, who heads a ¢ already full.

When we arrived at the conclusion that theory was primary we
put it to the various leaders (of the 196% period) and hoped
that they would do something about it. After a couple of years
it became clesr that they wouldn't (being more 2oncerned to get
down to the "practical" work of setting up a Party!}

We then attempted to get a theoretical magazine established
through an organisation in which a fair cross section of the
movement was represented, and gave our active support towards
centralising the movement. We failed on bota counts, and the
movement continued to fragment.

We then attempted to get a theoretical magazine established



through an organisation in which a fair cross section of the
movenient was represented, and gave our active support to

every tendency towards centralising the movement. We failed on
both counts, and the movement continued to fragement.

We were then faced with a choice between two things: either
give up, or begin ourselves to do the work which we thought
necessary. FPFin_lly we decided to begin this work ourselves.
The question of whether we are gualified to do this work is
beside the point. If the intellectuals had taken up this work
seriously in 1963 it would not have been necessary for us to
take up in 1967. But the intellectuals either sought salvation
for their own individual intellectual souls through "practice"
and paid no attention to the objective needs of the movement;
or wasted themselves in petty manoeuvering to become the "first
Secretaries" of sham Communist Parties.

Our aim therefore is to work at clearing up the theoretical
chaos which exists in the British working class movement, in
order to contribute to the development of a real Communist Party
in Britain.

Tl ol R AP TR B A=V T A B T B
STATLIN: Economic Problems of Socialism in the USSR
(1952) 3/~ post free

Revisionism and Imperialism. (A study of revisionism in
Economics). 9d post free

Mao: Quotations 3/- post free
SUBSCRIPTIONS to "The Communist" cost 4/6 for 6 months.

Also available: Subscriptions to "The Irish Communist"
at 9/~ for 6 months.

Orders to D. Laurie,
75 Cromwell Avenue,
London N 6
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0N "STALIN'S ERROAS"

AN OPEN IETTER T0 THE LONDON WORKERS COMMITTER

We would like to make a few critical comments on the article "Notes
For a Criticel History of the C.P.G.B.", published in the January-
February issue of "Workers Broadsheei".. g

F
"The mistakes of Staiin, like the mistakes of Lenin, are
‘our mistakes." (Workers Broadsheet. P 17)

They are not. And if we repeat them, then we repeat them in our
own right, as actual people. Nobody else's mistakes are our mist-
akes unless we make them so. F s, :

"We cannot assume the credit without also assuming the
debts. We cannot take the good.apples from the tree and
say the bad ones are none of our business," :

Tals 1s ldealist nonsense. "Phe mis+takes of Stalin" (Whatever'umw
might be), “like tne mistakes of Lenin" (whatever they might be)
Should not be our mistakes. If we recognise them to be mistakes,
7e have no kind of excuse for making them our mistakes.

T along with the '"good apples" we also take the bad ones, recogn-
sing them to be bad ones, we are certainly not Marxists., Marxism
has nothing in common with this mystiocal, moralising acceptance of
all, That is the sphere of Buddnism. » ‘

I
1

M, ..with the completion of the first five~year plan. eand
“the liguidation of the capitalist section of the peasan-—
try througi collectivisation, Stalin failed to understerd
that the class struggie necessarily continues and is
therefore reflected in the Party throughout the whole
period of the proletarian dictatorship right up to the

. development of Communism. (See Stalin's speech to the 17
th Congress)." (WB P 18) : :

e heve seen Stelin‘s speech to the 17th Congress, comrades.
Furthermore, we have gquoted it om numerous occasions during ‘the
past couple of years., Stalin's speech to the 17th Congress comp=-
letely refutes the idea that he took up a Bukharinist position 5
€, dying away of class struggle) after the first Five Year Plan and
the liguidetion of the kulak class, We will gquote from it yet
egein, and hopeythat the L.W.C. will see the utter absurdity of its
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sllegetion., Your advice to "See Stalin's Speech to the 17th Cong-
ress™" is very good advice. If you had heeded it yourselves' we are
sure it would have enlightened you very much about the gulf between
Stalin's actual position and the position which you attribute +t o
him,

"The 17th Conference of our Party declared that one of

the fundamental political tesks in connection with the fulfil
-ment of the Second Five Year Plan is 'to0 overcome the surv-
ivals of capitalism in economic life and in the minds of
"people!. This is an absolutely correct idea. But can we say
that we have already overcome all the survivals of capitalism
in economic life? No, we cannot say that. Still less can we
say that we have overcome the survivals of capitalism in +the
minds of people...

"It stands to reason that these survivals cannot but create a

.favourable soil fcr the revival of the ideology of the defea-
ted anti-Leninist groups in the minds of individual members of
our Party. Add to this the not very high theoretical level of
the majority of the members af our Party, the inadequate ide-
ological work of the Party organs, and the fact that our Party
workers are overburdened with purely practical work, which
deprives them of the opportunity of augmenting their theoret-
ical knowledge, and you will understand the origin of the con
-fusion on a numbexr of problems of Leninism that exists in the
minds of individual Party members, a confusion which...helps
to revive the survivals of the ideology of the defeated anti-
Leninist groups...

Take, for example, the problem of building a classless Social
~ist society. The 17th Party Conference declared thatwe are
heading for the formation of a classless Socialist society .
It goes without saying that a classless society cannot come of
itself, spontaneously, as it were. It has to be achieved and
built by the efforts of the working people, by the strengthen
-ing of the organs of the dictatorship of the proletariat, by
intensifying the class struggle, by ebolishing classes, by
eliminating the remnants of the capitalis+t classes, and in
battles with enemiebs both internal and external.

The point is clear, one would think.-

And yet, who does not know that the promulgation ofithis clear
and elementary thesis of Leninism has given rise to not a 1it
-tle confusion and to unhealthy sentiments among a section of
Party members? ...they began tc reason in this way: -~ If it
is a classless society, then we can relax the class struggle,
we can relax the dictatorship of the proletariat, and get rid
of the state altogether, since it is fated to die out 'soon.
They dropped into. a state of moon-calf ecstasy, in the expec-
tation that sdon there will be no classes, and therefore n o
cares oy worrles, and therefore we can lay dowm our arms - and



: _ 7
retire --to sleep and to wait for the advent of classless Soc
-ie -by o o e : i

As you can see, remnants of the ideology of the defeated anti
-Leninist groups can be revived, and have not lost their ten-
‘acity by far". (Stalin, Report to the 17th Congress of +the
CPSU(B), Part 3., 1934) :

‘How does that tally with your statement that "Stalin failed to. und
—-erstand that the class struggle necessarily continues", in his
Report to the 17th Congress?

We will give two short gquotes from later periods to indicate that
a Bukharinist outlook was not adopted as the line of the CP5U dur=-
ing Stalin's lifetime, The first is from a pamphlet ("On Commun-
ist Education") by Kalinin, published in 1940:

"True, our class struggle has assumed forms different
from those of the class struggle beyond the bounds of the
USSR. I would say it has reached a higher levelj its
~ positive results are more effective. But, of course, it
~1s also considerably more complex." :

The second is from the letter of the C.C.. of the C.P.S.U. %o the
CC of the C.P. of Yugoslavia, dated May 4th 1948:

_ "Nobody could deny the profound nature of the social tran

- =-sformation in the USSR... Nevertheless the All-Union
C.P. (Bolshevik) never deduced from these facts that the
class struggle shad weakened in our country or that there
does not exist a danger of capitalist elements growing in
strength. : :

-

"This failure to understand the inevitahility of class
Struggle under socialist conditions, that is under prole-
tarian dictatorship, led Stalin to treat differences with
-in the Party as if they were contradictions not among
the people requiring th be resolved, but between the peo=-
ple and imperialist agents requiring suppression. Thus
the standard phrase when a Party member was arraigned was
that Citizen So-amd~-So (no longer Comrade) was &n enemyof
the people and he was then treated as such." (WB P18)

We have demonstrated time and again over the past year and more
that there was no "fallure to understand the inevitability of class
struggle under socialist conditions™ on the part of Stalin. (This
has also been demonstrated in "Forum" and "The Irish Communist' and
"The Communist".) These statements are either right or wrong. But
the L.W.C. simply ignores them and repeats the uncritical, unhist-
orical nonsense that has been circulated by such opportunist bodies
as "The Marxist" and the ACMLUMLOB. - : ;
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Stalin, you write, was led by this alleged error into treating

"differences within the Party as 1f they were contradictions not
among the people reguiring to be resolved, but between the people
and imperialist agents requiring suppression"., Which representat-
ives of the people were treated as imperialist agents, you do not
say.: Was it Zinoviev, or Trotsky, or Bukharin, or Tukachevsky?
When you make such allegations you need to be specific and concrete,
comrades. What is needed is a clarification of real, actual hist-
ory. But all that you have produced is vague, uncritical, subject
~ivist generalising. : :

If you think that certain political tendencies were treated as be-
ing agencies of imperialism, which in fact were revolutionary and
belonged to the ranks of the people, you should demonstrate this.
You have not even mentioned which political tendencies you have .in
mind. : . ‘ _

We do not disagree that a critical investigation of the history of
the past half century of the international communist movement i s
necessary. We have been stressing the need for such an investiga--
tion for a number of years. On the other hand we are well acquai-
nted with the approach which says "It is necessary to Dbe critical”,
and then launches into a subjectivist, uncritical tirade against
Stalin (or Marx, or Mao --there appears however to be a tacit
agreement among most such "Marxists" that Lenin should be . ignored
as much as possible, and for the rest be treated as a kind of fairy
godmother). Such an approach has nothing in common with the orit-
ical, historical outlook of Marxism, And it is precisely such an
approach that the L.W.C. has adopted with regard to Stalin.

4:.

"A Marxist-Leninist should note that, whatever the errors
of the C.P,5.U. leadership before 1956, the errors of the
alternative leaderships of the 1920s would certainly have
been incomparably worse." (WB PL7)

So Stalin was the best of a bad lot, was he!

0.

"At the end of his 1life Stalin began to realise that soc-

ialism in the Soviet Union was in danger from revisionism
In 1952 he published his "Economic Problems of Socialism™,

which 1s still for us a valuable analysis but does not yet
deal fully with the question of contradictions within Soc

-ialist society, still less propose any practical steps to
deal with them." WB P20) 1y '

We would suggest, comrades, that Stalin's "Economic Problems"

restored Marxist political eanomy at a time when 1t was in danger
of being swamped with subjectivism and sloganising., It clarified
the tasks of the science of political economy in the period o f



9.
socialism. It identified in its embryonic stage the politcal eco-
nomy of modern revisionism and refuted it theoretically.

- It has its limitations, you say. Very ‘true. "Capital" too has its
limitations. When you come tothink of it, what theoretical work is
there which has not its limitations?

We would suggest, comrades, that if the IWC had learned all that
"Economic Problems" has to teach it about political economy it wou
=1ld not be particularly concerned about the limitations of that
work. "Economic Problems" provides the theoretical key to an ana-
lysis of modern revisionism in terms of political economy (which
remains the fundamental social science).

The anti-revisionist movement in Britain has made virtually no
analysis of the economic theories of revisionism (and is, tberefore,
not in a position to carry out an exposure of those economic theo-
ries ——unless a subjectivist- dismissal of them, accompanied by a
few superficial slogans, is called an"expOSureS. The LWC, in par-
ticular, has made no contribution in this direction. Its "eritic-
al" comments on Economic Problems are, therefore, the most uncriti
—-cal of all its uncritical remarks.

6.

"In the absence of mass pressure for a more popular democratic
end socilalist policy against the constant pressure of the bou
-rgeois elements, led ideologically by the right wing of the
party, Stelin and the revolutionary wing of the party fell
back on "administraetive methods". Instead of mass pressure

as their main defence ‘against bourgeols pressure they used and
developed a police force. This inevitably led to mistakes as
acknowledged by Stalin in his speech to the 17th Congress.

Mao Tse=-tung had criticised such methods..." (WB PL9)

"In the absence of mass pressure...Stalin...fell back on "adminis-
trative methods". Instead of mass pressuyre...they used and develo
-ped a polige force." It would be hard to imagine a statement more
- divoroed from historical reality. Both Lenin and Stalin dealt very
clearly with this question in terms of the realities of the class
struggle at the stage reached in Russia in the 1920s. The IWC
would have done well to acquaint d1tself with these writings before
making statements like that quoted above. ' '

Here we can make only a few comments., "In the absence of" in - the
first sentence becomes "Instead of " in the second. It is clear

that this verbal confusion covers up an "absence of" (occurs "ins-
tead of ") concrete thinking about a concrete situation. Do you

mean that since no other methods . were possible in the circumstan-—
ces Stalin had to ‘"fall back on 'administrative methods'"? 0Or do
you mean that Stalin because of his own limitations (and not beca-
use of the limitations of the situation) used administrative meth-
ods: that he ghose administrative methods instead of the method of
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mass Struggle, even though it would have been possible to use +the

method of mass struggle?
Confusion on such a point is inexcusable on the part of Marxists.

If the first was the case it was a matter of a revolutionary lead
-ership being forced by the limits of the situation to fall backon
administrative methods. If the second was the case it was a matter
of the leadership failing to see the great revolutionary. forces
which existed, and instead of unleashing them, using administrative
methods. In this case the leadership ceased to be revolutionary
and became an obstacle holding back the development of the revolu-

: ' : tion.
In the first case it is a matter of a revolutionary leadership hav
-ing to make use of bureaucratic forces while working to develop
the political level of the masses and so bring about & situation in
which these bureaucratic forces can be supplanted. In the second
case it is a matter of the leadership becoming part of the bureau-
cratic forces which are trying to hold back  the politically devel-
‘oped masses. There is all the difference in the world between the
two., -

And that is the difference between "In the absence of " and
"Instead of",

So far we have only commented on the contradictory nature of your
allegation: on the fact that it confuses two entirely different
situations. Now we come to the guestion of the historical accuragy
of the statement that "Instead of mass pressure...they used...a
police force.™ ‘

This statement is not the product of historioal investigation. It
is entirely subjectivist in nature, and.is the product of a burea-
ucratic outlook.

During the period when Stalin was the leader of the CPSU three
major attempts to carry the party into opportunism were made by
sections of the Party leadership: Dby the trotskyists, the Zinopi-
evites (in alliance with the trotskyists) and the Bukharinites (in
alliance with the last two), All three were defeated. . The power-—
ful class of capitalist farmers was overthown in the countryside,
and agriculture was collectivised., A modern heavy inustry was
built up from scratch in ten years. The most powerful capitalist
“army the world had ever seen was smashed. :

Only a bureaucrat could believe that a "police force" could have
been mainly responsible for these happenings. :

The trotskyists have been claiming that the kulaks were overtinrown
by the secret police, that the poor peasants were dragooned into
the collective farms by 'the secret police and that the enormous
industrial achievement was brought gbout because every industrial
worker was stimulated to greater efforts by the shadow of a secret
.~ policeman. it # gl o 3 ' :
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If that was so then it is clear that to talk about "revolutionary
masses" in connection with the Soviet masses of the 1930s is to
engage in empty phrase-mongering. If that was so, the Soviet
masses were mere puppets manipulated by the secret police. And if
that was so, the secret police must be regarded as one of the most
powerful and vigorous social forces in present day society.

That 1t was not so is shown by historical investigation. That it
could not have been so is clear to anybody who keeps his eyes open
and thinks a bit. And if it were so it would be better for us to
give up the idea that Marxism-Leninism is a product of scientific
analysis of modern society. :

The achievements of Soviet Russia in the 1930s and 1940s were th e
achievements of the Soviet masses guided by a revolutionary leader
-ship., DPolice activities, which were necessary then, as in ILenin's
time, played a very minor role., :

2.
"Mao Tse-tung had criticised such methods", you write.
When? Where? :

During the past few years various Stalin-critics, when they found
themselves unable to justify their uncritical attacks on Stalin in
the face of concrete historical argument, have referred to the au-
thority of Mao to justify their attacks. We have searched through
all of Meo's published writings but we have not been able to find
where he criticises Stalin. On the other hand we have found many

clear, unegquivocal statements about Stalin, such as the following

made in 1953 (after which time even Stalin, presumably, could have
committed no further "errors"):

"Joseph V. Stalin, the greatest genius of the present age,
the great teacher of the world Communist movement, the com
‘=rade-in arms of the immortal ILenin, has departed from the
world. Cde. Stalin's contribution t6 our era through his
activities as regards both theory and practice is beyond
estimation. Cde. Stalin is representative of this new era
of R i

"Cde. Stalin made overall, epoch-making developments in the
theories of Marxism-Leninism and impelled Marxism forward
to a new stage..."

"All the writings of Cde. Stalin are immortal Marxist doc-
uments. His works, The Foundations of Leninism, the Hist=
ory of the CPSU(B), and his last great work, the Economice
Problems of Soclelism in the USSR, are an encyclopedia of
Marxism-Leninism, the summation of the experience of the
world Communist movement in the past 10Y years."

- "Long live the theories of Marx, Engels, Lenin and Stalin!
Eternal glory to the heroic name of Stalin!”
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"As to the 20th Congress of the CPSU, we find ourselves
8t11l in general agreement with the assessment madé at the
time by the Chinese C.P,.:.published under the title of
"On the Historical Experience of the Deictatorship of the
Proletariat® . (WB PL7) ’ :

"On  the Hlstorlcal prerlenoe" beg1ns~

"The 20th Conpreus of the CPSU summed.up the fresh experi-
ence ogained both in internationeal relations and domest-
ic construction. It toock ‘a series of momentous decisions
on the steadfast implementation of Lenin's policy in regaxd
to the possibility of peaceful coexistence..., on the deve
—1opment of Soviet democracy, on the thorough observance
of the party's principle of collective leadership, on the
criticism of shortcomings within the Party, and on the
sixth Five-Year Plan... The Congress very sharply exposed
the prevalence of the cult of the individual which, for a
long time in Soviet life, had given rise to -many erros in
work end had led to ill conseguences. This courageois
self-criticiem of its past errors by the CPSU demostrated
the high level of principle in inner-Party ‘life and the
great v1ta11tj of Marxlsm»Lenlnlcm LU PB)

Tnat is the assessment of the 20th Congress made in "On the Histo-
rical Experience", with which the ILWC new declares its "general
agreement", : The QOPument shows no COﬂDClOUoﬂeSb of the real nature
of the Congress.

For a number of years after 1956 there was a lapse between practice
and theory in the international ‘communist movement. - The usurpation
of political power by. the. Soviet revisionists took place in the
period immediately following the death of -Stalin. ' Consciousness of
this fact did not develop. until a number of years later. (The gen
-eral truth that consciousness develops from material conditions,
and that there is therefore a gap between material change and the
reflection of that change in consciousness, did not cease to apply
in this instance). For a number of years therefore there was the-
oretical eonfusion regarding fundeméntal matters in the internati-
onal communist movewent. -

(The political economy of modern revisionism made its definite pub-
lio appearance in- 1956, espeecially in Poland, And it is'a-fact
that in 1956 the sole theoretical exposure of the- political- economy
of modern revisionism was Stalin's . "Economic Problem“")

The C.P.C. soon took decisive steps to dispel this theoretical con
-fusion, and produced clear analyses of the nature of modern revis-
ionism, It did not do this through the &nalybls of "Stalin's erro-
rsf, but by building on the work which had- been begun 50 thorouohly
by Stalin in the 1apt Vear of hlo llIeo
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"On the Historical Experience", with which the IWC now, in 1968,
declares its general agreement, was undoubtedly a product of tne
period of theoretical confusion. Its allegations against Stalin
have not been substantiated with concrete historical proofs. We do
not think that they can be substantiated: +that they are in accord-
ance With historical fact. In our view the statement which Mao
made about Stalin after his death was a sober statement of histor-
ical fact =-not a rhetorical flight of fancy or a "Mao érror",

There are otheraspects of your "Notes For a Critical History" which,
for reasons of space and shortage of resources, we cannot comment
on at present. DBut we cammot let your method of making casual
remaxrks about the "mistakes of Lenin", the ™mistakes of Stalin"
etc. pass without comment. You make thene remarks without even
specifying what mistakes you have in mlnd (not to mention demonst-
rating that they. were mistakes.) e

Now, since evexry man mekes mistakes, it is certain that Lenin and
Stalin (and Marx) made mistakes, and that Mao made mlstakes, so it
cannot be said that there were noc "mistakes of Lenin". But casual
remarks about the ™mistakes of Lenin" is futile. If, in the work
of ‘scientific analysis, you discover unscientific elements in
Lenin's work, and you wish to free Marxism from those unscientific
elements, then you should explain clearly what these umscientific
elements are, and why they are unscientific. You should do this
clearly and thoroughly. You should‘'do it, as ILenin explained in
the Introduction to "™Materialism and Empirio-Criticism", with
"precision and thoroughness". That is how "orthodox Marxists"
(Lenin's phrase) behave. When Marxists make casual remarks of a
general mnature about the "mistakes" of the founders and developers
of the Marxist science they make themselves absurd: and we have
noticed that the harx1bm of such Marxists tends towards mere pragm
~atism,

It is: now clearly the duty of the IWC to settle accounts with
"precision and thoroughness" on this matter. Either provide actual
historical proof of your allegations concerning Stalin, or else
retract them. ' The method of making vague, jibing pseudo-criticisms
is mnot the Marxish method. No matter how mucia you may support Mao
in words, so long as you continue with this method you will remain
alien to the spirit of fearless and thorough Marxist criticism that
has been revived in the Communist movement under Mao's influence.

Publlshed fox the COMMUNIST WORKERS ORGANISATION (antl—rev151onlst)
by D. Laurie: 75 Cromwell Avenue, London N 68, All letters should

be Sént to this address. : "\4 Fq F}(::F4 !9;‘563
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YUGOSLAVIA = ' part-threce

'Revisionism in Lconomics
INTRODUCT ION

The "reforms in the Yugoslav cconomy fall into three main periods,
From 1948 to 1953 the first changes from centralised planning t o
some decentralized planning were made. These changes left the
-main structure of centralized planning intact. Together with the
changes in the administration of the economy went the first steps
towards "workere control". At this time the workers councils were
consultative and dealt with improving efficiency in the factory. -

The second stage from the mid~fifties 4o the mid-sixties was - one of
“inereasing decentralization. The plan becomes even less important
as a factor in controlling the economy. Instead the government
decides on.the main possibilities and priorities and uses indirect
means to get them implemented. The market is partially freed, and
things such as interest: rates, taxation and investment funds ate
“usSed by .the state to-influence the econcmy. Enterprises have more
autonomy than ‘before, Yugoslavia integrates more closely with
the world capitalist econnmy, joins the Intermational lMonetary
‘Fund and the General Agreement for Tarriffs and Trade’,

In the third stage, from the 1965 reform continuing into the pres-
ent, the plan, even as the weak capitelist thing that it was up to
this date; is abolished.  The market .beccmes a free one (at least
as free as a market can be in the present stage of the crigie o F
capitalism), enterprises are freed from wany restrictions, e.g. in
conducting trade directly witih capitalist firms in the rest of the
worid, and in exporting capital. The entry of foreign capital into
Yugoslavia is allowed. The only remainirg restrictions are those
Tacing any capitalist cowntry: +ths balance of payments situation.
Efficiency in competing with world. imperialist industry is made the
~eriterion for the development and survival of industry.

THE FIRST REFORMS Cooperaticn with imperialism

Ryt

The first "reform" of the Jugoslav ecoromy started in December
1948 when a trade agreement was signed with the U.K. on terms fav-
ourable to Titolte Yugoslavia, In thas month also the U.S, relea-
sed €4 million dollars of reserves ensrusted 1o its keeping by the
Royal Yugoslav Government at the beinning of the war, and frozen .

' while Yugoslavia seemed to be taking tae socialist path (17 milliom
dollars of this was deducted as compersation for US property nati-
onalised.) . These iwo seemingly insigrificant events mark publicly
Titoite Yugoslavia's reconciliation with imperialism. Tito's:end
of the bargain was fulfilled within & couple of months, when he:
“ended his @id to the ‘Greek communist liberation movement. In Aug-
“ust 1949 he closed the Yugoslav fronmiier to the resistance fight-
ers ensuring their gquick defeat.  In.December 1949, the Yugoslav
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ultra=-pure socialist revolution was granted an £18 million medium
term credit from the U.K., and loans from U.S. banks. As Kardel]
(Foreign minister) declared at the 1949 Parliamentary Budget
Debate:s

"with a view to furthering the construction of socialism, the
Yugoslav Government has contracted a loan of " 25 million dol-
lars from the Import-Export Bank in Washington... The Inter-
national Bank has in principle approved a loan of 25 million

dollars for capital eguipment..."

The Deputy Finance Minister at this debate explained that economic
relations with the USSR enslaved Yugoslavia, while economic relat-
ions with the US did not threated her independence!

"Workers* Control' class character.
TR

In 1949 also the first steps towards "Workers' Control" were taken
with the election of Workers Councils in a consulatative capacily
in enterprises. In 1950 the management of most enterprises was
handed over to the workers councils who now shared management of
the enterprise with the director. The directors of enterprises
were mostly -ex-owners and party officials at this time.

In December 1950, when "socialist" Yugodavia was threatened with
famine the US Congress voted a 70 million dollar emergency grant
to save 1t. 1950 also saw the start of the imperialist attack on
North Korea, which thanks to Yugoslavia's seat on the UN'security
council, was carried out in the name of the United Nations.' (Yug-
olsavia, the only ‘*socialist' country on the security council bec-
ause of a boycott, did not exercise her veto.) Thus, "workers'
control", far from antagonising imperialism and causing a rift
between it and Yugosalvia, was merely part of the reactionary int-
ernal economic policies corresponding with Yugoslavia's reactionary
foreign policy.

"Workers' countrol" in the Titoite sence has never been thoroughly
analysed in the English movement (except for a little pamphlet by
the Pabians which recommends it for use in the British capitalist
economy.) The concept of "workers control" is always coming up
but never clarified. Bourgeois econcmists recommend handing some
control over production to the workers in the hope of improving
the incentive of the workers in production and thus raising their
output.

The most important thing to remember about "workers control™ is
that it is like nationalisation: that is, it 1s not true to say
that the more of it you have the nearer io socialism you are. Like
nationalisation the class.nature of "workers control" depends on
the class nature of the state which is ilmplementing it. An enter-
prise or a country does not .become socialist simpdy because a form
of Wworkers control' is introduced.

The fact that De Gaulle, West German heavy industry, the British
Steel industry and Algeria after its liberation from France all
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find it more profitable to introduce "representatives of the work—
ers" onto the management (in varying degrees) shows guite conclusi-
vely that "workers control" is not necessarily socialist.

‘In the Soviet Union there was a brief period of "workers control®
~after the socialist revolution. This was a temporary measure pen-
ding the actual expropriation of the capitalist clLass. The Workers
elected commltiees to supervise produciion and supervise the mana-
gement and prevent sebotage etc. by the capitalists. Ienin descri
-bed the situation as follows:

"We did not decree socialism immediately in all our industri-
es, since socialism can take shape and consolidate itself
only when the working class has learnt how to rule, and when
the authority of the working class masses has been definat-
ely established. Without that, socialism is but a pious wish
We therefore introduced workers' control, knowing that it was
an inconsistent and incomplete measure..." (The anniversary
of the Revolution. ILenin. ©Nov. 1918)

Thus in the Soviet Union "workers control" was a temporary stopgap
until the workers' state could organise "workers' management of
industry on a national scale.,”

In Titoite Yugoslavia "workers control" was not introduced at such
a time. In faect it was introduced after hindustry had been natio-
nalised and centrally organised. It was introduced at the same
-time as ; - revisionism was bringing Yugoslavia back into
the Imperialist fold. It was introduced for two reasons:

1. To hide the fant from the workers that while they had a cer-
tain superficial say in the rumning of the enterprises they
did not own them.,

2. To improve productivity.

What "workers control" in the Titoite sense involves is NOT the
fulfilment of the plan by the enterprise under the control of the
workers. = It does NOT involve the workers electing & council to
supervise the running of the factory, and to implement the targets
allocated by a plan. What Titoite "workers contrcl" means is the
abolishing of a plan in the sense of a blue-print for industrial
and agricultural activity.

For the Titoite and modern revisionists a planned economy is a
"Stalinist", "bureaucratic" economy. Titoite "workers control"
means that each factory decides what it will produce, where it will
obtain the raw materials, and to whom it will sell the products
and at what price. But how is the enterprise going to be guided
in these decisions, if not by a plan? ‘

The factory will be guided in the same way as all capitalist fact-
ories are: by a free market.  The market will dictate the things
it is most profitable to produce. The market will find the raw
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materials and labour and other means of production, and the market
will find the buyers. Thus we have in the words of the Titoite
modern revisionistss

"the beginning of the decline of the state"

that is, the decline of the remairing vestiges of production for
use by the society by means of a plan, and the deve__ lopment of
production for the market, of "socialist commodity production", of
capitalist production.

Over a century ago the bourgeois economist, John Stuart Mill, saw
the possibility of capitalism taking on the form of "workers cont-
rol", In "Principles of Political Economy" he saw the pssibility
of capitalist production being carried on under the form of an
"aggcciation of labourers...collectively owning the capital with
which they carry on their operations, and working under managers
elected and removeable by themselves", A modern bourgeois commen-
tator remarks that Mills '"recommendation that workers acquire
their own factories at once retains competition and removes the
unwholesome suspicion and malingering which now characterise life
in the factory." (T. Lekachmann. Varieties of Economics. Vol. 2
P 26) And the economic propogandists of the Irish national bourg-
eoisie were well acqguainted with the theoretical essence of Tito-
ite "workers control" capitalism in 1920.

"Workers' control", plan and market.

. The Titoites describe "workers control" as follows:

"The producers in the frame of their working organisation,
are entitled to independent planning, independent disposing
of the realiged revenue of the organisation, after settling
social accounts with the community". (Yugoslavia: Economic
and Social Development. Belgrade)

"As an independent economic unit, every enterprise has at its
‘disposal the fixed assets and the working capitel; it alone
is responsible for the programme of production end expansion
of its capaecitiss, for the purchase of the necessary raw mat-—
erials and for the sale of its products, for ihe employment
cof new 'labour;  the enterprise itself obtains credit from the
banks and carries out other transactions." [(ibid)

With the change in the nature of the plan and the development of
“the market as the controlling force in the economy, the stimulus to
increased production is provided by the market. For now other
enterprises in the same field are not fell ow-socialist enterprises
but competitors .out to grab your share of the market and the prof -
its for themselves. Competition and fear of bankrupcy together
with -the prospect of increased profits become the motive force, as
in traditional capitalist society:
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"The enterprise 1s stimulated in every respect to run its
business and use its avallable means of production rationslly
as this will . help both the enterpiise and its producers to
secure a more favourable aconomic position. On the other
hand, the producers are liaple to failure if they do not run
the enterprise's business properly... Personal earnings dep-
end on the results achieved in the respective enterprises on
the basis of criteria set by the staff itself..." (ibig)

Between 1950 and 1952 the "workers councils" were allowed to decice
their own incomes. However in 1954 it was found necessary to set
a wage beyond which wages could only go if the enterprise showed
profits.. '

Up to 1900 there was "centralised planning" and centrally determi-
ned targets". However this systenm :
"left 1little scope for economic organisations to operate ind-
ependently... (and it) hampered the initiative of the produc-
ers and a more rapid economic and social development,™ '
Centralised planning "was gradually replaced by a new system of
transacting business and planning". (ibid) ;

The transition from a position where factories and enterprises
were allocated the funds necessary to implement the tergets set
for them by the state plan, to a position where each enterprise
keeps and disposcs of a large part. of its surplus as 1t wishes has
taken place gradually, and is still taking place (although it has
already gone further than in some of the capitalist countries
(that is the orthodcx capitalist countries which do not pretend to
be socialist, , whare the ropitelist state controls nearly as much
investment as private companies).

"Jp to 1953 the workers councils had hardly any capital for
investment. They had no turn-over funds, but were credited
k¥ the bank, In reality ther:z was a form of administrative
intervention, because the state could influence the amount of
production and other economic aspects." (Workers Self-Manage
-ment in Factories: Romac and Franic. Belgrade.)

At that time the workers councils were chiefly concerned with imp-
roving the use of the factors of production, ensuring better
"exploitation of machines, work discipline, economy in use of

raw materials" etc. "It should be mentioned that during the
first couple of years the workers councils did not trouble
much about investments, markets and the like." (ibid)

However, gradually the enterprises hecame more and more capitalis-
tic. The workers councils adopted
"production and financial plans: they decide on the amount
of production, variety of goods, price policy ete... In add-
ition th their anmual plans, they also adopt prospective plans
for their enterprise, ecen for terms up to 20 years." (ibid)

In 1953 the enterprises were left with 37% of the social product,
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the other 63% going to the funds of the federation, republlos and

other regional units. By 1959 the.enterprises controlled 47% of
the social product, while 53% went to the state.

THE SECOND R‘?FORNS

The structure about to be described applies from 1953 to about
1965 when there was another magor bour of "reforms", which brought
the Yugoslav economy even nearer to a traditiomal.capitalism market
economy .

Distribution of "Surplus Value'

One of the claims of the Yugoslav revisionists is that the workers
by distributing the income of the enterprise they are working in
have control over the "surplus value" they produce. However when
this claim in analysed in the concrete conditions of Yugoslavia,
it is found that what the workers are allowed to "distribute" 1t o
themselves is a wage which is very low in comparison +o both Yug-
oslavia's potential wealth and the wages of workers in other cap
~italist countries of a similar level of development., In fact the
Yugoslav workers are pald the cost of production of their labour
power and no more.

"factories and other means of production are social property.
Society is therefore interested in the preservation of these
means, and in their most rational and economic utilization."
(Workers Self-Management in Factories. Belgrade)

This "principle" is a subtle misrepresntation of what Marxism act-
ually holds about greater productivity under socialism. What Marx
actuelly said is that as the working class owns the means of prod-
uctions collectively, it is naturally interested in making the best
possible use of them. Under capitalism "society" (i.e. the capit-
alist class as a whole) is interested in the most "rational and
economic" use of means of -production, but the workiung class is in-~-
different. Only the owners of means of production are interested
in efficiency. In Yugoslavia, the main means of production are
owned by the state. However, as we saw in Part Twc, the state is
a "state of the whole people" (a form of state tha: never has and
-never will exist), it is a capitalist state. Thezefore to say
that "society" is interested in the "rational ancd economic utilis-
atlon" oi the means of production, althoagh interded to sound like
an application of Marxism to Yugoslavia, is nothing more nor less
than a statement! of aim applicable to all capitelist classes.

The Nature of the Plan.

The Yugoslav modern revisionists -describe the plan as follows:

"The plan anticipates the general volume of material product-
ion and its pringiple structure, on tae grounds of the last
years production, cognisance of economic potentials, labour
power,and its productivity, the plenned scope of investments,
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the extent of foreign trade, ete., and taking into considera-
tion-the desired results. This "anticipation" is in fact a
fairly realistic calculation because the plan fixes the meth-
ods of carrying out the programme." (Workers Self Management
in Pactories. Belgrade) :

"Connectlons between the general objectives 1aid down irn the
plan and the free initiative of direct producers, that is
organ_s of management, is mainly established by economic meas
-ures, through the financial and credit mechanism and through
foreign trade and currency regime... (Yugodavia: ZEconomic &
Social Development. Belgrade)

Thus we have a plan which estimates the general nature of the
forthcoming production and then talors it slightly by controlling
the supply of money etc. It is in exactly this way that the state
in the traditional capitalist countries exerts control over the
economy. The example of the 1961 Plan for the allocation of inve-
stment funds is givens:

"the 1961 Social Plan of Yugoslavia...anticipates investments
of 314 billion dinars in industries and mining, 161 billion
in transport etc. It runs contests for credits. TIoans are
granted to those enterprises or communes which meet tWo cond-
itions: they must prove that their project 1s economical,
and that they have the funds for the partial financing of the
project., The same is done by the investment funds of repub-
lics, districts and communes. Large projects are most frequ-~
ently financed from two or more funds. Through this system
every dinar from the General Investment Fund, spent for a pre
-cilsely fixed purpose is joined by another dinar from the
decentralised funds, thus directing the latter towards the
planned objects." (Workers Self Management in Pactories.
Belgrade. My emphasis.=- A.C.)

Thus that part of the funds held bfor new investment every year at
various territorial levels are allocated by competitive tender,
Just as under capitalism. Not the needs of the working cless as a
whole, or the poor peasants determine the new investment, as in a
soclalist society, bul the digtates of market competitior. The
most grofitable proje%%g ¥aon %ﬁe most efficient and modern enterp-
prise hﬁake the most profits. : ;

' : The Plan and -he banks,

An emigre Yugoslav economist is very happy with this "social plan®,
which he describes as follows:

“..In thelr state=capitalist System, the Jugoslav communists dev
-elop thelr enterprises officially on the basis of a planned
economy, but in reality on the basis of a relatively free mar
~ket. Their economic plemns are thus fulfillad to the extent
that enterprises succedd in achieving their -argets under mar
-ket conditions," : s '

(Review. 1961, Topalovic:)
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"The Social Plan lays down the broad outlines of how much
money shall be devoted tc the various fields of the economy,
such as industry, agriculture, and foreign trade. Within
these limits the National Bank draws up Tts credit plan, or
'credit balance'. It is the bank of banks, and distributes its
dinars not diréctly to the enterprises, bun the commercial
banks dealing directly with industry, agricultire and foreggn
trade. .These banku allow credits to communal banks and enter

v ~prises.,
"The banks charge for their loams, and pay each other 5% to 6
% interest, The interest belongs to the banks or, more agcu-
rately speaking to the state.

"The most important credit dmstitution in the new system is
the communal bank. The commune ‘s a basic political and eco-
nomic unit, comprising a whole area. All enterprises in this
area deposit their funds with the communal bank and use the
services of the communal bank for their business transac+ions.
The ingustrial, agricultural and foreign trade banks grant
crecits to enterprises mainly through the agency of the ccdmm-
mwal bank. Thus the communal bank gains an insight into the
whcole financial situation of an enterpise, and it is often in
the position to -decide whether a loan should be given to an
enterprise and how large it should be. All enterprises in
the territory of the commune ba-: represented in the manage-
ment of the communal bank as are also the commune's political
authorities. :

"“he communal banks and the cmmmercial bhanks have t¢ deposit
their reserves with the National Bank, which can ensure that
they adhere to the framework of the Social Plan by restricting
or facilitating their credit...

"T'he reform of 1961 put economic enterprises in Jugoslavia on
t0 the same relationship with their banks as exisss between
firms and the vanks which give them credit in capitalist
countries, . Tne managemenu of an enterprise is Iree to condu-
ct its business, and to use its savings and crecits, provided
that 1t follows the economic plan and acts acoo_dlng 10 "sound
business principles. If the state or the bank Zinds out that
this 1s not so, the enterprise has to cease do.ng business,
. ‘There is no other source of credii to which i¥ can turn.
(Review. 1961. Topalovic.) _

The plan and other indirect comtiols

Other me hods of exerting control over the enterprises are also
indirect: interest rates, turnover taxes and derreciation. Inter
-est rates were levied as a kind of hiring pvlce on all the means
of production in the enterprises. It was

"6% dn the social means of produciion (bcsh fixed and turncver
capital). This instrument compels the workers' -ollective to
use resources carefully and economically ahd to invest them
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economically". (They also provide funds for the state)
(Workers Self Management in Factories. .Belgrade)

Thus in order to compel the enterprises to be more efficient their
“capital ia~all taxed. . This is a capitalist way of ensuring that
eqguipment etc, won't be bought unless it will raide profits consid
~erably, and that once bought it won't be left partially idle. (the
'socialist way of ensuring this is to develop the class conscious-
ness of the workers,) Another instrument is the Turnover Tax and
Contribution from the Mines. The:e

"equlaise, to the highest prisible extent, business conditions
..+ The turnover tax brings "into the social funds the part
of the enterprise income which results from the specific mar-
ket situation or a certain price policy"; the Contribution
from the Mines "is an instrument with the object of eliminat-
ing the effects of especially favourable nati- al conditions™",
Both contributions "also direct workers' collectives to search
for sources of higher income in more productive and economical
business, instead of in speculations on the market,"

( Workers Self-Management in Factories. Belgrade)

In other words, the Contribution from the Mines is & kind of diff-
erential rent, while the Turnover Tax is a kind of capital gains
tax. Both being very essential taxes in a "socialist™ society!
The money set aside from the yearly income of an enterprise for
Depreciation of Capital remains in the enterprise as a fund for
buying ner capital equipment. The amount of depreciation is fixed
by law to enable "the reproduction of the value of the social pro-
perty, which in no way can he destroyed or ‘eaten away'., " (ibid)

The Workers,

In 1961 the basic unit in an enterprise was made the 'working
group' or ' economlc unit' as opposed to the Workers! Council,
which remained but not as the basic unit. This involved more dec=-
entralisation, and encouraged the fraguentation of she working
class not only into rival enterprises, but also irto rival groups
within enterp:ises. Instead of having all the workers, regardless
of particular occupation being elective 4o one couacil, the Work-
ing group" covers one activity in the enterprise; Zfor example,
administration, transportation, sales organisatior, warehouse,
cleaners etc. These "working groups" calculate b:tween them what
the wages will be in the following manner: +the sclos price of the
articles produced by the enterprise is taken an¢ from it are dedu~
cted the costs of the enterprise e.g. taxes, desreciation, interest
on loans, etc. Then the percentage of what eaca "working groups
has contributed to the value of the product is calculated and all
—-ocated to the various groups. Thus the divi.ion of labomr umder
ordinary market capitalism is emphasised and given an organisatio-
nal form under Yugoslav capitalism. Marx exp.ained that the divi—
sion of labour has %o be eliminated in order -0 achieve communism.
Yugoslavia however, 1s going to achieve socialism by institution-
alising the division of labour!
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Not only is rivalry created between different strata of the work-
ing class, but also between different workers within each stratum.
For once the allocation of "work ng group's" total wage-share has
taken place, the working groups has to divide the money amongst
itself, according "to the skill and effort of each individual™.

Furthermore, members of each working group can nominate their own
supervisors etc. and ask for them to be replaced. But the most
important of the "working group's" powers is that of hiring and
firing workers. If it needs more workers, it applies to the cent-
ral pool for them, if it has too many, it can send them back.
'Inefficient' workers can be sent back to the pool in this way. As
the wages of the 'working group' depend on making do with as little
labour as possible,; there is a considerable pressure to get rid of
the weaker sections of the working class; for instance, factory
inspectors had to intervene in cases of illegal dismisslas of
preganant women as follows:

Year No. of Cases
1955 28,646
1956 27,533
1957 20,251

Bach working group draws up its own scheme of percentages and

work points for dividing the total earnings of the group amongst
its members. Some working groups even have their own accountants,
and keep funds for various purposes, such as further training o f
its members and building flats for them.

If a working group doesn't finish its allocation of work on time,
and another group has to work overtime to help it out, the group
has to bear the loss.

Allocation of Enterprise profits.,

The working groups are given aboutllO% of the enterprise's profits
to divide amongst themselves 1in bonuses. This works out on aver-
age to about 1,250 dinars a month, or about one months wages (15,
000 dinars) in a year. More important than the allocation of
profits to the worker is the .family allowance system. A worker
with two children get about one-=third of his monthly wages from the
state in this form. Of course this enables the enterprise to keep
the basic wagés dcwn (just as the Poor Law in England in the 19th
century ).

The total effect of this system is to encourage the enterprises to
behave in a primitive capitalist manner towards ite workers, and
also attempts to encourage rivalry and antagonism amongst the work
-ers themselves., Another effect of this system is to make the
"working groups" fear and resist technical improvements and autom-
ation because these cause their redundancy

- — - -
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4.

Yugoslavia joins the IMF,

Between 1948 and 1960 alone, the Yugoslav economy was continually
being rescued off the rocks by its kind masters. Total aid in
this period amounted to:

U: military aid 724,000,000 dollars
Western economic aid 1,200,000,000 5

In 1961 Tito appealed again, this time for help in reforming +the
Yugoslav économy in order to become eligible for the General Agree
~ment on Tarxiffs and Trade.,

The International NMonetary Fund agreed +o help and various commis-
sions analysed the intricacies of the Yugoslavia's economic systemn,
The IMF's purpose was (o recommend reforms that would integrate
rugoslavia even more firmly into the Western Buropean economies.
The following terms were agreed to:

U> Export-Import Bank would grant a loan of g 50 mil.
US Mutual Security Programme would grant a loan of g 25
US Development Loan Fundwould grant a loan of ¥ .25 "
TOTAL CONTRIBUTION 10O "
IMF offers various national currencies worth g w5 v
European Countries . . . . o o & o . . . Z100 "

TOT AL OO

In return Yugoslavia agreed to:

-an exchange rate of 750 dinars to the dollar (a devaluation)
—-gradually achieve convertibility in her currency

~abolish export subsidies and some impoxrt conirols

-t0 establish a standard customs terriff

This 'reform' led inevitably +o the new bout of reforms which
started in 1965, 1966 and 1967 and which still countinue, bringing
various individual sectors 'up to date' with traditional market
capitalism. Of course the only effect of the 'aid', which was to
-a great extent in the form of loans, was to impo¢e an enormcus
burden of interest and debt repayment on the shoilders of tae Yug--
.’ av workers, The Titoites of course were savecd from ecoromic
collapse and the threat of socialist revolution.

Crisis following 1931 reform

The 1961 'reform' was followed by another sever economic .crisis,
Inflation which had been a chronic part of the Yugoslav economy
now became severe, the issue of money increas.ng at least twice as
fast as the growth of the total social product. Betweer January
1964 and January 1965 money wages rose by 427 while the cost of
living rose by 72/, Unemployment had become 7ery .-heavy. At  the
‘beginning of 1965 19% of the entire working force were undble 1o
find work within the country. About 39% of *aose who couldn't find
work within the country migrated to Western Eirope to work under
en official government scheme.*(See over)
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Large stocks of unsaleable goods cluttered up the market. .Thg for
-elgn debt of the Yugoslav state now amounted to #1,000 millionm,
and grave balance of payments deficits prevented repayments., In
June 1965 there was a devaluation which brought the dinar down +to
1,000 to the US dollar (this was later followed by another devaly~
ation bringing the dinar down to 1,250 dinars to the dollar, Dev-
aluation of course reduce: the standard of living of the working
class and the rest of the people.)

Various reasons are put forward for this severe crisis:a heavy
industry which whilst capable of producing means of production,
produced these at prices which could not compete in price or modern
design with the means of production made in the advanced monopoly
capitalist countries. This in turn put the rest of Yugoslav light
dndustry at a disadvantage in comp>ting with Western light industxy.
A socialist country producing goods for use would seal itself off
from the capitalist worid market and ignore the standards of effi-
clency current there, which are based on monopoly capitalism and
imperialist exploitation. As revisionist Yugoslavia had decided
to throw in her lot with imperialism, it had to to change its eco-
nomic base. Its heavy industry, necessary in its 'national? capi-
talist period was .now an ‘embarassment .

Following Trotsky's economic theory, they decided to integrate
themselves with "the international division of labour"; that is,
having found the attempt to build up an all-round economic capita-
list development incompatible with integration with imperialism,
they decided to develop just the few fields for which Yugoslavia
has especial natural advantages and export from these fields, whi-
1st importing the rest of their requirements,

THE THIRD REFORMS: 1965, 1966 etc

The 1965 economic reforms were directed Specifically to this engd
of becoming part of the "international division of labour®,. of
developing a couple of specialised fields where Yugoslavia would
bewabiewtowcompete'with'imperialism. The Federal Secretary for
Pinance outlined the reforms as follows:

L. The achievement of normal conditions for the development
of the power industry, raw material production and services
the prices of which had been kept abnormally Llow;

2. & thorough modernization of tne machinery industry which,
while hitherto considered !'+the basic industry', had in fact
now become simply a 'processing indusiry!';

3. an end to infiation, thus establisaing a uniform yardstick
for determining the value of goods; , v_ :

4. the introduction of = realistic exchange rate for the
dinar;

4

¥ Some of the Yugoslav workers used the comparitiyely rarge sums
earned abroad to set themselves up in small businesses when they
got back home. Private business employing up to 5 workers are
allowed. Tields popular are: catering, tourism, reparrs to ele-
ctrical, cars etc.
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5. & reduction of investment to a realistic volume, together
with a change in structure;

6. a reduction in govermment expenditure;

7. a concentration of investment decisions in the hands of
enterprises;

8. stgbilisation of the market through the accumulation of
material and foreign exchange reserves and through imports."

Thus here we have an entire blue-print for ending an attempt at
all- -round capitalist economic development in favour of integration
into the "international division of labour™, i.e. of becoming a
neo-colony. Heavy industry is no longer to be considered "the
basis industry", with an end to the chanelling of investment into
it. All industry heving to stand onits own two feet in competition
with imperialism, Finally, a further decentralisution of spending.
This means that investment is now overwhelmingly in the hands of
the individual enterprises whose control will Lo not just competi-
tion with other enterprises n the sare field on the home market,
Put also competetion with goods imported from abroad. Of course
this will mean that ‘inefficient' producers are driven off the mar-
ket resulting in further unemployment., In fact in 1966 unemplay-
ment increased by 3% (a 'favourable' development!)

In 1966 the government abolished the annual gconomic plans and re-
placed them by economic analyses worked out by the Federal Instit-
ute of Economic Planning. (The longer term 'planning'’ remains.)
These analyses are like the analyses produced by the Westerr inst-
itutes independent from the state. 1In 1966 also credit was made
much more difficult to obtain for individual enterprises. AS in a
oredit squeeeze in the UK this will have the effect of driving
less efficient enterprises out of business. The short term inter-
est rate was raised from 8% to 10%. It has been estimated that
gbout one-third of Yugoslav enterprises will be driven cut of bus-
iness if the government has the courage to maintain the restricti-
ons on credit.

Tito's new 'rringiples’'.

In December 1966 hero-Tito, "Marxist-Leninist" leader of "social~-
ist" Yugoslavia explained the policy quite brutally:

The dinar "should be invested where it would tring the high-
est profit". There should De

nfree movement of capital", resources should 10t be pumped
from profitable to unprofitable enterprizes, ocecause

"High effjciency enterprizes no longer wish S0 supply resour-
ces for the maintenance of those which are inprofitable."

tgubsidies and protectionist measures are cut, they are con-
trary to reform." (Review. TLondcn. 1967)

These 'principles' are so blatantly capitalist that it is a waste
of time to explain them. They represent the wildest dreams of
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fnoch Powell. They are far beyond what the modern social-democra~
tic wing of capitalism such as Keynes, Wilson etc. would demand.
Trade is not longer a state monopoly and 60% of imports are free.

It will be no surprise to learn that in April 1967 the Yugoslav
economy was thrown open to investments from foreign capital and
‘Yugoslav enterprises are now allowed 10 export capital. Only a
capital market is lacking and no douns *his Will Soon develop (the
smaller and medium capitalist countries often do not have much of
a local capital market; the international division of labour ope=-
rates here too).

In 1966 the banking system was further 'reformed', on the principle
of "freedom of action" and "competetion in the domestic ang foreign
markets" (Financial Times, 4,5.68). A part of the 'reform' was
the refounding of the banks, with industrial enterprises putting
up the money.

"To be a founder is much the same as being a shareholder in a
Western bank. ILike shareholders, the founders are the ulti-
mate managers of a bank. They receive shares in the bank's
profit...amounting generally to about a 10% return on their
capital." (ibid)

"Sgeialist" agriculture

We have not dealt with agriculture. Suffice it o say that since
decollectivisation was carried out in 1953 the dominant form of
land possession has been individual private ownership. Arable
land is held as follows: 1l1.2 million hectares being in private
possession and 3.8 million hectares being soclally owned. There
are various cooperagtives. Peasants may employ labour and so may
gcooperatives. In 1958 hero-Tito saigd '

"private ownership of a plot of land in our country does mnot
mean today what this ownership meant in its classical form,
or even a few years ago." (The Yugoslav Road. Tito)

It's soclalist private ownership now of course!

In the . 'reform' of 1965 agriculture was put in a more favoured
position as far as the prices received were concerned. At the
moment the primitive nature of much of Vugoslavia's agriculture is
out of keeping witih the industrial sector.

Any Marxist with only a small knowledge of Marxist economics who
has made any sort of a study of the Yugoslav economy must be thor-
oughly convinced that the Yugoslav economic system is one of market
capitalism.

What are we to say of those 'Marxist' intellectuals and leaders who
claim and spread the idea that the Yugoslav economic system is a
socialist one? Yet this is the position of every revisionist Comm-
unist Party in the world and most of the trotskylst groups.

A, Clifforda
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(Next month we will see the relationship of the CPGB and other
" revisionist C.P.s to Yugoslavia over the years; also Yugoslavia's

fpreign policy from 1950 onwards is examined.
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